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Presidential  Documents 


Title  3— THE  PRESIDENT 

Executive  Order  10872 

CREATING  AN  EMERGENCY  BOARD 
TO  INVESTIGATE  A  DISPUTE  BE¬ 
TWEEN  THE  PAN  AMERICAN 
WORLD  AIRWAYS,  INC.,  AND 
CERTAIN  OF  ITS  EMPLOYEES 

WHEREAS  a  dispute  exists  between 
the  Pan  American  World  Airways,  Inc., 
a  carrier,  and  certain  of  its  employees 
represented  by  the  Brotherhood  of  Rail¬ 
way  and  Steamship  Clerks,  Freight  Han¬ 
dlers,  Express  and  Station  Employes,  a 
labor  organization;  and 

WHEREAS  this  dispute  has  not  here¬ 
tofore  been  adjusted  under  the  provisions 
of  the  Railway  Labor  Act,  as  amended; 
and 

WHEREAS  this  dispute,  in  the  judg¬ 
ment  of  the  National  Mediation  Board, 
threatens  substantially  to  interrupt  in¬ 
terstate  commerce  to  a  degree  such  as 
to  deprive  a  section  of  the  country  of 
essential  transportation  service: 

NOW,  THEREFORE,  by  virtue  of  the 
authority  vested  in  me  by  section  10  of 
the  Railway  Labor  Act,  as  amended  (45 
U.S.C.  160),  I  hereby  create  a  board  of 
three  members,  to  be  appointed  by  me, 
to  investigate  this  dispute.  No  member 
of  the  board  shall  be  pecuniarily  or 
otherwise  interested  in  any  organization 
of  airline  employees  or  any  carrier. 

The  board  shall  report  its  findings  to 
the  President  with  respect  to  the  dispute 
within  thirty  days  from  the  date  of  this 
order. 

As  provided  by  section  10  of  the  Rail¬ 
way  Labor  Act,  as  amended,  from  this 
date  and  for  thirty  days  after  the  board 
has  made  its  report  to  the  President,  no 
change,  except  by  agreement,  shall  be 
made  by  the  Pan  American  World  Air¬ 
ways,  Inc.,  or  by  its  employees,  in  the 
conditions  out  of  which  the  dispute  arose. 

Dwight  D.  Eisenhower 

The  White  House, 

March  18,  1960. 

(F.R.  Doc.  60-2593;  Filed,  Mar.  18,  1960; 

2:58  p.m.] 


Rules  and  Regulations 


Title  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  I — Civil  Service  Commission 

PART  24 — FORMAL  EDUCATION  RE¬ 
QUIREMENTS  FOR  APPOINTMENT 

TO  CERTAIN  SCIENTIFIC,  TECHNI¬ 
CAL,  AND  PROFESSIONAL  POSI¬ 
TIONS 

Animal  Control  Biologist 

Section  24.148  is  added  as  set  out 
below. 

§  24.148  Animal  Control  BiologiH,  GS— 
484— S— 15  (all  option*). 

(a)  Educational  requirement.  (1) 
Applicants  must  have  successfully  com¬ 
pleted  one  of  the  following : 

(i)  A  full  4-year  course  of  study  in  an 
accredited  college  or  university  leading 
to  a  bachelor’s  or  higher  degree  with 
major  study  in  biology,  zoology,  wildlife 
management,  forestry,  range  manage¬ 
ment,  animal  husbandry,  entomology,  or 
a  closely  related  field  of  biology.  This 
course  of  study  must  have  included  at 
lease  24  semester  hours  in  introductory, 
field,  or  applied  biology  subjects.  The  24 
semester  hours  must  have  included  at 
least  6  semester  hours  in  such  wildlife  or 
economic  biology  courses  as  mammalogy, 
ornithology,  animal  ecology,  wildlife 
management,  economic  zoology,  or  eco¬ 
nomic  entomology,  or  equivalent  course- 
work  in  these  subject-matter  fiields. 

(ii)  At  least  24  semester  hours  of 
course-work  in  an  accredited  college  or 
university  in  introductory,  field,  or  ap¬ 
plied  biology  subjects,  including  at  least 
6  semester  hours  in  such  wildlife  or  eco¬ 
nomic  biology  courses  as  mammalogy, 
ornithology,  animal  ecology,  wildlife 
management,  economic  zoology,  or  eco¬ 
nomic  entomology,  or  equivalent  course- 
work  in  these  subject  matter  fields,  plus 
enough  additional  experience,  or  educa¬ 
tion,  of  an  appropriate  nature  to  total 

.4  years  of  experience  and  education,  or 
4  years  of  education.  The  quality  of  this 
additional  experience  or  education  must 
have  been  such  that,  when  combined 
with  the  required  24  hours  in  biology,  as 
enumerated  above,  it  gives  the  applicant 
a  technical  knowledge  comparable  to  that 
normally  acquired  through  the  success¬ 
ful  completion  of  the  full  4-year  course 
of  study  described  in  subparagraph  (i) 
of  this  paragraph. 

(b)  Duties.  Animal  Control  Biologists 
perform  professional  and  scientific  work 
in  connection  with  the  control  of  de¬ 
structive  or  undesirable  species  of  mam¬ 
mals  and  birds.  This  work  is  performed 
to  protect  livestock,  poultry,  and  game 
from  destruction  from  predators;  to  pre¬ 
vent  loss  of  growing  agricultural  crops, 
range  forage,  forests,  stored  food  and 
feed  supplies,  and  structures  by  destruc¬ 
tion  by  rodents;  to  suppress  wild  animal 
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borne  diseases;  and  to  alleviate  damage 
by  nuisance  birds,  such  as  English  spar¬ 
rows  and  starlings.  The  work  is  per¬ 
formed  in  cooperation  with  other  Federal 
agencies.  States,  counties,  agricultural 
and  livestock  associations,  and  other 
groups  concerned  with  animal  control 
problems,  and  may  deal  with  animal  con¬ 
trol,  rodent  control,  control  of  pest  ani¬ 
mals,  predators,  or  bird  control,  or  with 
various  combinations  of  animal  control 
problems.  In  order  to  perform  the  duties 
of  these  positions,  the  Animal  Control 
Biologist  must  know  the  proper  methods 
of  controlling  various  species  of  animals, 
their  life  histories  and  habits,  the  type 
of  habitat  involved,  and  how  to  apply 
controls  scientifically  and  safely. 

(c)  Knowledge  and  training  requisite 
for  performance  of  duties.  The  duties 
of  these  positions  cannot  be  performed 
successfully  without  specialized  training 
in  biology  which  gives  an  individual  a 
sound  basic  knowledge  of  the  fundamen¬ 
tal  biological  sciences,  and  a  specialized 
knowledge  of  the  scientific  principles  in¬ 
volved  affecting  control  of  animal  popu¬ 
lations,  since  the  duties  of  these  positions 
are  such  that  they  require  the  applica¬ 
tion  of  an  exacting  knowledge  of  these 
facets  of  science.  Appointees  must  have 
the  ability  to  apply  professional  training 
and  scientific  knowledges  to  their  work 
in  order  to  solve  specific  problems,  inter¬ 
pret  and  apply  the  results  of  research, 
and  develop  animal  control  programs. 
This  required  training  and  these  required 
knowledges  can  be  acquired  only  through 
the  successful  completion  of  a  directed 
course  of  study  in  an  accredited  college 
or  university,  which  has  scientific  librar¬ 
ies,  well  equipped  laboratories  and 
thoroughly  trained  instructors,  who  can 
evaluate  the  progress  of  the  professional 
and  scientific  training  competently. 

(Sec.  11,  58  Stat.  390;  5  U.S.C.  860) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  Mary  V.  Wenzel, 

Executive  Assistant. 

[F.R.  Doc.  60-2552;  Filed,  Mar.  21,  1960; 

8:48  a.m.] 


PART  29 — RETIREMENT 
Military  Service 

Paragraph  (a)  of  §  29.9  is  amended  as 
set  out  below. 

§  29.9  Military  service. 

(a)  Periods  of  honorable  active  serv¬ 
ice  in  the  Army,  Navy,  Marine  Corps,  Air 
Force,  or  Coast  Guard  of  the  United 
States  shall,  after  the  employee  has  com¬ 
pleted  5  years’  civilian  service,  be  cred¬ 
ited  under  the  retirement  law.  No  credit 
for  any  military  service  shall  be  allowed 
if  the  employee  is  receiving  retired  pay 
awarded  for  reasons  other  than  (1) 
service-connected  disability  incurred  in 
combat  with  an  enemy  of  the  United 


States,  (2)  service-connected  disability 
caused  by  an  instrumentality  of  war  and 
incurred  in  line  of  duty  during  a  period 
of  war  (as  that  term  is  used  in  Chapter 
11  of  Title  38,  United  States  Code),  or 
(3)  under  Chapter  67,  Title  10,  United 
States  Code. 

(Sec.  16,  70  Stat.  758;  5  U.S.C.  2266) 

United  States  Civil  Serv¬ 
ice  Commission. 

[  seal  ]  Mary  V.  Wenzel, 

Executive  Assistant. 

(F.R.  Doc.  60-2551;  Filed,  Mar.  21,  1960; 
8:48  a.m.] 

Title  6— AGRICULTURAL 
CREDIT 

Chapter  IV — Commodity  Stabilization 
Service  and  Commodity  Credit  Cor¬ 
poration,  Department  of  Agriculture 

SUBCHAPTER  B — LOANS,  PURCHASES  AND 
OTHER  OPERATIONS 

(1960  CCC  Grain  Price  Support  Bulletin  1] 

PART  421 — GRAINS  AND  RELATED 
COMMODITIES 

Subpart — General  Provisions  1960- 
Crop  Price  Support  Programs  for 
Grains  and  Related  Commodities 

This  bulletin  (hereinafter  called  sub¬ 
part)  contains  regulations  of  a  general 
nature  which  will  be  applicable  to  1960- 
crop  price  support  programs  for  certain 
grains  and  other  commodities  for  which 
the  Secretary  of  Agriculture  makes  price 
support  available  through  the  Commod¬ 
ity  Credit  Corporation  and  the  Com¬ 
modity  Stabilization  Service  (referred  to 
in  this  subpart  and  supplements  hereto 
as  CCC  and  CSS  respectively).  This 
subpart  supersedes  CCC  Grain  Price 
Support  Bulletin  1,  General  Provisions 
1959  and  Subsequent  Crop  Price  Sup¬ 
port  Programs  for  Grains  and  Related 
Commodities  (23  F.R.  9651). 

A  separate  supplement  to  this  subpart 
(hereinafter  referred  to  as  “commodity 
supplement”) ,  containing  additional 
specific  requirements,  will  be  issued  for 
each  commodity  to  which  the  provisions 
of  this  subpart  are  to  be  applicable. 

Sec. 

421.5001  Administration. 

421.5002  Commodities  covered  by  this  sub¬ 

part. 

421.5003  Methods  of  price  support. 

421.5004  Eligible  producer. 

421.5005  Program  availability  and  maturity 

dates  and  disbursement  of  loans. 

421.5006  Financial  institutions. 

421.5007  Approved  storage. 

421.5008  Applicable  forms  and  require¬ 

ments. 

421.5009  Liens. 

421.5010  Service  charges. 

421.5011  Set-offs. 

421.5012  Interest  rate. 
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DCG. 

421.5013  Transfer  of  producer’s  Interest. 

421.5014  Safeguarding  the  commodity. 

421.5015  Insurance. 

421.5016  Loss  or  damage  to  the  commodity. 

421.5017  Personal  liability  of  the  producer. 

421.5018  Release  of  the  commodity  under 

loans. 

421.5019  Liquidation  of  loans  and  delivery 

under  purchase  agreements. 

421.5020  Foreclosure. 

421.5021  Settlement  value  and  charges. 

421.5022  CSS  commodity  offices. 

Authority  :  §5  421.5001  to  421.5022  issued 
under  sec.  4,  62  Stat.  1070,  as  amended;  sec. 

5,  62  Stat.  1072  secs.  101,  105,  301,  401,  405, 
63  Stat.  1051,  as  amended,  73  Stat.  178;  15 
US.C.  714  b  and  c;  7  U.S.C.  1441,  1447,  1421, 
1425. 

§  421.5001  Administration. 

The  program  to  which  this  subpart 
applies  will  be  administered  by  CSS, 
under  the  general  direction  and  super¬ 
vision  of  the  Executive  Vice  President, 
CCC,  and  in  the  field,  will  be  carried  out 
by  Agricultural  Stabilization  and  Con¬ 
servation  State  Committees  and  Agri¬ 
cultural  Stabilization  and  Conservation 
County  Committees  (hereinafter  called 
State  and  county  committees)  and  CSS 
commodity  offices.  Producers  interested 
in  participating  in  any  program  should 
contact  their  county  office  through  which 
the  price  support  documents  will  be  dis¬ 
tributed.  All  documents  will  be  ap¬ 
proved  by  the  county  office  manager,  or 
other  employee  of  the  county  office  desig¬ 
nated  by  him  to  act  in  his  behalf.  Such 
designations  shall  be  on  file  in  the  county 
office.  Copies  of  all  price  support  docu¬ 
ments  shall  be  retained  in  the  county 
office.  County  office  managers,  State  and 
county  committees,  and  CSS  commodity 
offices  do  not  have  authority  to  modify 
or  waive  any  of  the  provisions  of  this 
subpart  or  any  amendments  or  supple¬ 
ments  to  this  subpart. 

§  421.5002  Commodities  covered  by  this 
subpart. 

The  provisions  of  this  subpart  shall 
apply  to  1960  crop  price  support  pro¬ 
grams  for  barley,  corn,  dry  edible  beans, 
grain  sorghums,  flaxseed  (except  direct 
purchases),  oats,  rice,  rye,  soybeans, 
wheat,  and  any  other  1960  crop  price 
support  program  for  which  a  commodity 
supplement  to  this  subpart  is  issued. 
The  provisions  contained  (a)  in  Public 
Law  86-80  relating  to  the  $50,000  limita¬ 
tion  on  price  supports,  (b)  in  the  “Regu¬ 
lations  Relating  to  the  $50,000  Limita¬ 
tion  on  Nonrecourse  Price  Support  for 
the  1960  Crop  of  Price  Supported  Field 
Crops  in  Surplus  Supply”  (hereinafter 
referred  to  as  the  “Regulations  Relating 
to  the  $50,000  Limitation”)  25  F.R.  1001, 
February  5,  1960,  and  (c)  in  section  125 
of  the  Soil  Bank  Act,  with  respect  to 
restrictions  on  leasing  of  lands  owned  by 
the  Government  for  the  production  of 
price  supported  crops  in  surplus  supply, 
are  applicable  to  each  of  such  grain  com¬ 
modities  except  dry  edible  beans. 
Commodities  produced  in  violation  of 
restrictive  leases  on  federally-owned . 
land  shall  not  be  eligible  for  price 
support. 

§  421.5003  Methods  of  price  support. 

Nonrecourse  price  support  will  be 
made  available  through  nonrecourse 


farm  storage  and  nonrecourse  ware¬ 
house  storage  loans  and  through  pur¬ 
chase  agreements.  Recourse  price  sup¬ 
port  will  be  made  available  only  through 
recourse  loans.  Price  support  in  excess 
of  $50,000  on  the  1960  crop  of  any  grain 
commodity,  except  dry  edible  beans,  for 
which  a  person  has  not  made  the  reduc¬ 
tion  in  production  required  in  the 
“Regulations  Relating  to  the  $50,000 
Limitation”,  shall  be  made  only  through 
recourse  price  support  loans. 

§  421.5004  Eligible  producer. 

An  eligible  producer  shall  be  an  indi¬ 
vidual,  partnership,  assocation,  corpora¬ 
tion,  estate,  trust,  or  other  legal  entity, 
and  whenever  applicable,  a  State,  politi¬ 
cal  subdivision  of  a  State,  or  any  agency 
thereof  producing  the  commodity  in  1960 
as  landowner,  landlord,  tenant,  or 
sharecropper.  In  addition,  in  the  case 
of  wheat  or  rice,  an  eligible  producer 
shall  be  a  producer  who  is  in  compliance 
with  the  requirements  for  eligibility  for 
price  support  prescribed  in  the  applicable 
CCC  Bulletin  A,  in  effect  for  the  1960 
crop,  and  any  amendments  thereto.  A 
producer  shall  not  be  eligible  for  non¬ 
recourse  price  support  in  excess  of 
$50,000  on  a  grain  commodity,  except  dry 
edible  beans,  unless  he  has  made  the 
reduction  in  production  required  in  the 
“Regulations  Relating  to  the  $50,000 
Limitation.”  The  rules  provided  in  the 
“Regulations  Relating  to  the  $50,000 
Limitation”  shall  be  applied  to  determine 
whether  certain  individuals  or  legal 
entities  so  engaged  in  the  production  of 
a  grain  commodity,  except  dry  edible 
beans,  are  to  be  treated  as  one  person 
or  as  separate  persons  for  the  purpose 
of  applying  the  $50,000  limitation.  Re¬ 
ceivers  of  an  insolvent  debtor’s  estate, 
executors  and  administrators  of  a  de¬ 
ceased  person’s  estate,  guardians  of  an 
estate  of  a  ward  or  an  incompetent  per¬ 
son,  and  trustees  of  a  trust  estate  will 
be  considered  to  represent  the  insolvent 
debtor,  the  deceased  person,  the  ward  or 
incompetent,  and  the  beneficiaries  of  a 
trust,  respectively,  and  the  production  of 
the  receivers,  executors  and  administra¬ 
tors,  guardians,  and  trustees  shall  be 
considered  to  be  the  production  of  the 
persons  they  represent,  provided  the  loan 
or  purchase  agreement  documents  exe¬ 
cuted  by  them  are  legally  valid.  Two  or 
more  eligible  producers  may  obtain  a 
joint  loan  on  an  eligible  commodity  pro¬ 
duced  by  them  if  stored  in  the  same 
farm-storage  facility.  In  the  case  of 
joint  loans,  each  person  signing  the  note 
shall  be  held  jointly  and  severally  re¬ 
sponsible  for  the  loan.  In  determining 
the  amount  of  nonrecourse  price  support 
extended  each  producer  in  the  case  of 
joint  loans,  for  the  purpose  of  the  $50,000 
price  support  limitation,  each  producer 
shall  be  deemed  to  have  been  extended 
price  support  to  the  extent  of  his  inter¬ 
est  in  the  Joint  loan.  The  interest  of 
each  producer  in  the  joint  loan  shall  be 
shown  on  the  Producer’s  Note  and  Sup¬ 
plemental  Loan  Agreement.  Where  the 
county  office  has  experienced  difficulties 
in  settling  farm-storage  loans  with  a 
producer,  the  county  committee  shall  de¬ 
termine  that  he  is  not  eligible  for  a 
farm-storage  loan.  He  shall  be  eligible, 
however,  to  obtain  a  warehouse-storage 


loan  or  sign  a  purchase  agreement.  A 
producer  who  has  made  a  fraudulent 
representation  in  connection  with  past 
warehouse-storage  or  farm-storage  loans 
or  purchase  agreements  shall  be  denied 
further  price  support  unless  he  furnishes 
evidence  acceptable  to  the  county  com¬ 
mittee  that  the  commodity  offered  for 
price  support  meets  all  eligibility  re¬ 
quirements.  Warehouse-storage  loans 
may  be  made  to  a  warehouseman  who 
tenders  to  CCC  warehouse  receipts  is¬ 
sued  bj  him  on  a  commodity  produced 
by  him  only  in  those  States  where  the 
issuance  and  pledge  of  such  warehouse 
receipts  are  valid  under  State  law. 

§  421.5005  Program  availability  and 
maturity  dates  and  disbursement  of 
loans. 

(a)  Program  availability  and  maturity 
dates.  Program  availability  and  matur¬ 
ity  dates  will  be  those  specified  in  the 
applicable  commodity  supplements  to 
this  subpart  except  that  whenever  the 
final  date  of  availability  or  the  maturity 
date  falls  on  a  nonwork  day  for  ASC 
county  offices,  the  applicable  final  date 
shall  be  extended  to  include  the  next 
work  day. 

(b)  Disbursement  of  loans.  Disburse¬ 
ment  of  loans  will  be  made  to  producers 
by  firftincial  institutions  under  separate 
regulations  published  in  the  Federal 
Register,  or  by  ASC  county  offices  by 
means  of  sight  drafts  drawn  on  CCC. 
Payment  in  cash,  credit  to  the  producer’s 
account,  or  the  drawing  of  a  check  or 
draft  shall  constitute  disbursement.  No 
disbursements  shall  be  made  later  than 
15  days  after  the  applicable  final  date 
of  availability  of  loans  unless  authorized 
by  the  Executive  Vice  President,  CCC. 
However,  disbursements  may  be  made 
not  later  than  the  maturity  date  appli¬ 
cable  to  the  commodity  when,  with  the 
prior  approval  of  the  county  committee, 
the  producer  repays  a  farm-storage  loan, 
transfers  the  commodity  to  an  approved 
warehouse,  and  obtains  a  warehouse- 
storage  loan  on  the  same  commodity.  If 
the  final  date  of  disbursement  as  deter¬ 
mined  above  falls  on  a  nonwork  day  for 
ASC  county  offices,  such  final  date  shall 
be  extended  to  include  the  next  work  day. 
The  producer  shall  not  present  the  loan 
documents  for  disbursement  unless  the 
commodity  is  in  existence  and  in  good 
condition.  If  the  commodity  was  not  in 
existence  or  in  good  condition  at  the  time 
of  disbursement,  the  total  amount  dis¬ 
bursed  under  the  loan  shall  be  promptly 
refunded  by  the  producer. 

§  421.5006  Financial  institutions. 

As  used  in  this  subpart  a  financial  in¬ 
stitution  is  a  commercial  bank  which  ac¬ 
cepts  demand  deposits,  or  an  association 
organized  pursuant  to  State  laws  and 
supervised  by  State  banking  authorities, 
or  a  production  credit  association. 

§  421.5007  Approved  storage. 

Loans  will  be  made  only  on  commodi¬ 
ties  in  approved  storage.  Purchase 
agreements  may  be  executed  without  re¬ 
gard  to  whether  the  commodity  is  in 
approved  storage.  However,  warehouse 
receipts  representing  commodities  tend¬ 
ered  to  CCC  under  purchase  agreements 
will  be  accepted  in  lieu  of  physical  de- 
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livery  only  if  the  commodity  is  in  exist¬ 
ence  in  approved  warehouse  storage  and 
is  in  good  condition  at  the  time  the  ware¬ 
house  receipt  is  tendered. 

(a)  Farm-storage.  Approved  farm- 
storage  shall  consist  of  storage  structures 
located  on  or  off  the  farm  (excluding 
public  warehouses),  which  are  deter¬ 
mined  by  the  county  committee  under 
the  supervision  and  direction  of  the  State 
committee  to  be  so  located  and  of  such 
substantial  and  permanent  construction 
as  to  afford  safe  storage  of  the  com¬ 
modity. 

(b)  Warehouse-storage.  Approved 
warehouse-storage  shall  consist  of  (1) 
public  warehouses  for  which  a  CCC  uni¬ 
form  storage  agreement  for  the  commod¬ 
ity  is  in  effect  and  which  are  approved  by 
CCC  for  price  support  purposes  or  (2) 
warehouses  operated  by  Eastern  common 
carriers  under  tariffs  approved  by  the 
Interstate  Commerce  Commission  for 
which  custodian  agreements  are  in  effect. 
The  names  of  approved  warehouses  may 
be  obtained  from  CSS  commodity  offices 
or  State  and  county  offices. 

§  421.5008  Applicable  forms  and  re¬ 
quirements. 

(a)  Farm-storage  loans.  Applicable 
forms  shall  consist  of  Producer’s  Note 
and  Supplemental  Loan  Agreement. 
Commodity  Chattel  Mortgage,  Com¬ 
modity  Delivery  Notice,  Loan  Settlement, 
and  such  other  forms  and  documents  as 
may  be  required  by  CCC. 

(b)  Warehouse-storage  loans.  Appli¬ 
cable  forms  shall  consist  of  the  Pro¬ 
ducer’s  Note  and  Loan  Agreement  and 
such  other  forms  and  documents  as  may 
be  required  by  CCC. 

(c)  Purchase  agreements.  Applicable 
forms  shall  consist  of  the  Purchase 
Agreement,  the  Commodity  Delivery  No¬ 
tice,  the  Purchase  Agreement  Settlement 
and  such  other  forms  and  documents  as 
may  be  required  by  CCC. 

(d)  Nonrecourse  price  support  in  ex¬ 
cess  of  $50,000  based  on  reduction  in  pro¬ 
duction.  Applicable  forms  shall  consist 
of  an  Application  for  Exemption  from 
the  Limitation  on  Nonrecourse  Price 
Support,  and  such  other  forms  or  docu¬ 
ments  as  may  be  required  by  CCC. 

(e)  Warehouse  receipts.  The  form  in 
which  warehouse  receipts  shall  be  sub¬ 
mitted  will  be  stated  in  each  commodity 
supplement  to  this  subpart. 

(f)  Other  requirements.  Producer’s 
Note  and  Supplemental  Loan  Agree¬ 
ments,  Commodity  Chattel  Mortgages, 
and  Producer’s  Note  and  Loan  Agree¬ 
ments,  must  have  State  and  docu¬ 
mentary  revenue  stamps  affixed  thereto 
where  required  by  law.  Loan  and  pur¬ 
chase  agreement  documents  executed  by 
an  administrator,  executor,  guardian, 
receiver,  or  trustee,  will  be  acceptable 
only  where  legally  valid.  All  of  the  com¬ 
modity  pledged  as  security  for  a  loan 
evidenced  by  a  single  Producer’s  Note 
and  Loan  Agreement  must  be  stored  in 
the  same  warehouse.  Where  a  producer 
has  a  nonrecourse  warehouse-storage 
loan  and  a  recourse  warehouse-storage 
loan,  separate  warehouse  receipts  shall 
be  required  covering  the  commodity 
under  each  type  of  loan.  Farm-storage 
loans  shall  be  made  on  the  entire  quan¬ 
tity  of  the  commodity  stored  in  the  bin 
or  crib  except  (1)  where  the  county  com¬ 


mittee  has  determined  that  a  nonre¬ 
course  or  recourse  loan  on  part  of  the 
commodity  stored  therein  is  necessary 
to  enable  an  otherwise  eligible  producer 
to  obtain  a  price  support  loan  or  (2) 
where  the  producer  applies  for  a  non¬ 
recourse  loan  on  part  of  the  commodity 
and  a  purchase  agreement  on  the  re¬ 
maining  quantity  of  the  commodity 
stored  commingled  in  the  same  bin  or 
crib.  In  any  event  the  mortgage  shall 
cover  all  of  the  commodity  stored  in  the 
bin  or  crib.  Approval  of  a  loan  on  part 
of  the  commodity  stored  in  a  bin  or  crib 
as  provided  in  subparagraph  (1)  or  (2) 
of  this  paragraph  shall  not  be  granted 
in  the  event  the  State  committee  has  de¬ 
termined  that  such  partial  loans  shall  not 
be  made.  Such  determination  shall  be 
made  when  necessary  to  assure  more  ef¬ 
fective  administration  of  the  price  sup¬ 
port  program  and  shall  be  effective  on  a 
Statewide  basis.  The  commodity  cov¬ 
ered  by  a  recourse  farm-storage  loan 
must  be  stored  separately  from  the  com¬ 
modity  under  nonrecourse  price  support 
so  that  the  identity  of  the  collateral  for 
each  type  of  loan  is  maintained. 

§  421.5009  Liens. 

If  there  are  any  liens  or  encumbrances 
on  the  commodity,  waivers  that  will 
fully  protect  the  interests  of  CCC  must 
be  obtained  even  though  the  liens  or 
encumbrances  are  satisfied  from  the  loan 
or  purchase  proceeds. 

§  421.5010  Service  charges. 

(a)  Producers  shall  pay  the  following 
service  charges  on  the  quantity  of  the 
commodity  placed  under  loan  or  speci¬ 
fied  in  the  purchase  agreement.  In  the 
case  of  loans,  the  service  charges  shall 
be  deducted  from  the  proceeds  of  the 
loan  at  the  time  the  loan  is  disbursed  ex¬ 
cept  for  prepayment  of  such  minimum 
service  charges  as  may  be  required  under 
paragraph  (b)  of  this  section.  In  the 
case  of  purchase  agreements,  the  serv¬ 
ice  charges  shall  be  collected  at  the  time 
the  purchase  agreement  form  (Commod¬ 
ity  Purchase  Form  1)  is  signed  by  the 
producer.  Such  service  charges  shall 
be  computed  at  the  rates  shown  in  col¬ 
umn  (2)  of  the  following  table  for  com¬ 
modities  the  quantity  of  which  is 
determined  on  the  basis  of  bushels,  and 
at  the  rates  shown  in  column  (3)  for 
commodities  the  quantity  of  which  is 
determined  on  the  basis  of  100  pounds. 
An  additional  service  charge  shall  be 
paid  on  any  additional  quantity  deliv¬ 
ered  to  and  accepted  by  CCC  under  a 
farm-storage  loan  or  not  redeemed  in 
the  case  of  an  identity-preserved  ware¬ 
house-storage  loan. 


Method  of  price  support 

(1) 

Service  charges 

Per 

bushel 

(2) 

Per  100 
pounds 

(3) 

Minimum 

charges 

(4) 

Cento 

Cento 

Farm-storage  loans . 

1 

2 

*  $3.  00 

Warehouse-storage  loans.. 

Yi 

>1 

*1.50 

Purchase  agreements..... 

Yi 

1 

1.50 

1  With  respect  to  rice,  8tate  committees  are  authorised 
to  require  payment  of  $5.00  for  each  lot  sampled. 

*  With  respect  to  rice,  the  service  charge  for  warehouse- 
storage  loans  shall  be  computed  on  a  warcousc  receipt 
basis  and  shall  he  2  cents  per  100  pounds  with  a  minimum 
charge  of  $3.00  for  each  warehouse  receipt. 


(b)  In  the  case  of  farm-storage  loans, 
and  identity-preserved  and  modified 
commingled  warehouse-storage  loans, 
State  committees  are  authorized  to  re¬ 
quire  prepayment  of  the  minimum 
service  charges  (shown  in  paragraph  (a) 
of  this  section)  at  the  time  the  pro¬ 
ducer  applies  for  a  loan. 

(c)  No  refund  of  service  charges  will 
be  made  except  if  the  amount  collected 
is  in  excess  of  the  correct  amount. 

§421.5011  Set-offs. 

(a)  If  any  installment  or  installments 
on  any  loan  made  available  by  CCC  on 
farm-storage  facilities  or  Mobile  Drying 
Equipment  are  payable  under  the  provi¬ 
sions  of  the  note  evidencing  such  loan, 
out  of  any  amount  due  the  producer 
under  the  program  provided  for  in  this 
subpart,  the  producer  must  designate 
CCC  or  the  lending  agency  holding 
such  note  as  payee  of  such  amount  to 
the  extent  of  such  installments,  but  not 
to  exceed  that  portion  of  the  amount 
remaining  after  deduction  of  service 
charges  and  amounts  due  prior  lien¬ 
holders. 

(b)  If  the  producer  is  indebted  to  CCC, 
or  if  the  producer  is  indebted  to  any 
other  agency  of  the  United  States,  and 
such  indebtedness  is  listed  on  the 
county  debt  record,  amounts  due  the 
producer  under  the  program  provided 
for  in  this  subpart,  after  deduction  of 
amounts  payable  on  farm-storage  facili¬ 
ties  or  Mobile  Drying  Equipment  and 
other  amounts  provided  in  paragraph 
(a)  of  this  section,  shall  be  applied,  as 
provided  in  the  Secretary’s  Set-Off  Reg¬ 
ulations,  Title  7,  Part  13,  CFR  (23  F.R. 
3757),  to  such  indebtedness. 

(c)  Compliance  with  the  provisions  of 
this  section  shall  not  deprive  the  pro¬ 
ducer  of  any  right  he  might  otherwise 
have  to  contest  the  justness  of  the  in¬ 
debtedness  involved  in  the  set-off  ac¬ 
tion  either  by  administrative  appeal  or 
by  legal  action. 

§  421.5012  Interest  rate. 

Loans  for  each  crop  year  price  sup¬ 
port  program  shall  bear  interest  from  the 
date  of  disbursement  of  the  loan  at  the 
rate  announced  in  a  separate  notice  pub¬ 
lished  in  the  Federal  Register.  Not¬ 
withstanding  the  rates  announced  in 
such  manner,  (a)  where  there  is  a  de¬ 
fault  in  satisfaction  of  a  farm-storage 
loan,  or  identity-preserved  or  modified 
commingled  warehouse-storage  loan,  the 
deficiency  shall  bear  interest  at  the  rate 
of  6  percent  per  annum  from  the  date  of 
default  and  (b)  where  there  has  been  a 
fraudulent  representation  by  the  pro¬ 
ducer  in  the  loan  documents  or  in  ob¬ 
taining  a  loan,  such  loan  shall  bear 
interest  at  the  rate  of  6  percent  per 
annum  from  the  date  of  disbursement  of 
the  loan. 

§  421.5013  Transfer  of  producer’s  in¬ 
terest. 

(a)  Warehouse-storage  loans.  The 
producer  shall  not  transfer  either  his  re¬ 
maining  interest  in  or  his  right  to  redeem 
a  commodity  pledged  as  security  for  a 
warehouse-storage  loan,  nor  shall  any 
one  acquire  such  interest  or  right. 
Warehouse  receipts  will  be  released  only 
to  the  producer  or  his  authorized  agent 
as  provided  in  §  421.5018. 
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(b)  Farm-storage  loans.  The  pro¬ 
ducer  shall  not  transfer  either  his  re¬ 
maining  interest  in  or  his  right  to  redeem 
a  commodity  mortgaged  as  security  for 
a  farm-storage  loan  nor  shall  anyone 
acquire  such  interest  or  right.  Subject 
to  the  provisions  of  §  421.5018  regarding 
partial  redemption  of  loans,  a  producer 
who  wishes  to  liquidate  all  or  part  of  his 
loan  by  contracting  for  the  sale  of  the 
commodity  must  obtain  written  prior 
approval  of  the  county  office  on  Com¬ 
modity  Loan  Form  12  to  remove  the 
commodity  from  storage  when  the  pro¬ 
ceeds  of  the  sale  are  needed  to  repay  all 
or  any  part  of  the  loan.  Any  such  ap¬ 
proval  shall  be  subject  to  the  terms  and 
conditions  set  out  in  Commodity  Loan 
Form  12,  copies  of  which  may  be  obtained 
by  producers  or  prospective  purchasers 
at  the  office  of  the  county  committee. 

(c)  Purchase  agreements.  The  pro¬ 
ducer  may  not  assign  his  interest  in  a 
purchase  agreement. 

§421.5014  Safeguarding  the  com¬ 
modity. 

The  producer  obtaining  a  farm-stor¬ 
age  loan  is  obligated  to  maintain  the 
storage  structure  in  good  repair  and  to 
keep  all  the  mortgaged  commodity  in 
storage  and  in  good  condition  until  the 
loan  is  liquidated. 

§421.5015  Insurance. 

(a)  Farm-storage  loans.  (1)  CCC 
will  not  require  the  producer  to  insure 
the  commodity  placed  under  a  non¬ 
recourse  farm-storage  loan,  however,  if 
the  producer  insures  the  commodity  and 
an  indemnity  is  paid  thereon,  such  in¬ 
demnity  shall  inure  to  the  benefit  of 
CCC  to  the  extent  of  its  interest,  after 
first  satisfying  the  producer’s  equity  in 
the  commodity  involved  in  the  loss. 

(2)  The  producer  who  obtains  a  re¬ 
course  farm-storage  loan  is  required  to 
insure  at  his  expense,  and  at  not  less 
than  the  full  market  value,  the  total 
quantity  of  collateral  under  loan.  In¬ 
surance  will  be  required  against  loss  or 
damage  due  to  no  fewer  than  the  follow¬ 
ing  causes:  fire,  lightning,  inherent  ex¬ 
plosion,  windstorm,  cyclone,  and  tornado. 
Any  indemnity  paid  with  respect  to  a 
commodity  which  is  collateral  for  a  re¬ 
course  loan  shall  inure  to  the  benefit  of 
CCC  to  the  extent  of  its  interest,  and  the 
producer  shall  remain  personally  liable 
to  CCC  for  any  amount  by  which  the  re¬ 
course  loan,  including  interest  and 
charges  exceeds  such  indemnity.  The 
producer  shall  not  be  relieved  of  liability 
if  the  commodity  is  lost  or  damaged  due 
to  causes  for  which  insurance  is  not 
provided. 

(b)  Recourse  warehouse-storage 
loans.  In  the  event  of  any  loss  or  dam¬ 
age  to  the  warehouse-stored  recourse 
loan  collateral,  the  producer  shall  re¬ 
main  personally  liable  to  CCC  for  the 
amount,,  if  any,  by  which  such  recourse 
loan,  including  interest  and  charges  ex¬ 
ceeds  the  amount  of  any  insurance  pro¬ 
ceeds  paid  to  CCC. 

§  421.5016  Loss  or  damage  to  the  com¬ 
modity. 

<"a>  Nonrecourse  loans.  The  producer 
is  responsible  for  any  loss  in  quantity 
or  quality  of  the  commodity  placed  under 


nonrecourse  farm-storage  loan  and 
identity-preserved  nonrecourse  ware¬ 
house-storage  loan,  or  for  any  loss  in 
quality  of  the  commodity  placed  under 
modified-commingled  nonrecourse  ware¬ 
house-storage  loan.  Notwithstanding 
the  foregoing,  physical  loss  or  damage  on 
farm-stored  or  identity-preserved  ware- 
house-stored  commodities,  and  loss  in 
quality  of  modified-commingled  ware¬ 
house-stored  commodities  occurring 
after  disbursement  of  the  nonrecourse 
loan  funds  will  be  assumed  by  CCC  to  the 
extent  of  the  settlement  value  at  the 
time  of  destruction  of  the  quantity  of  the 
commodity  destroyed,  or  in  an  amount 
equivalent  to  the  extent  of  the  damage 
as  determined  by  CCC  less  any  insurance 
proceeds  to  which  CCC  may  be  entitled 
and  the  salvage  value  of  the  commodity, 
if  the  producer  established  to  the  satis¬ 
faction  of  CCC  each  of  the  following 
conditions:  (1)  The  physical  loss  or 
damage  occurred  without  fault,  negli¬ 
gence,  or  conversion  on  the  part  of  the 
producer,  or  any  other  person  having 
control  of  the  storage  structure;  (2)  the 
physical  loss  or  damage  resulted  solely 
from  an  external  cause  (other  than  in¬ 
sect  infestation,  rodents,  or  vermin), 
such  as  theft,  fire,  lightning,  inherent  ex¬ 
plosion,  windstorm,  cyclone,  tornado, 
flood  or  other  acts  of  God;  (3)  the  pro¬ 
ducer  has  given  the  county  office  im¬ 
mediate  notice  confirmed  in  writing  of 
such  loss  or  damage;  and  (4)  the  pro¬ 
ducer  has  made  no  fraudulent  repre¬ 
sentation  in  the  nonrecourse  loan  docu¬ 
ments  or  in  obtaining  the  nonrecourse 
loan.  No  physical  loss  or  damage  occur¬ 
ring  prior  to  the  date  of  disbursement  of 
the  nonrecourse  loan  funds  to  the  pro¬ 
ducer  will  be  assumed  by  CCC. 

(b)  Recourse  loans.  The  producer  is 
responsible  for  any  loss  in  quantity  or 
quality  of  the  commodity  placed  under 
recourse  farm-storage  loan  and  under 
recourse  warehouse-storage  loan  as  pro¬ 
vided  in  §  421.5015. 

§  421.5017  Personal  liability  of  the 
producer. 

The  making  of  any  fraudulent  repre¬ 
sentation  by  the  producer  in  the  loan 
documents  (whether  nonrecourse  or  re¬ 
course),  or  in  obtaining  the  loan  or  any 
conversion  or  unlawful  disposition  of 
any  portion  of  the  commodity  by  him 
shall  render  the  producer  subject  to 
criminal  prosecution  under  Federal  Law 
and  shall  render  him  personally  liable 
for  the  amount  of  the  loan  (including 
interest  as  provided  in  §  421.5012),  for 
any  additional  amounts  paid  to  the  pro¬ 
ducer  on  the  commodity,  and  for  any 
resulting  expenses  incurred  by  CCC. 
Any  such  loan  shall  become  payable 
upon  demand.  For  the  purpose  of  estab¬ 
lishing  any  deficiency  remaining  due  in 
the  event  the  producer  has  made  any 
such  fraudulent  representation,  wilful 
conversion  or  unlawful  disposition,  such 
deficiency  shall  be  the  amount  of  the 
loan(s)  plus  interest,  charges  and  all 
costs  that  CCC  would  not  have  incurred 
had  it  not  been  for  the  producer’s 
fraudulent  representation,  wilful  con¬ 
version  or  unlawful  disposition,  less  the 
market  value  on  the  date  of  delivery  or 
removal,  as  determined  by  CCC  in  the 
case  of  farm-storage  loans  or  the  market 


value  as  of  the  close  of  the  market  on 
the  final  date  for  repayment  as  deter¬ 
mined  by  CCC  in  the  case  of  warehouse- 
storage  loans.  In  the  case  of  joint  loans 
where  one  of  the  producers  has  made  a 
fraudulent  representation,  he  shall  be 
personally  liable  to  the  extent  of  his  in¬ 
terest  in  the  loan  (including  interest), 
for  any  additional  amounts  paid  to  him 
on  his  interest  in  the  commodity,  and 
for  any  resulting  expenses  incurred  by 
CCC.  The  deficiency  due  by  him  shall 
be  the  total  of  such  amounts  less  the 
market  value  on  the  date  of  delivery  or 
removal  of  his  interest  in  the  commod¬ 
ity.  If  the  conversion  of  nonrecourse 
loan  collateral  is  determined  by  CCC  not 
to  have  been  wilful,  the  value  of  the 
commodity  or  part  thereof  delivered  to 
CCC  or  removed  by  CCC  shall  be  the 
settlement  value  as  determined  under 
the  provisions  of  §  421.5019(b)  and  of  the 
commodity  supplement.  A  producer 
shall  be  personally  liable  for  any  damage 
resulting  from  tendering  to  CCC  any 
commodity  containing  mercurial  com¬ 
pounds  or  other  substances  poisonous 
to  man  or  animal  which  is  inadvertently 
accepted  by  CCC.  In  the  event  the 
amount  disbursed  under  a  loan  or  pur¬ 
chase  agreement  exceeds  the  amount 
authorized  under  the  applicable  com¬ 
modity  supplement  to  this  subpart,  the 
producer  shall  be  personally  liable  for 
repayment  of  the  amount  of  such  excess. 

§  421.5018  Release  of  the  commodity 
under  loan. 

A  producer  may  at  any  time  obtain 
release  of  the  commodity  remaining 
under  loan  by  paying  to  CCC  the  prin¬ 
cipal  amount  of  the  note,  plus  charges 
and  accrued  interest.  All  charges  in 
connection  with  the  collection  of  the 
note  shall  be  paid  by  the  producer. 
After  payment  of  the  note  has  been 
effected,  the  county  office  manager  shall, 
in  the  case  of  farm -storage  loans,  ex¬ 
ecute  such  release  or  otherwise  make 
such  arrangements  as  the  law  may  re¬ 
quire  for  the  release  of  chattel  mortgage. 
Partial  repayments  of  recourse  farm- 
storage  and  warehouse-storage  loans 
may  be  accepted;  however,  no  portion  of 
the  recourse  loan  collateral  may  be  re¬ 
leased  to  the  producer  prior  to  the  full 
repayment  of  the  recourse  loan,  includ¬ 
ing  interest  and  charges.  In  the  case  of 
a  nonrecourse  loan,  the  producer  may 
arrange  with  the  county  office  for  partial 
release  of  the  commodity  prior  to  matu¬ 
rity  after  making  payment  for  the  quan¬ 
tity  of  the  commodity  released,  plus 
charges  and  accrued  interest;  however, 
in  the  event  the  quantity  of  the  com¬ 
modity  contained  in  the  bin  or  crib  and 
covered  by  the  chattel  mortgage  is 
greater  than  the  quantity  with  respect 
to  which  the  amount  of  the  loan  was 
computed,  all  or  part  of  such  excess  may 
be  removed  without  payment  on  the  loan 
but  only  upon  prior  approval  in  writing 
by  the  county  office.  Partial  redemption 
of  nonrecourse  farm-storage  loans  and 
release  of  the  commodity  will  not  be  ap¬ 
proved  by  the  county  committee  in  the 
event  the  State  committee  has  deter¬ 
mined  that  partial  redemption  of  loans 
and  releases  of  the  commodity  will  not 
be  permitted.  Such  determination  shall 
be  made  when  necessary  to  assure  more 
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effective  administration  of  the  price  sup¬ 
port  program  and  shall  be  effective  on  a 
Statewide  basis.  In  the  case  of  nonre¬ 
course  warehouse -storage  loans,  each 
partial  release  must  cover  all  of  the 
commodity  represented  by  one  ware¬ 
house  receipt.  Warehouse  receipts  re¬ 
deemed  by  repayment  shall  be  released 
only  to  the  producer -borrower  or  his 
agent,  or  to  another  whom  the  producer 
has  authorized  in  writing  to  receive  the 
warehouse  receipts  as  his  agent.  Such 
written  authorization  must  be  made 
within  30  days  prior  to  redemption  of 
warehouse  receipts  by  repayment. 

§  421.5019  Liquidation  of  loans  and  de¬ 
livery  under  purchase  agreements. 

(a)  General.  The  total  settlement 
value  of  any  grain  commodity,  except  dry 
edible  beans,  delivered  under  nonrecourse 
loans  and  purchase  agreements,  by  a 
producer  who  has  not  qualified  for  un¬ 
limited  nonrecourse  price  support  on 
such  commodity,  when  added  to  the 
amount  of  nonrecourse  price  support  on 
the  commodity  extended  to  such  pro¬ 
ducer  which  has  been  satisfied  other  than 
by  deliveries,  shall  not  exceed  $50,000. 
(The  rules  provided  in  the  “Regulations 
Relating  to  the  $50,000  Limitation”  shall 
be  applied  to  determine  whether  certain 
individuals  or  legal  entities  are  to  be 
treated  as  one  producer  or  as  separate 
producers  for  the  purpose  of  applying 
this  $50,000  limitation.)  In  the  absence 
of  fraud,  if  the  producer  who  has  not 
qualified  for  unlimited  price  support  de¬ 
livers  a  quantity  of  the  commodity  which 
if  received  by  CCC  as  a  delivery  under 
nonrecourse  price  support  on  the  com¬ 
modity  would  cause  the  amount  of  non¬ 
recourse  price  support  extended  on  the 
commodity  to  such  producer  to  exceed 
$50,000,  CCC  shall  effect  settlement  for 
the  excess  commodity  in  accordance 
with  subparagraphs  (1),  (2)  and  (3)  of 
this  paragraph  (basis  point  of  delivery  by 
the  producer  to  CCC),  except  that  CCC 
shall  not  accept  the  delivery  of  any 
excess  commodity  from  a  producer  where 
it  is  practicable  to  determine,  at  the  time 
of  delivery,  the  quantity  of  the  com¬ 
modity  which  would  cause  the  total 
amount  of  nonrecourse  price  support  ex¬ 
tended  on  the  commodity  to  exceed 
$50,000: 

(1)  Make  available  to  the  producer  a 
quantity  of  the  commodity  which  has  a 
settlement  value  equal  to  the  excess 
above  $50,000, 

(2)  Sell  the  quantity  of  excess  com¬ 
modity  at  the  market  price  for  the  pro¬ 
ducer’s  account  and  settle  with  him  on 
the  basis  of  the  net  proceeds, 

(3)  When  it  is  not  practicable  to  effect 
full  settlement  as  provided  in  subpara¬ 
graphs  (1)  and  (2)  of  this  paragraph, 
CCC  may  accept  the  quantity  of  excess 
commodity  for  which  settlement  has  not 
been  so  effected,  at  the  market  value  on 
the  date  of  delivery,  as  determined  by 
CCC,  or  the  price  support  value,  which¬ 
ever  is  lower. 

The  producer  shall  refund  to  CCC 
promptly  upon  demand,  any  amounts 
received  from  CCC  on  such  excess  com¬ 
modity  in  excess  of  what  is  due  the  pro¬ 
ducer  under  subparagraphs  1,  2  or  3,  of 
this  paragraph.  All  costs  incurred  by 


CCC  in  connection  with  such  excess  com¬ 
modity  shall  be  paid  by  the  producer. 

(b)  Nonrecourse  farm-storage  loans. 

(1)  The  producer  is  required  to  pay  off 
his  nonrecourse  loan  on  or  before  ma¬ 
turity  or  to  deliver  the  commodity  in 
accordance  with  instructions  issued  by 
the  county  office;  he  may,  however,  pay 
off  his  loan  and  redeem  his  commodity 
at  any  time  prior  to  the  delivery  of  the 
commodity  to  CCC  or  removal  of  the 
commodity  by  CCC.  If  the  producer  de¬ 
sires  to  deliver  the  commodity,  he 
should,  prior  to  maturity,  give  the  county 
office  notice  in  writing  of  his  intention 
to  do  so.  If  the  producer  does  not  re¬ 
pay  his  loan  or  deliver  the  commodity  as 
provided  above,  CCC  shall  have  the  right 
to  sell  or  acquire  title  to  the  commodity 
in  accordance  with  the  provisions  of  the 
Producer’s  Note  and  Supplemental  Loan 
Agreement  and  §  421.5020(a).  If,  either 
before  or  after  maturity,  the  commodity 
is  going  out  of  condition  or  is  in  danger 
of  going  out  of  condition,  the  producer 
shall  so  notify  the  county  office,  and 
confirm  such  notice  in  writing.  If  the 
county  committee  determines  that  the 
commodity  is  going  out  of  condition  or 
is  in  danger  of  going  out  of  condition  and 
that  the  commodity  cannot  be  satisfac¬ 
torily  conditioned  by  the  Producer,  and 
delivery  cannot  be  accepted  within  a 
reasonable  length  of  time,  the  county 
committee  shall  arrange  for  an  inspec¬ 
tion  and  grade  and  quality  determina¬ 
tion.  When  delivery  is  completed,  settle¬ 
ment  shall  be  made  on  the  basis  of  such 
grade  and  quality  determination  or  on 
the  basis  of  the  grade  and  quality  deter¬ 
mination  made  at  the  time  of  delivery, 
whichever  is  higher.  In  the  event  the 
farm  is  sold,  there  is  a  change  of  ten¬ 
ancy  or  the  producer  dies,  the  commod¬ 
ity  may  be  delivered  before  the  maturity 
date  of  the  loan,  upon  prior  approval  by 
the  county  committee,  or  may  be  de¬ 
livered  before  the  maturity  date  of  the 
loan  for  other  reasons  upon  authoriza¬ 
tion  of  the  Executive  Vice  President, 
CCC.  Settlement  will  be  made  on  the 
grade,  quality  and  quantity  delivered  by 
the  producer,  as  determined  by  the 
county  committee,  in  accordance  with 
the  provisions  of  the  Producer’s  Note  and 
Supplemental  Loan  Agreement  and  ap¬ 
plicable  commodity  supplement.  De¬ 
livery  of  commodities  in  bulk  will  be 
accepted  only  from  the  bin(s)  in  which 
the  commodity  under  loan  is  stored. 
The  maximum  quantity  eligible  for  de¬ 
livery  in  cases  where  a  loan  has  been 
made  on  part  of  the  commodity  in  the 
bin  shall  be  the  quantity  on  which  the 
loan  was  made  plus  any  normal  overrun 
established  by  the  State  committee.  In 
the  case  of  commodities  stored  in  bags, 
only  the  quantity  contained  in  the  bags 
included  in  the  lot  placed  under  loan  may 
be  delivered. 

(2)  If  the  settlement  value  of  the 
commodity  delivered  exceeds  the  amount 
due  on  the  loan  (excluding  interest), 
such  excess  amount  will  be  paid  to  the 
producer  except  that  for  quantities  val¬ 
ued  in  excess  of  $50,000  delivered  by  a 
producer  who  has  not  qualified  for 
unlimited  price  support,  CCC  shall  effect 
settlement  as  provided  in  paragraph  (a) 
of  this  section.  Deliveries  of  commodi¬ 


ties  to  CCC  under  farm-storage  loans 
will  be  handled  by  the  county  office 
which  initially  approved  the  loan.  Any 
payment  due  the  producer  will  be  made 
by  sight  draft  drawn  on  CCC  by  the 
county  office. 

(3)  If  the  settlement  value  of  the 
commodity  is  less  than  the  amount  due 
on  the  loan  (excluding  interest),  the 
amount  of  the  deficiency  plus  interest 
theron,  shall  be  paid  to  CCC,  except  as 
provided  in  §  421.5016,  and  may  be  set 
off  against  any  payment  which  would 
otherwise  be  due  to  the  producer  under 
any  agricultural  program  administered 
by  the  Secretary  of  Agriculture  or  any 
other  payments  which  are  due  or  may 
become  due  the  producer  from  CCC  or 
any  other  agency  of  the  United  States. 

(c)  Nonrecourse  warehouse-storage 
loans.  If  the  producer  does  not  repay 
his  nonrecourse  loan  by  maturity,  CCC 
shall  have  the  right  to  sell  or  acquire 
title  to  the  commodity  in  accordance 
with  the  provisions  of  the  Producer’s 
Note  and  Loan  Agreement  and  §  421.- 
5020(a).  Where  loans  are  called  prior 
to  maturity  solely  for  the  benefit  or  pro¬ 
tection  of  CCC  (as  determined  by  the 
CSS  commodity  office  serving  the  area) 
and  storage  has  been  deducted  or  pre¬ 
paid  through  the  maturity  date  and  the 
period  of  the  unearned  storage  can  be 
determined  by  CCC,  .refunds  of  this 
amount  shall  be  made  to  the  producer 
by  the  appropriate  CSS  commodity  of¬ 
fice.  The  amount  of  the  storage  charges 
to  be  refunded  if  such  charges  have 
been  prepaid  by  the  producer  shall  be 
computed  at  the  lower  of  (1)  the  rate 
prepaid  or  (2)  the  rate  under  the  ap¬ 
plicable  CCC  storage  agreement  or  the 
rate  applicable  to  the  Eastern  common 
carrier  involved  for  which  a  custodian 
agreement  is  in  effect.  If  storage 
charges  were  deducted  from  the  loan 
rate,  the  amount  to  be  refunded  shall 
be  the  amount  of  the  storage  deduction 
less  storage  charges  accrued  on  the  com¬ 
modity.  Refunds  of  prepaid  handling 
charges  shall  be  made  by  the  appropriate 
county  office. 

(d)  Recourse  farm-storage  and  ware¬ 
house  storage  loans.  The  producer  is 
required  to  pay  off  his  recourse  loan  on 
or  before  the  applicable  maturity  date. 
The  amount  to  be  repaid  shall  be  the 
amount  of  the  note  plus  interest  and 
charges.  CCC  shall  have  the  right  to  sell 
the  collateral  securing  the  recourse  ad¬ 
vance  in  accordance  with  provisions 
§  421.5020(b)  hereof.  Upon  sale  of  the 
collateral  the  net  proceeds  will  be  cred¬ 
ited  to  such  producer’s  recourse  indebt¬ 
edness.  Any  amount  by  which  the  net 
proceeds  exceeds  the  recourse  indebted¬ 
ness  for  any  producer  shall  be  paid  to 
such  producer.  Any  unliquidated  bal¬ 
ance  due  CCC  shall  be  collected  by  ap¬ 
propriate  means. 

(e)  Purchase  agreements.  (1)  The 
producer  who  signs  a  purchase  agree¬ 
ment  will  not  be  obligated  to  sell  any 
quantity  of  the  commodity  to  CCC. 
However,  subject  to  the  provisions  of 
§  421.5019(a)  he  may  sell  to  CCC  any 
quantity  of  the  commodity  eligible  for 
delivery  not  in  excess  of  the  quantity 
stated  in  vthe  purchase  agreement.  If 
the  producer  who  signs  a  purchase  agree¬ 
ment  wishes  to  sell  the  commodity  to 
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CCC,  he  will  have  a  30-day  period  dur¬ 
ing  which  he  must  notify  the  county 
office  in  writing  of  his  intentions  to  sell. 
Such  period  shall  end  on  the  loan  ma¬ 
turity  date  specified  in  the  applicable 
commodity  supplement  to  this  subpart 
or  such  other  data  as  may  be  prescribed 
by  the  Executive  Vice  President,  CCC. 

(2)  Provisions  for  the  inspection,  de¬ 
livery  and  settlement  on  commodities 
under  purchase  agreements  will  be  con¬ 
tained  in  the  commodity  supplements  to 
this  subpart. 

(f)  Payments  and  collections; 
amounts  not  exceeding  $3.00.  To  avoid 
administrative  costs  of  making  small 
payments  and  handling  small  accounts, 
amounts  due  the  producer  of  $3.00  or 
less  will  be  paid  only  upon  his  request. 
Deficiencies  of  $3.00  or  less,  including 
interest,  may  be  disregarded  unless  de¬ 
mand  for  payment  is  made  by  CCC. 

§421.5020  Foreclosure. 

(a)  Nonrecourse  loans.  If  the  loan 
(i.e.  the  amount  of  the  note,  interest,  and 
charges)  is  not  satisfied  upon  maturity, 
the  holder  of  the  note  is  authorized  to  re¬ 
move  the  commodity  from  storage;  and 
also  to  sell,  assign,  transfer,  and  deliver 
the  commodity  or  documents  evidencing 
title  thereto  at  such  time,  in  such  man¬ 
ner,  and  upon  such  terms  as  the  holder  of 
the  note  may  determine,  at  public  or  pri¬ 
vate  sale.  Any  such  disposition  may 
similarly  be  effected  without  removing 
the  commodity  from  storage.  The  com¬ 
modity  may  be  processed  before  sale  and 
the  holder  of  the  note  may  become  the 
purchaser  of  the  whole  or  any  part  of  the 
commodity.  If,  upon  maturity  and  non¬ 
payment  of  the  producer’s  note,  the 
Corporation  is  the  holder  of  the  note, 
then  at  the  Corporation’s  election  title 
to  the  unredeemed  collateral  securing  the 
note  shall,  without  a  sale  thereof,  im¬ 
mediately  vest  in  the  Corporation. 
Whenever  the  Corporation  acquires  title 
to  the  unredeemed  collateral,  the  Corpo¬ 
ration  shall  have  no  obligation  to  pay 
for  any  market  value  which  such  collat¬ 
eral  may  have  in  excess  of  the  loan  in¬ 
debtedness,  i.e.,  the  unpaid  amount  of  the 
note  plus  interest  and  charges.  Nothing 
herein  shall  preclude  the  making  of  the 
following  payments  to  the  producer  or 
his  personal  representative  only,  without 
right  of  assignment  to  or  substitution  of 
any  other  party:  (1)  Any  amount  by 
which  the  settlement  value  of  the  mort¬ 
gaged  or  pledged  commodity  may  exceed 
the  principal  amount  of  the  loan  or  (2) 
the  amount  by  which  the  proceeds  of  sale 
may  exceed  the  loan  indebtedness  if  the 
loan  collateral  is  sold  to  third  parties 
rather  than  CCC  acquiring  full  title  to 
such  loan  collateral.  If  a  farm-stored 
commodity  removed  by  CCC  from  stor¬ 
age  is  sold  at  less  than  the  amount  due  on 
the  loan  (excluding  interest)  and  the 
quantity,  grade,  or  quality  of  the  com¬ 
modity  as  removed  is  lower  than  that  on 
which  the  loan  was  computed,  the  pro¬ 
ducer  shall  pay  to  CCC  the  difference  be¬ 
tween  the  amount  due  on  the  loan  and 
the  higher  of  the  sales  proceeds  or  the 
settlement  value  of  the  commodity  re¬ 
moved  by  CCC,  plus  interest.  The 
amount  of  the  deficiency  may  be  set  off 
against  any  payment  which  would  other- 
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wise  be  due  the  producer  under  any  agri¬ 
cultural  program  administered  by  the 
Secretary  of  Agriculture,  or  any  other 
payments  which  are  due  or  may  become 
due  the  producer  from  CCC,  or  any  other 
agency  of  the  United  States. 

(b)  Recourse  loans.  If  upon  the  ap¬ 
plicable  maturity  date  for  a  recourse  loan 
such  loan  is  not  satisfied,  or  upon  an 
earlier  date  if  it  is  determined  by  CCC 
that  the  commodity  can  no  longer  be 
stored  because  of  danger  of  deterioration 
or  other  reasons,  the  holder  of  the  note 
is  authorized  to  remove  the  commodity 
from  storage  and  also  to  sell,  assign, 
transfer  and  deliver  the  commodity  or 
documents  evidencing  title  thereto  at 
such  time,  in  such  manner,  and  upon 
such  terms  as  the  holder  may  determine, 
at  public  or  private  sale.  Any  such  dis¬ 
position  may  similarly  be  effected  with¬ 
out  removing  the  commodity  from  stor¬ 
age.  The  commodity  may  be  processed 
or  put  in  marketable  condition  before 
sale.  Any  sum  due  the  producer  from  the 
sale  of  the  commodity  or  from  an  insur¬ 
ance  indemnity  paid  on  the  commodity, 
after  deducting  the  amount  of  the  note, 
interest,  and  charges,  shall  be  payable 
only  to  the  producer  without  right  of  as¬ 
signment  by  him.  If  the  commodity  re¬ 
moved  by  CCC  from  storage  is  sold  at 
less  than  the  amount  due  on  the  recourse 
loan  including  interest  and  charges,  the 
producer  shall  pay  to  CCC  the  difference 
between  the  amount  due  on  the  recourse 
loan  and  the  sales  proceeds  of  the  com¬ 
modity.  Such  payment  shall  be  made 
promptly  upon  demand  unless  the  com¬ 
modity  was  sold  prior  to  the  maturity 
date,  in  which  event  such  payment  shall 
be  made  to  CCC  on  the  maturity  date. 
The  amount  of  the  deficiency  may  be  set 
off  against  any  payment  which  would 
otherwise  be  due  to  the  producer  under 
any  agricultural  program  administered 
by  the  Secretary  of  Agriculture  or  any 
other  payments  which  are  due  or  may  be¬ 
come  due  the  producer  from  CCC,  or  any 
other  agency  of  the  United  States. 

§  421.5021  Settlement  value  and  charges. 

<a)  Settlement  value.  The  term  “set¬ 
tlement  value”  as  used  in  connection  with 
nonrecourse  price  support  is  the  price 
support  value  of  the  mortgaged  or 
pledged  commodity  and  shall  be  deter¬ 
mined  in  accordance  with  the  provisions 
concerning  settlement  of  commodities 
delivered  by  the  producer  to  CCC  as  con¬ 
tained  in  the  applicable  commodity  sup¬ 
plement  and  in  Producer’s  Note  and 
Supplemental  Loan  Agreement  or  Pro¬ 
ducer’s  Note  and  Loan  Agreement,  which¬ 
ever  is  applicable.  . 

(b)  Charges.  The  term  “charges”  as 
used  in  this  subpart  means  all  fees,  costs, 
and  expenses  incident  to  insuring,  carry¬ 
ing,  handling,  storing,  conditioning  and 
marketing  of  the  commodity  and  other¬ 
wise  protecting  the  interest  in  the  loan 
collateral  of  any  holder  of  the  note  or 
the  producer,  including  foreclosure 
costs. 

§  421.5022  CSS  commodity  offices. 

The  CSS  commodity  offices  and  the 
areas  served  by  them  are  shown  below: 

Evanston,  Illinois,  2201  Howard  Street: 
Connecticut,  Delaware,  Illinois  (except  for 
rice),  Indiana,  Iowa,  Kentucky,  Maine,  Mary¬ 


land,  Massachusetts,  Michigan,  New  Hamp¬ 
shire,  New  Jersey,  New  York,  Ohio, 
Pennsylvania,  Rhode  Island,  Vermont,  Vir¬ 
ginia,  West  Virginia. 

Dallas  1,  Texas,  500  South  Ervay  Street: 
Alabama,  Arkansas,  Florida,  Georgia,  Illi¬ 
nois  (for  rice  only),  Louisiana,  Mississippi, 
Missouri  (for  rice  only).  New  Mexico,  North 
Carolina,  Oklahoma,  South  Carolina,  Ten¬ 
nessee,  Texas. 

Kansas  City  11,  Missouri,  560  Westport 
Road:  Colorado,  Kansas,  Missouri  (except 
for  rice),  Nebraska,  Wyoming. 

Minneapolis  8,  Minnesota,  1006  West  Lake 
Street:  Minnesota,  Montana,  North  Dakota, 
South  Dakota,  Wisconsin. 

Portland  5,  Oregon,  1218  Southwest  Wash¬ 
ington  Street :  Arizona,  California,  Idaho, 
Nevada,  Oregon,  Utah,  Washington. 

Issued  at  Washington,  D.C.,  this  17th 
day  of  March  1960. 

Walter  C.  Berger, 

•  Executive  Vice  President, 

Commodity  Credit  Corporation. 
[F.R.  Doc.  60-2564;  Filed,  Mar.  21,  1960; 

8:50  a.m.J 


Title  7— AGRICULTURE 

Chapter  VII — Commodity  Stabiliza¬ 
tion  Service  (Farm  Marketing 
Quotas  and  Acreage  Allotments), 
Department  of  Agriculture 

(Arndt.  3] 

PART  718—  DETERMINATION  OF 
ACREAGE  AND  PERFORMANCE 

Method  of  Measurement 

Basis  and  purpose.  This  amendment 
is  issued  pursuant  to  the  Agricultural 
Adjustment  Act  of  1938,  as  amended  (7 
U.S.C.  1301  et  seq.),  the  Sugar  Act  of 
1948,  as  amended  (7  U.S.C.  1100  et  seq.), 
the  Agricultural  Act  of  1949,  as  amended 
(7  U.S.C.  1441  et  seq.),  and  the  Soil 
Bank  Act  (7  U.S.C.  1801  et  seq.).  This 
amendment  provides  that  any  area  dis¬ 
posed  of  in  adjusting  excess  acreage 
must  meet  the  planting  limitations  pre¬ 
scribed  for  general  deductions  to  be  eli¬ 
gible  for  adjustment  credit. 

Since  farmers  are  now  engaged  in 
1960  farming  operations,  it  is  impera¬ 
tive  that  notice  of  this  amendment  be 
given  as  soon  as  possible.  Accordingly,  it 
is  hereby  found  that  compliance  with  the 
notice,  public  procedure,  and  effective 
date  provisions  of  the  Administrative 
Procedure  Act  (5  U.S.C.  1003)  is  im¬ 
practicable  and  contrary  to  the  public 
interest  and  that  this  amendment  shall 
become  effective  upon  publication  in  the 
Federal  Register. 

Section  718.5(h)  of  the  regulations 
governing  determination  of  acreage  and 
performance  (24  F.R.  4223,  4507,  5141, 
25  F.R.  1743)  is  amended  to  read  as 
follows : 

§  718.5  Methods  of  measurement. 

*  •  •  •  * 

(h)  Adjustment  credit — (1)  General. 
Adjustment  credit  shall  not  be  given  for 
any  area  not  devoted  to  the  crop  being 
measured  which  was  not  eligible  for  de¬ 
duction  under  paragraph  (g)(1)  of  this 
section  and  §  718.15;  nor  for  any  area 
disposed  of  which  would  not  meet  the 
acreage  and  planting  limitations  pre¬ 
scribed  for  general  deductions  under 
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paragraph  (g)(1)  of  this  section  and 
S  718.15  if  such  area  had  not  been 
planted  to  the  crop.  Otherwise,  adjust¬ 
ment  credit  may  be  permitted  as  pro¬ 
vided  in  subparagraphs  (2)  and  (3)  of 
this  paragraph  subject  to  any  further 
limitations  imposed  under  §  718.15. 

(2)  For  tobacco.  The  minimum  area 
which  may  be  disposed  of  to  adjust  to 
the  allotment  shall  be  three-hundredths 
(0.03)  acre  unless  the  total  excess  for 
the  farm  is  less  than  three-hundredths 
(0.03)  acre  in  which  case  the  minimum 
shall  be  the  amount  of  the  excess. 

(3)  For  other  crops.  The  minimum 
area  which  may  be  disposed  of  in  ad¬ 
justing  excess  acreage  shall  be  one- tenth 
(0.1)  acre  except  that  where  the  mini¬ 
mum  has  been  increased  pursuant  to 
§  718.15  and  the  total  excess  for  the  farm 
is  less  than  the  minimum  so  established, 
the  minimum  shall  be  the  amount  of  the 
excess. 

(Secs.  374,  375,  52  Stat.  65,  66,  sec.  401,  63 
Stat.  1054,  sec.  403,  61  Stat.  932,  sec.  124,  70 
Stat.  198;  7  U.S.C.  1374,  1375,  1421,  1163,  1812) 

Done  at  Washington,  D.C.,  this  17th 
day  of  March  1960. 

Walter  C.  Berger, 

Administrator, 

Commodity  Stabilization  Service. 

[F.R.  Doc.  60-2565;  Piled,  Mar.  21.  1960; 

8:50  am.1 ' 


[Arndt.  5] 

PART  728— WHEAT 

Subpart — Regulations  Pertaining  to 
Farm  Acreage  Allotments  for  1960 
and  Subsequent  Crops  of  Wheat 

1961  Farm  Base  Acreage  and  Allotment 

Determinations 

Basis  and  purpose.  The  amendments 
herein  are  issued  pursuant  to  and  in 
accordance  with  the  Agricultural  Ad¬ 
justment  Act  of  1938,  as  amended,  and 
govern  the  establishment  of  farm  base 
acreages  and  allotments  for  the  1961 
crop  of  wheat. 

The  farm  base  acreage  determinations 
provided  for  herein  shall  be  in  effect 
only  for  the  1961  crop  of  wheat.  Pro¬ 
vision  for  determining  base  acreages  for 

1962  and  subsequent  crops  of  wheat  will 
be  contained  in  amendments  to  the  regi>- 
lations  in  this  subpart.  Prior  to  prepar¬ 
ing  the  amendments  herein,  public 
notice  (25  F.R.  219)  was  given  in  accord¬ 
ance  with  section  4  of  the  Administrative 
Procedure  Act  (5  U.S.C.  1003)  of  the 
Department’s  proposals  for  determining 
1961  farm  base  acreages  and  allotments 
for  wheat.  The  data,  views  and  recom¬ 
mendations  pertaining  to  these  amend¬ 
ments  which  were  submitted  have  been 
duly  considered  within  the  limits  per¬ 
mitted  by  the  Agricultural  Adjustment 
Act  of  1938,  as  amended.  The  bases  and 
considerations  for  the  amendments 
herein  were  set  out  in  said  notice,  subject 
to  the  following  modifications.  Upon  the 
recommendations  from  several  States  it 
has  been  determined  that  in  the  interest 
of  more  uniform  and  equitable  allot¬ 
ments  within  the  framework  of  the 


statute  provision  should  be  made  for  the 
adjustment  downward  of  the  computed 
farm  base  acreage  as  well  as  upward. 
With  respect  to  an  adjustment  of  the 
computed  farm  base  acreage  under  para¬ 
graph  (c)  it  has  been  determined  that 
although  no  such  adjustment  should  be 
made  for  the  purpose  of  offsetting  the 
effects  of  exceeding  the  1959  allotment, 
farms  on  which  the  1959  allotment  was 
exceeded  should  be  eligible  for  any  ad¬ 
justment  that  would  be  proper  if  the 
1959  allotment  had  not  been  exceeded. 
In  this  fashion  consideration  is  given  to 
the  factors  other  than  past  acreage  and 
at  the  same  time  full  effect  is  given  to 
Public  Law  85-366,  72  Stat.  79. 

1.  A  new  §  728.1017a  is  added  between 
§§  728.1017.  and  728.1018  to  read  as 
follows: 

§  728.1017a  Determination  of  base  acre¬ 
ages  for  old  farms  for  the  1961  crop 
of  wheat. 

(a)  The  county  committee  shall,  in 
accordance  with  the  regulations  in  this 
section,  determine  a  1961  base  acreage 
for  each  old  farm  which  will  reflect  the 
factors  of  past  acreage  of  wheat,  tillable 
acres,  crop-rotation  practices,  type  of 
soil  and  topography.  These  factors  are 
determined  to  be  adequately  reflected  for 
the  1961  crop  in  the  1960  base  acreages 
for  regular  rotation  farms  and  in  the 
1959  base  acreages  for  odd  and  even 
rotation  farms,  and  the  wheat  history 
acreage  for  1959,  weighted  and  adjusted 
as  provided  for  in  this  section. 

(b)  Computed  base  acreage.  The 
county  committee  shall  establish  for 
each  farm  a  computed  base  acreage 
which  shall  be: 

(1)  For  a  regular  rotation  farm,  80 
per  centum  of  the  1960  base  acreage 
which  was  determined  for  the  farm 
under  the  provisions  of  §  728.1017,  plus 
20  per  centum  of  the  1959  wheat  history 
acreage  as  determined  for  the  farm 
under  §  728.1011(f)(5). 

(2)  For  any  farm  having  an  odd  and 
even  crop  rotation  as  defined  in 
§  728.1011(d) ,  80  per  centum  of  the  1959 
base  acreage  which  was  determined  for 
the  farm  under  §  728.917,  plus  20  per 
centum  of  the  1959  wheat  history  acre¬ 
age  as  determined  for  the  farm  under 
§  728.1011(f)  (5). 

(3)  For  any  wheat  farm  in  Arizona 
(which  was  not  in  the  1959  commercial 
wheat-producing  area) ,  the  base  acreage 
determined  under  subparagraph  (1)  or 
(2)  of  this  paragraph  unless  it  is  de¬ 
termined  by  the  county  committee  that 
the  1959  wheat  acreage  for  the  farm  was 
not  representative  for  the  farm  due  to 
abnormal  weather  conditions,  in  which 
case  the  1961  computed  farm  base 
acreage  will  be  the  1960  final  base 
acreage  which  was  determined  for  the 
farm  under  the  provisions  of  §  728.1017. 

(4)  For  a  farm  for  which  a  new  farm 
allotment  was  established  for  tjie  first 
time  for  the  1960  crop,  the  product  ob¬ 
tained  by  multiplying  the  final  1960 
wheat  acreage  allotment  for  the  farm  by 
the  reciprocal  of  a  decimal  fraction 
which  is  100  per  centum  of  the  county 
proration  factor  used  in  adjusting  old 
farm  base  acreages  in  1960  to  the  1960 


county  acreage  allotment  as  determined 
under  §  728.1018. 

(5)  For  a  farm  which  had  established 
a  new  odd  and  even  crop-rotation  system 
for  1960  as  provided  in  §  728.1017(c)  (iv), 
the  base  acreage  recommended  by  the 
county  committee  as  applicable  for  1961 
for  such  farm. 

(c)  Tentative  farm  base  acreage.  The 
tentative  base  acreage  for  a  farm  shall 
be  the  computed  base  acreage  determined 
under  paragraph  (b)  of  this  section,  as 
adjusted  under  this  paragraph  (c).  The 
county  committee  may  make  adjust¬ 
ments  not  to  exceed  10  percent  in  the 
computed  base  acreage  for  the  farm 
when  it  is  determined  that  such  com¬ 
puted  farm  base  acreage  is  too  low  or  too 
high  when  compared  to  similar  farms 
similarly  operated  which  have  had  very 
similar  crop-rotation  practices  in  the 
past  and  have  relatively  the  same  type 
of  soil  and  topography  and  approxi¬ 
mately  the  same  amount  of  cropland. 
Such  adjustments  are  subject  to  the  fol¬ 
lowing  conditions: 

(1)  The  computed  farm  base  acreage 
may  not  be  adjusted  above  the  cropland 
for  the  farm. 

(2)  No  adjustment  shall  be  made  for 
the  purpose  of  offsetting  the  effects 
of  exceeding  the  1959  farm  acreage 
allotment. 

A  zero  tentative  base  acreage  shall  be 
established  for  any  farm  if  the  county 
committee  determines  that  the  land  will 
not  be  used  for  agricultural  production 
in  1961  because  it  has  been  devoted  to 
non-agricultural  use. 

(d)  The  1961  base  acreage.  The  1961 
base  acreage  shall  be  that  acreage  de¬ 
termined  under  paragraphs  (a)  through 
(c)  of  this  section,  adjusted  to  the  ap¬ 
proved  county  base.  If  the  sum  of  the 
indicated  1961  tentative  base  acreages 
for  all  old  farms  in  the  county  does  not 
equal  (within  rounding  tolerance)  the 
1961  final  county  base  acreage  used  in 
apportioning  the  State  acreage  allot¬ 
ments  to  counties  contained  in  §  728.1107, 
such  indicated  base  acreage  shall  be  ad¬ 
justed  up  or  down  by  that  percentage 
which  the  sum  of  the  indicated  base 
acreages  for  all  old  farms  in  the  county 
is  less  or  more  than  the  1961  county  base 
acreage:  Provided,  That  the  1961  base 
acreage  for  any  farm  shall  not  exceed 
the  total  cropland  for  the  farm.  As  so 
adjusted,  the  1961  tentative  base  acreage 
for  the  farm  shall  become  the  1961  base 
acreage  for  the  farm. 

§  728.1018  [Amendment] 

2.  Section  728.1018  is  amended  by 
striking  out  the  period  at  the  end  thereof 
and  inserting  “for  1960,  and  §  728.1017a 
for  1961.” 

(Secs.  334,  375,  377,  52  Stat.  53,  as  amended, 
66,  71  Stat.  592,  73  Stat.  393;  7  U.S.C.  1334, 
1375,  1377) 

Issued  at  Washington,  D.C.,  this  16th 
day  of  March  1960. 

Walter  C.  Berger, 
Administrator, 

Commodity  Stabilization  Service. 

[F.R.  Doc.  60-2566;  Filed,  Mar.  21.  1960; 

^  8:50  a.m.] 


Tuesday ,  March  22,  1960 
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Title  14— AERONAUTICS  AND 
SPACE 

Chapter  III — Federal  Aviation  Agency 

SUBCHAPTER  E— AIR  NAVIGATION 
REGULATIONS 

[Airspace  Docket  No.  59-WA-104] 

[  Arndt.  205] 

PART  600 — DESIGNATION  OF 
FEDERAL  AIRWAYS 

[Amdt.  228] 

PART  601 — DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  AND 
POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Designation  of  a  VOR  Federal  Airway 
and  Associated  Control  Areas 

On  August.  22,  1959,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (24  F.R.  6859)  stating 
that  the  Federal  Aviation  Agency  pro¬ 
posed  to  establish  VOR  Federal  airway 
No.  451  and  associated  control  areas 
from  New  Bedford,  Mass.,  to  Boston, 
Mass.  Subsequently,  a  supplemental 
notice  of  proposed  rule  making  was  pub¬ 
lished  in  the  Federal  Register  (24  F.R. 
9166)  extending  the  time  for  comments 
at  the  request  of  the  U.S.  Navy. 

The  U.S.  Navy  objected  to  the  estab¬ 
lishment  of  the  airway  because  of  its 
close  proximity  to  the  South  Weymouth 
Naval  Air  Station.  The  U.S.  Navy  later 
withdrew  their  objections  as  they  were 
primarily  procedural  and  will  be  resolved 
prior  to  the  establishment  of  the  airway. 

No  other  adverse  comments  were  re¬ 
ceived  regarding  the  proposed  amend¬ 
ments. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the  mak¬ 
ing  of  the  rules  herein  adopted,  and  due 
consideration  has  been  given  to  all  rele¬ 
vant  matter  presented. 

Pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530) 
and  for  reasons  stated  in  the  notice,  the 
proposed  amendments  are  hereby  adopt¬ 
ed  and  set  forth  below: 

1.  Section  600.6451  is  added  to  read: 

§  600.6451  VOR  Federal  airway  No.  451 
(New  Beford,  Mass.,  to  Boston, 
Mass.). 

From  the  point  of  INT  of  the  Whitman 
VOR  177°  T  with  the  Providence,  R.I., 
VOR  113°  T  radials  via  the  Whitman, 
Mass.,  VOR  to  the  Boston,  Mass.,  VOR 

2.  Section  601.6451  is  added  to  read: 

§  601.6451  VOR  Federal  airway  No.  451 
rontrol  areas  (New  Bedford,  Mass., 
to  Boston,  Mass.). 

All  of  VOR  Federal  airway  No.  451. 

These  amendments  shall  become  effec¬ 
tive  0001  e.s.t.  January  12,  1961. 

(Secs.  307(a),  313(a),  72  Stat.  749,  752;  49 
U.S.C.  1348, 1354) 


Issued  in  Washington,  D.C.,  on  March 
14,  1960. 

D.  D.  Thomas, 
Director,  Bureau  of 
Air  Traffic  Management. 

[FH.  Doc.  60-2521;  Filed,  Mar.  21.  1960; 
8:45  a.m.] 


[Airspace  Docket  No.  59-KC-3] 

[Amdt.  211] 

PART  600 — DESIGNATION  OF 
FEDERAL  AIRWAYS 

[Amdt.  241] 

PART  601— DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  AND 
POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Extension  of  Federal  Airway  and 
Associated  Control  Areas 

On  October  29,  1959,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (24  F.R.  8800)  stating 
that  the  Federal  Aviation  Agency  pro¬ 
posed  to  extend  VOR  Federal  airway  No. 
170  and  its  associated  control  areas  from 
Milwaukee,  Wis.,  to  Nodine,  Minn.,  via 
a  VOR  to  be  commissioned  approximately 
March  31.  1960,  near  Wisconsin  Dells, 
Wis.  Subsequent  to  the  issuance  of  the 
notice,  the  commissioning  date  of  the 
VOR  was  rescheduled  to  approximately 
December  7,  1960. 

In  writing  the  description  of  Victor 
170  in  the  text  of  the  notice,  an  error 
was  made  in  describing  the  segment  of 
this  airway  from  Milwaukee  to  Pullman, 
Mich.,  as  direct  station-to-station.  This 
segment  is  presently  designated  via  the 
Milwaukee  VOR  102°  True  and  Pullman 
VOR  303°  True  radials,  and  shall  re¬ 
main  so  designated.  Additionally,  sub¬ 
sequent  to  the  issuance  of  the  notice, 
Airspace  Docket  No.  59-WA-194  was 
published  in  the  Federal  Register  (25 
F.R.  860)  which  modified  the  segment 
of  Victor  170  from  Bradford,  Pa.,  to 
Selinsgrove,  Pa.,  via  a  new  VOR  in  the 
vicinity  of  Slate  Run,  Pa. 

No  comments  were  received  regarding 
the  proposed  amendments. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  rules  herein  adopted,  and 
due  consideration  has  been  given  to  all 
relevant  matter  presented. 

Pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530) 
and  for  the  reasons  set  forth  in  the  no¬ 
tice,  the  proposed  amendments  as  cor¬ 
rected  herein  are  hereby  adopted  and  set 
forth  below : 

§  600.6170  VOR  Federal  airway  No.  170 
(Nodine,  Minn.,  to  Salem,  Mich.,  and 
Erie,  Pa.,  to  West  Chester,  Pa.). 

From  the  Nodine,  Minn.,  VOR  via  the 
Dells,  Wis.,  VOR;  INT  of  the  Dells  VOR 
097°  T  and  the  Milwaukee,  Wis.,  VOR 
307*  T  radials;  Milwaukee  VOR;  INT  of 
the  Milwaukee  VOR  102°  T  and  the  Pull¬ 
man  VOR  303°  T  radials;  Pullman, 


Mich.,  VOR;  to  the  Salem,  Mich.,  VOR. 
From  the  Erie,  Pa.,  VOR  via  the  Brad¬ 
ford,  Pa.,  VOR;  Slate  Run,  Pa.,  VOR; 
Selinsgrove,  Pa.,  VOR;  Tower  City,  Pa., 
VOR;  INT  of  the  Lancaster,  Pa.,  VOR 
direct  radial  to  the  Allentown,  Pa.,  VOR 
with  the  Pottstown,  Pa.,  VOR  275°  T 
radial;  to  the  West  Chester,  Pa.,  VOR. 
The  portion  of  this  airway  which  lies 
within  the  geographic  limits  of,  and  be¬ 
tween  the  designated  altitudes  of  the  In- 
diantown  Gap  Restricted  Area  (R-69)  is 
excluded  during  this  restricted  area’s 
time  of  designation. 

§  601.6170  VOR  Federal  airway  No.  170 
control  areas  (Nodine,  Minn.,  to 
Salem,  Mich.,  and  Erie,  Pa.,  to  West 
Chester,  Pa.). 

All  of  VOR  Federal  airway  No.  170. 

These  amendments  shall  become  effec¬ 
tive  0001  e.s.t.  December  15,  1960. 

(Secs.  307(a),  313(a),  72  Stat.  749,  752;  49 
U.S.C.  1348,  1354) 

Issued  in  Washington,  D.C.,  on  March 
14.  1960. 

D.  D.  Thomas, 
Director ,  Bureau  of 
Air  Traffic  Management. 

[F.R.  Doc.  60-2522;  Filed,  Mar.  21,  I960; 
8:45  am.] 


[Airspace  Docket  No.  59-WA-139] 
[Amdt.  226] 

PART  600— DESIGNATION  OF 
FEDERAL  AIRWAYS 

[Amdt.  267] 

PART  601— DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  AND 
POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Designation  of  Federal  Airway  and 
Associated  Control  Areas 

On  October  22,  1959,  a  notice  of  pro¬ 
posed  rule-making  was  published  in  the 
Federal  Register  (24  F.R.  8553)  stating 
that  the  Federal  Aviation  Agency  was 
considering  an  amendment  to  Parts  600 
and  601  of  the  regulations  of  the  Admin¬ 
istrator  which  would  designate  VOR 
Federal  airway  No.  471  from  Bangor, 
Maine,  to  Houlton,  Maine. 

As  stated  in  the  notice,  Victor  471 
would  be  designated  from  the  Bangor 
VOR  to  the  Houlton  VOR  via  a  VOR  to 
be  commissioned  on  or  about  April  1, 
1960,  near  Millinocket,  Maine,  at  latitude 
45°35T2"  N.,  longitude  68°30'56"  W. 
The  designation  of  this  airway  will  pro¬ 
vide  a  route  for  the  movement  of  VOR 
equipped  aircraft  operating  between 
Bangor,  Millinocket  and  Houlton.  This 
action  will  result  in  Victor  471  and  its 
associated  control  areas  being  designated 
from  Bangor  via  Millinocket  to  Houlton. 

The  U.S.  Air  Force  objected  to  the 
segment  of  Victor  471  which  is  desig¬ 
nated  from  the  Bangor  VOR  to  the 
Millinocket  VOR  as  it  will  adversely 
affect  the  establishment  of  the  Dow  AFB 
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Military  Climb  Corridor  on  the  322* 
True  radial  of  the  Dow  AFB  TACAN,  and 
recommended  that  this  segment  of  the 
airway  be  designated  via  the  Bangor  VOR 
060°  True  end  the  Millinocket  VOR  179* 
True  radials.  In  addition,  the  Air  Force 
recommended  that  all  airspace  actions 
in  the  vicinity  of  Bangor,  currently  under 
consideration,  be  deferred  until  such 
time  as  they  can  be  handled  as  one  pack¬ 
age.  This  involves  the  extension  of  VOR 
Federal  airway  No.  39  between  Augusta, 
Maine,  and  Millinocket.  the  designation 
of  the  Dow  AFB  Restricted  Area/Military 
Climb  Corridor  and  the  designation  of 
Victor  471  between  Bangor  and  Milli¬ 
nocket. 

The  Federal  Aviation  Agency  feels  that 
to  designate  the  Dow  AFB  Restricted 
Area/Military  Climb  Corridor  to  the 
northwest  of  the  Dow  AFB  would  require 
excessive  doglegging  of  Victor  39  and 
Victor  471  and  reduce  the  route  widths 
of  Victor  3,  Victor  93  and  Red  58.  Co¬ 
ordination  will  be  effected  with  the  U.S. 
Air  Force  on  the  proposed  climb  corridor 
to  locate  it  within  the  area  bordered  by 
the  Dow  AFB  TACAN  176°  magnetic 
radial  clockwise  through  the  215°  mag¬ 
netic  radial.  This  location  of  the  climb 
corridor  will  present  the  least  impact 
upon  other  air  traffic.  The  recom¬ 
mendation  of  the  U.S.  Air  Force  to  defer 
action  on  the  separate  airspace  actions 
until  such  time  as  they  could  be  handled 
in  one  package  is  not  possible  as  Victor 
39  between  Augusta  and  Millinocket  has 
been  designated  in  Airspace  Docket  No. 
59-WA-137  (25  F.R.  1664).  Therefore, 
the  Federal  Aviation  Agency  is  desig¬ 
nating  Victor  471  and  its  associated  con¬ 
trol  areas  as  proposed  in  the  notice. 

No  other  comments  were  received  re¬ 
garding  the  proposed  amendment. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the  mak¬ 
ing  of  the  rules  herein  adopted,  and  due 
consideration  has  been  given  to  all  rele¬ 
vant  matter  presented. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530) 
Part  600  (24  F.R.  10487)  and  Part  601 
(24  F.R.  10530)  are  amended  as  follows: 

1.  Section  600.6471  is  added  to  read: 

§  600.647 1  VOR  Federal  airway  No.  47 1 
(Bangor,  Maine,  to  Houlton,  Maine). 

From  the  Bangor,  Maine,  VOR  via  the 
INT  of  the  Bangor  VOR  360°  T  and  the 
Millinocket  VOR  216°  T  radials;  Milli¬ 
nocket,  Maine,  VOR;  to  the  Houlton, 
Maine,  VOR. 

2.  Section  601.6471  is  added  to  read: 

§  601.6471  VOR  Federal  airway  No.  471 
control  areas  (Bangor,  Maine,  to 
Houlton,  Maine). 

All  of  VOR  Federal  airway  No.  471. 

These  amendments  shall  become  effec¬ 
tive  0001  e.s.t.  May  5,  1960. 

(Secs.  307(a),  313(a),  72  Stat.  749,  762;  49 
U.S.C.  1348,  1364) 

Issued  in  Washington,  D.C.,  on  March 
14,  1960. 

D.  D.  Thomas, 
Director,  Bureau  of 
Air  Traffic  Management. 

[F.R.  Doc.  60-2623;  Filed,  Mar.  21,  1960; 

8:46  a.m.J 


[Airspace  Docket  No.  6O-WA-0,  Amdt.  244] 

PART  600— DESIGNATION  OF 
FEDERAL  AIRWAYS 


Modification 


The  purpose  of  this  amendment  to 
8  600.6016  of  the  regulations  of  the  Ad¬ 
ministrator  is  to  modify  the  north  alter¬ 
nate  to  VOR  Federal  airway  No.  16 
between  Nashville,  Tenn.,  and  Crossville, 
Tenn. 

Victor  16  N  between  Nashville  and 
Crossville  was  redesignated  in  Airspace 
Docket  No.  59— WA-436  (25  F.R.  171)  via 
the  Nashville  VOR  078°  True  and  the 
Crossville  VOR  298°  True  radials  in  order 
to  have  the  west  portion  of  Victor  16  N 
coincide  with  the  south  alternate  to  VOR 
Federal  airway  No.  140  between  Nashville 
and  London,  Ky.  However,  the  standard 
south  alternate  to  Victor  140  between 
Nashville  and  London  is  via  the  Nashville 
VOR  079°  True  radial.  Therefore,  the 
Federal  Aviation  Agency  is  redesignating 
Victor  16  N  via  the  Nashville  VOR  079° 
True  radial.  The  control  areas  asso¬ 
ciated  with  Victor  16  are  so  designated 
that  they  will  automatically  conform  to 
the  modified  airway.  Accordingly,  no 
amendment  relating  to  such  control 
areas  is  necessary. 

Since  this  amendment  is  minor  in 
nature,  notice  and  public  procedures 
hereon  are  unnecessary.  However,  since 
it  is  necessary  that  sufficient  time  be  al¬ 
lowed  to  permit  appropriate  changes  to 
be  made  on  aeronautical  charts,  this 
amendment  will  become  effective  more 
than  30  days  after  publication. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530) 
§  600.6016  (24  F.R.  10507,  25  F.R.  171) 
is  amended  as  follows: 

In  the  text  of  §  600.6016  VOR  Federal 
airway  No.  16  ( Los  Angeles,  Calif.,  to 
Boston,  Mass.),  delete  “Nashville  VOR 
078°  and  the  Crossville  298°  radials;” 
and  substitute  therefor  “Nashville  VOR 
079°  T  and  the  Crossville  VOR  298°  T 
radials;”. 

This  amendment  shall  become  effective 
0001  e.s.t.  May  5,  1960. 

(Secs.  307(a),  313(a),  72  Stat.  749,  752;  49 
U.S.C.  1348,  1354) 


Issued  in  Washington,  D.C.,  on  March 
14, 1960. 


D.  D.  Thomas, 
Director,  Bureau  of 
Air  Traffic  Management. 

[F.R.  Doc.  60-2524;  Filed,  Mar.  21,  I960; 
8:45  a.m.] 


[Airspace  Docket  No.  59-WA-173,  Amdt.  53] 

PART  6  0  2  —  ESTABLISHMENT  OF 
CODED  JET  ROUTES  AND  NAVI¬ 
GATIONAL  AIDS  IN  THE  CON¬ 
TINENTAL  CONTROL  AREA 

Modification  of  Coded  Jet  Route 

On  October  24,  1959,  a  Notice  of  Pro¬ 
posed  Rule  Making  was  published  in  the 
Federal  Register  (24  F.R.  8657)  stating 
that  the  Federal  Aviation  Agency  pro¬ 
posed  to  amend  §  602.516  of  the  regula¬ 
tions  of  the  Administrator  by  modifying 
VOR/VORTAC  jet  route  No.  16  between 


Portland,  Oreg.,  and.  Self  ridge,  Mich., 
and  between  Buffalo,  N.Y.,  and  Boston, 
Mass. 

As  stated  in  the  Notice,  VOR/VORTAC 
jet  route  No.  16  presently  extends  from 
Portland,  Oreg.,  via  The  Dalles,  Oreg., 
Pendleton,  Oreg.,  Dillon,  Mont.,  Sheri¬ 
dan,  Wyo.,  Rapid  City,  S.  Dak.,  Sioux 
Falls,  S.  Dak.,  Mason  City,  Iowa,  Naper¬ 
ville,  Ill.,  Lansing,  Mich.,  to  Selfridge, 
Mich.,  and  from  Buffalo,  N.Y.,  via  Syra¬ 
cuse,  N.Y.,  Albany,  N.Y.,  to  Boston,  Mass. 
The  Federal  Aviation  Agency  proposed 
modifying  this  route  by  deleting  The 
Dalles  VOR  and  the  Syracuse  VOR  from 
the  route  structure,  and  realigning  the 
route  to  the  north  around  Rapid  City, 
Chicago,  Ill.,  and  Selfridge.  Deletion  of 
The  Dalles  and  Syracuse  VOR’s  would 
provide  a  more  direct  route  and  eliminate 
two  unnecesary  reporting  points.  Re¬ 
alignment  of  the  route  to  the  north  would 
bypass  the  high  concentration  of  mili¬ 
tary  jet  aircraft  traffic  in  the  vicinity  of 
Ellsworth  AFB,  Rapid  City,  S.  Dak.,  and 
Selfridge  AFB,  Mich.  It  would  also  by¬ 
pass  the  high  density  traffic  area  in  the 
vicinity  of  Chicago.  The  route  segment 
between  Mason  City  and  Northbrook,  HI., 
would  be  aligned  via  the  intersection  of 
the  Mason  City  110°  True  and  the  North¬ 
brook  VOR  276°  True  radials.  This  in¬ 
tersection  would  overlie  the  Dubuque, 
Iowa,  VOR  and  provide  transition  into 
and  out  of  the  Chicago  terminal  area  via 
the  Victor  airway  system.  The  Notice 
further  proposed  to  designate  the  eastern 
segment  of  J-16-V  between  Albany,  N.Y., 
and  Boston,  Mass.,  via  the  Albany  VOR 
084°  True  and  the  Boston  VOR  307°  True 
radials.  This  realignment  was  proposed 
so  as  to  avoid  a  proposed  military  climb 
corridor  at  Westover  AFB,  Mass.  Subse¬ 
quent  to  the  publication  of  the  Notice, 
the  Department  of  the  Air  Force  with¬ 
drew  their  request  for  designation  of  this 
restricted  area  climb  corridor,  therefore, 
there  is  no  need  to  alter  the  present  di¬ 
rect  alignment  of  the  route  between  Al¬ 
bany  and  Boston.  This  action  would  re¬ 
sult  in  J-16-V  extending  from  Portland 
via  Pendleton,  Dillon,  Billings,  Mont., 
Dupree,  S.  Dak.,  Sioux  Falls,  Mason  City, 
Northbrook,  Pullman,  Mich.,  to  Peck, 
Mich.,  and  from  Buffalo,  via  Albany  to 
Boston. 

The  Department  of  the  Air  Force  has 
submitted  comment  relative  to  the  pro¬ 
posal  stating  that  rerouting  from  Billings 
to  Dupree  will  conflict  with  Happy  Home 
high  altitude  refueling  area  along  ap¬ 
proximately  a  250  mile  front  from  31,000 
feet  through  34,000  feet;  that  realign¬ 
ment  over  the  Peck  VOR  will  induce  con¬ 
flict  with  the  Selfridge  TACAN  holding 
pattern  area;  that  the  realignment 
would  result  in  increased  high  altitude 
traffic  in  the  area  north  of  Self  ridge  now 
utilized  for  high  altitude  jet  interceptor 
operations;  that  the  advent  of  SAC  op¬ 
erations  at  Selfridge  AFB  will  appre¬ 
ciably  increase  traffic  north  of  Selfridge; 
that  Self  ridge  terminal  area  operations, 
confined  to  the  north  to  minimize  con¬ 
flict  with  Detroit  terminal  traffic,  will 
conflict  with  en  route  operations  utilizing 
Peck  VOR  and  that  confliction  associ¬ 
ated  with  the  establishment  of  this  route 
would  be  amplified  if  additional  proposed 
jet  routes  are  implemented.  The  De- 
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partment  of  the  Air  Force  further  states 
that  they  object  to  the  establishment  of 
any  portion  of  the  proposed  route  not 
having  adequate  radar  coverage  for 
radar  advisory  service. 

In  consideration  of  the  Air  Force  com¬ 
ments  relative  traffic  congestion  in  the 
vicinity  of  Selfridge  AFB,  this  segment 
of  J-16-V  will  not  at  this  time  be  desig¬ 
nated  to  the  Peck  VOR,  but  will  be 
terminated  at  the  Pullman  VOR.  Fol¬ 
lowing  resolution  of  this  situation,  exten¬ 
sion  of  J-16-V  from  the  Pullman  VOR 
via  the  Peck  VOR  to  the  United  States- 
Canadian  Border  and  from  the  United 
States-Canadian  Border  to  the  Buffalo 
VOR  will  be  proposed. 

Radar  equipment  is  not  presently 
available  to  provide  radar  flight  advisory 
service  to  the  proposed  route  in  its  en¬ 
tirety.  This  condition  exists  on  other  jet 
routes  in  use  by  civil  jet  air  carrier  air¬ 
craft.  However,  it  is  not  in  the  public 
interest  to  deny  the  use  of  the  airspace 
to  civil  jet  air  carrier  aircraft  when 
traffic  control  services  can  be  provided, 
on  a  procedural  basis,  for  those  route 
segments  not  covered  by  radar.  Like¬ 
wise,  any  air  traffic  control  problem  that 
may  exist  between  refueling  areas  and 
this  or  any  other  coded  jet  route  will  be 
handled  by  the  appropriate  air  route 
traffic  control  center. 

No  other  adverse  comments  were 
received  regarding  the  proposed 
amendment. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  rule  herein  adopted,  and 
due  consideration  has  been  given  to  all 
relevant  matter  presented. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530), 
{602.516  (14  CFR,  1958  Supp.,  602.516) 
is  amended  to  read  as  follows: 

§  602.516  VOR/VORTAC  jet  route  No. 
16  (Portland,  Oreg.,  to  Pullman, 
Mich.,  and  Buffalo,  N.Y.,  to  Boston, 
Mass.). 

From  the  Portland,  Oreg.,  VORTAC 
via  the  INT  of  the  Portland  VORTAC 
098°  True  and  the  Pendleton,  Oreg.,  VOR 
256°  True  radials;  Pendleton  VOR;  Dil¬ 
lon,  Mont.,  VORTAC;  Billings,  Mont., 
VOR;  Dupree,  S.  Dak.,  VOR;  Sioux  Falls, 
S.  Dak.,  VORTAC;  Mason  City,  Iowa, 
VORTAC;  INT  of  the  Mason  City 
VORTAC  110°  True  and  the  Northbrook, 
HI.,  VOR  276°  True  radials;  Northbrook 
VOR;  to  the  Pullman,  Mich.,  VOR.  From 
the  Buffalo,  N.Y.,  VORTAC  via  the 
Albany,  N.Y.,  VORTAC;  to  the  Boston, 
Mass.,  VOR. 

This  amendment  shall  become  effec¬ 
tive  0001  e.s.t.,  April  23,  1960. 

Issued  in  Washington,  D.C.,  March  18, 
1960. 

(Secs.  307(a),  313(a),  72  Stat.  749,  752;  49 
U.S.C.  1348,  1354) 

D.  D.  Thomas, 
Director,  Bureau  of 
Air  Traffic  Management. 

[PJl.  Doc.  60-2577;  Piled,  Mar.  21,  1960; 

8:51  a.m.J 


[Reg.  Docket  314;  Amdt.  58] 

PART  610 — MINIMUM  EN  ROUTE 
IFR  ALTITUDES 

Miscellaneous  Alterations 

The  minimum  en  route  IFR  altitudes 
appearing  hereinafter  have  been  coordi¬ 
nated  with  interested  members  of  the  in¬ 
dustry  in  the  regions  concerned  insofar 
as  practicable.  The  altitudes  are 
adopted  without  delay  in  order  to  provide 
for  safety  in  air  commerce.  Pursuant  to 
authority  delegated  to  me  by  the  Ad¬ 
ministrator  (24  F.R.  5662),  I  find  that 
a  situation  exists  requiring  immediate 
action  in  the  interest  of  safety,  that  no¬ 
tice  and  public  procedure  hereon  are 
impracticable,  and  that  good  cause  exists 
for  making  this  amendment  effective  on 
less  than  thirty  days’  notice. 

Part  610  is  amended  as  follows: 

Section  610.15  Green  Federal  airway  5 
is  amended  to  read  in  part: 

Prom  ’Salt  Flat,  Tex.,  LFR;  to  Wink,  Tex., 
LFR;  MEA  10,000.  •9,100— MCA  Salt  Plat 

LFR,  eastbound. 

Section  610.104  Amber  Federal  airway 
4  is  amended  to  read  in  part: 

Prom  San  Antonio,  Tex.,  LF/RBN;  to  Ci- 
bolo  Creek  INT.  Tex.;  MEA  2,400. 

Section  610.202  Red  Federal  airway  2 
is  deleted: 

Section  610.219  Red  Federal  airway  19 
is  amended  to  delete: 

Prom  Flint,  Mich.,  ILS/LOM;  to  White 
Lake  INT,  Mich.;  MEA  2,200. 

Prom  White  Lake  INT,  Mich.;  to  Detroit, 
Mich.,  LFR;  MEA  2,500. 

From  Detroit,  Mich.,  LFR;  V-  Int.  SE  era 
Detroit,  Mich.,  LFR  and  W  ers  Akron,  LFR; 
MEA  2, SCO. 

Int.  SE  ers  Detroit,  Mich.,  LFR  and  W  ers 
Akron,  LFR;  to  Akron,  Ohio,  LFR;  MEA  2,500. 

Section  610.225  Red  Federal  airway  25 
is  amended  to  read  in  part : 

From  Baker  INT,  Maine;  to  Int.  W  ers 
Milllnocket  LFR  and  NW  era  Bangor,  Maine, 
LFR;  MEA  6,000. 

Section  610.230  Red  Federal  airway  30 
is  amended  to  read  in  part : 

From  Tallahassee,  Fla.,  LFR;  to  Jackson- 
vllle,  Fla.,  LFR;  MEA  1,300. 

Section  610.278  Red  Federal  airway  78 
is  deleted. 

Section  610.305  Red  Federal  airway  105 
is  deleted. 

Section  610.308  Red  Federal  airway  108 
is  deleted. 

Section  610.(>33  Blue  Federal  airway  33 
is  deleted. 

Section  610.651  Blue  Federal  airway  51 
is  deleted. 

Section  610.685  Blue  Federal  airway  85 
is  deleted. 

Section  610.1001  Direct  routes — U.S. 
is  amended  by  adding: 

From  Myrtle  Beach,  S.C.,  VOR;  to  Tabor 
City  INT,  S.C.  (MYR  004/FLO  098);  MEA 
•2,500.  *1,300— MOCA. 

From  Tabor  City  INT,  S.C.;  to  Green  INT, 
S.C.;  MEA  *2,800.  *1,300— MOCA. 
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Section  610.6003  VOR  Federal  airway  3 
is  amended  to  read  in  part: 

From  West  Palm  Beach,  Fla.,  VOR;  to 
•Fort  Pierce  INT,  Fla.;  MEA  1,300.  *3,000 — 
MRA. 

From  Fort  Pierce  INT,  Fla.;  to  Vero  Beach, 
Fla.,  VOR;  MEA  1,300. 

Section  610.6006  VOR  Federal  airway  6 
is  amended  to  read  in  part: 

From  North  Platte,  Nebr.,  VOR;  to  *Eddy- 
vllle  INT,  Nebr.;  MEA  **4,800.  *4,800— 

MRA.  **4,100— MOCA. 

From  Eddyvllle  INT,  Nebr.;  to  Grand  Is¬ 
land.  Nev.,  VOR;  MEA  *4,000.  *3,500— MOCA. 

From  Sidney,  Nebr.,  VOR  via  N  alter.;  to 
•Lodgepole  INT,  Nebr.,  via  N  alter.;  MEA 
0,100.  *8,000— MRA. 

From  Lodgepole  INT,  Nebr.,  via  N  alter.;  to 
North  Platte,  Nebr.,  VOR  via  N  alter.;  MEA 
6,100. 

Section  610.6007  VOR  Federal  airway  7 
is  amended  to  read  in  part: 

From  Racine  INT,  Wis.;  to  Oakwood  INT, 
Wis.;  MEA  2,100. 

From  Oakwood  INT,  Wis.;  to  *New  Berlin 
INT,  Wis.;  MEA  2,500.  *3,500— MRA. 

From  New  Berlin  INT;  to  Milwaukee,  Wls., 
VOR;  MEA  2,500. 

From  Racine  INT,  Wis.,  via  E  alter.;  to 
Oakwood  INT,  Wls.,  via  E  alter.;  MEA  2,100. 

From  Oakwood  INT,  Wls.,  via  E  alter.;  to 
•New  Berlin  INT,  Wls.,  via  E  alter.;  MEA 

2,500.  *3,500— MRA. 

From  New  Berlin  INT,  Wls.,  via  E  alter.; 
to  Milwaukee,  Wis.,  VOR  via  E  alter.;  MEA 

2.500. 

From  *  Banks  INT,  Ala.;  to  Montgomery, 
Ala.,  VOR;  MEA  1,800.  •2,500— MRA. 

Section  610.6008  VOR  Federal  airway  8 
is  amended  to  read  in  part: 

From  Hayes  Center,  Nebr.,  VOR  via  N  alter.; 
to  •Eddyvllle  INT,  Nebr.,  via  N  alter.;  MEA 
•*4,600.  *4,800— MRA.  **4,100— MOCA. 

From  Eddyvllle  INT,  Nebr.,  via  N  alter.;  to 
Grand  Island,  Nebr.,  VOR  via  N  alter.;  MEA 
*4,000.  *3,500— MOCA. 

Section  610.6011  VOR  Federal  airway 

11  is  amended  to  read  in  part: 

From  Zlonsville,  INT,  Ind.,  via  W  alter.;  to 
Greentown  INT,  Ind.,  via  W  alter.;  MEA 
•2,500.  *2,200— j-MOCA. 

From  Greentown  INT,  Ind.,  via  W  alter.; 
to  Fontaine  INT,  Ind.,  via  W  alter.;  MEA 
•3,000.  *2,200— MOCA. 

From  Fontaine  INT,  Ind.,  via  W  alter.;  to 
Ft.  Wayne,  Ind.,  VORTAC  via  W  alter.;  MEA 
2,200. 

Section  610.6012  VOR  Federal  airway 

12  is  amended  by  adding: 

From  Pittsburgh,  Pa.,  VOR  via  N  alter.;  to 
•New  Alexandria  INT,  Pa.,  via  N  alter.;  MEA 
3,000.  *4,000— MCA  New  Alexandria  INT, 

southeastbound. 

From  New  Alexandria  INT,  Pa.,  via  N  alter.; 
to  Johnstown,  Pa.,  VOR  via  N  alter.;  MEA 

4.500. 

Section  610.6012  VOR  Federal  airway 

12  is  amended  to  delete: 

From  Johnstown,  Pa.,  VOR  via  S  alter.;  to 
St.  Thomas.  Pa.,  VOR  via  S  alter.;  MEA  4,500. 

From  St.  Thomas,  Pa.,  VOR  via  S  alter.;  to 
Harrisburg,  Pa.,  VOR  via  S  alter.;  MEA  4,000. 

Section  610.6013  VOR  Federal  airway 

13  is  amended  to  read  in  part: 

From  ‘Waseca  INT,  Minn.,  via  W  alter.;  to 
••New  Prague  INT,  Min.,  via  W  alter.; 
MEA  ••  *4,300.  *4,300— MRA.  •  *3,500— 
MRA.  ••  *2, 300— MOCA. 


RULES  AND  REGULATIONS 


Section  610.6090  VOR  Federal  airway 
96  is  amended  to  read  in  part: 

Prom  Greentown  INT,  Ind.;  to  Fontaine 
INT,  Ind.;  MEA  *3,000.  *2,200— MOCA. 

Prom  Fontaine  INT,  Ind.;  to  Port  Wayne 
Ind.,  VORTAC;  MEA  2,200. 

Section  610.6099  VOR  Federal  airway 
99  is  amended  to  read  in  part: 

Prom  Bellingham,  Wash.,  VOR;  to  UJ3.* 
Canadian  Border;  MEA  1,500. 

Section  610.6106  VOR  Federal  airway 

106  is  amended  to  read  in  part: 

Prom  Selinsgrove,  Pa.,  VOR;  to  Wilkes- 
Barre,  Pa.,  VOR;  MEA  3,500. 

Section  610.6107  VOR  Federal  airway 

107  is  amended  to  read  in  part: 

From  ‘Reyes  INT,  Calif.;  to  **Cuyama 
INT,  Calif;  MEA  *•  *15,000.  *13,000— MCA 

Reyes  INT,  northwestbound.  **15,000 — MCA 
Cuyama  INT,  southeastbound.  ••  *9,500— 
MOCA. 

Section  610.6114  VOR  Federal  airway 
114  is  amended  to  read  in  part: 

Prom  Alexandria,  La.,  VOR;  to  ‘Bunkie 
INT,  La.;  MEA  1,400.  *2,800— MRA. 

Prom  Bunkie  INT,  La.;  to  *Dupont  INT, 
La.;  MEA  1,400.  *2,000— MRA. 

From  Dupont  INT,  La.;  to  *Elba  INT,  La.; 
MEA  1,400.  *4,700— MRA. 

From  Elba  INT,  La.;  to  ‘Knapp  INT,  La.; 
MEA  1,400.  *2,000— MRA. 

Prom  Knapp  INT,  La.;  to  Baton  Rouge,  La., 
VOR;  1,400. 

From  *Logan8port  INT,  La.;  to  *  *  Converse 
INT,  La.;  MEA  ***3,500.  *2,500— MRA. 
•*3,500— MRA.  *•  *1,700— MOCA. 

From  Kingston  INT,  La.,  via  N  alter.;  to 
•Converse  INT,  La.,  via  N  alter.;  MEA  **3,500. 
•3,500— MRA.  **1,600— MOCA. 

From  Fruitvale  INT,  Tex.;  to  Gregg  Co., 
Tex.,  VOR;  MEA  *2,000.  *1,700— MOCA. 

From  Dallas,  Tex.,  VOR  via  S  alter.;  to  Mt. 
Sylvan  INT,  Tex.,  via  S  alter.;  MEA  *3,500. 
•1,800— MOCA. 

Section  610.6133  VOR  Federal  airway 
133  is  amended  to  read  in  part: 

From  Flint,  Mich.,  VOR;  to  ‘Foster  INT, 
Mich.;  MEA  2,200.  *3,000— MRA. 

From  Poster  INT,  Mich.;  to  Saginaw,  Mich., 
VOR;  MEA  2,200. 

Section  610.6137  VOR  Federal  airway 

137  is  amended  to  read  in  part; 

From  ‘Gorman,  Calif.,  VOR;  to  **Cuyams 
INT,  Calif.;  MEA  ••  *14,000.  *10,500— MCA 

Gorman  VOR,  northwestbound.  “14,000— 
MCA  Cuyama  INT,  southeastbound.  “*11,- 
000— MOCA. 

Section  610.6138  VOR  Federal  airway 

138  is  amended  to  read  in  part: 

From  Rock  River,  Wyo.,  VOR  via  N  alter.; 
to  Cheyenne,  Wyo.,  VOR  via  N  alter.;  MEA 
10,500. 

Section  610.6139  VOR  Federal  airway 

139  is  amended  to  read  in  part: 

From  Providence,  R.I.,  VOR;  to  Cohasset 
INT,  Mass.;  MEA  2,000. 

From  Cohasset  INT,  Mass.;  to  Boston, 
Mass.,  VOR;  MEA  *2,000.  *1,500— MOCA. 

Section  610.6141  VOR  Federal  airway 
141  is  amended  to  read  in  part: 

From  *Haley  INT,  Mass.;  to  Cohasset 
INT,  Mass.;  MEA  **3,000.  *3,000— MRA, 
••1,500— MOCA. 

From  Cohasset  INT,  Mass.;  to  Boston, 
Mass.,  VOR;  MEA  *2,000.  *1,500— MOCA. 

Section  £10.6147  VOR  Federal  airway 
147  is  amended  to  read  in  part: 


Section  610.6054  VOR  Federal  airway 
54  is  amended  to  read  in  part: 

From  Spartanburg,  S.C.,  VOR;  to  *  Gaffney 
INT.  S.C.;  MEA  2,100.  *3,500— MRA. 

From  Gaffney  INT,  S.C.;  to  Fort  Mill,  N.O., 
VOR;  MEA  2,100. 

From  Rossville  INT,  Tenn.;  to  Muscle 
Shoals,  Ala.,  VOR;  MEA  *3,000.  *2,000— 

MOCA. 

Section  610.6057  VOR  Federal  airway 
57  is  amended  to  delete: 

From  Bowling  Green,  Ky.,  VOR;  to  Lex¬ 
ington,  Ky..  VOR;  MEA  *3,000.  *2,400— 

MOCA. 


From  New  Prague  INT,  Minn.,  via  W  alter.; 
to  Lydia  INT,  Minn.,  via  W  alter.;  MEA  *4,300. 
*2,300 — MOCA. 

From  Dalsetta  INT,  Tex.,  via  E  alter.;  to 
•Camden  INT,  Tex.,  via  E  alter.;  MEA  •  *4,000. 
•3 ,000— MRA.  •  •  1 ,500— MOCA. 

From  Camden  INT,  Tex.,  via  E  alter.;  to 
Lufkin,  Tex.,  VOR  via  E  alter.;  MEA  *4,000. 
*1,500— MOCA. 

Section  610.6015  VOR  Federal  airu>ay 

15  is  amended  to  read  in  part: 

From  Dallas,  Tex.,  VOR;  to  ‘Prosper  INT, 
Tex.;  MEA  2,100.  *2,100— MRA. 

From  Dallas.  Tex.,  VOR  via  W  alter.;  to 
•Gainesville  INT,  Tex.,  via  W  alter.;  MEA 
••2,800.  *2,800— MRA.  •  *2, 100— MOCA. 

Section  610.6016  VOR  Federal  airway 

16  is  amended  to  read  in  part: 

From  *Los  Angeles,  Calif.,  VOR;  to  •♦On¬ 
tario,  Calif.,  VOR;  MEA  4,000.  *4,000— MCA 

Los  Angeles  VOR,  eastbound.  “8,000 — MCA 
Ontario  VOR,  eastbound. 

From  ‘Prosper  INT,  Tex.  via  N  alter.;  to 
Tidwell  INT,  Tex.,  via  N  alter.;  MEA  **4,000. 
•2,100— MRA.  **1,900— MOCA. 

Section  610.6019  VOR  Federal  airway 

19  is  amended  to  read  in  part: 

From  ‘Harrington  Ranch  INT,  N.  Mex.;  to 
Pairacres  INT,  N.  Mex.;  MEA  **13,000. 
•9,500— MRA.  “7,000— MOCA. 

From  Falracres  INT,  N.  Mex.;  to  Truth  or 
Consequences,  N.  Mex.;  VOR;  MEA  10,000. 

Section  610.6020  VOR  Federal  airway 

20  is  amended  to  read  in  part: 

From  Palacios,  Tex.,  VOR;  to  Houston,  Tex., 
VOR;  MEA  1,600. 

From  Evergreen,  Ala.,  VOR;  to  ‘Greenville 
INT,  Ala.;  MEA  1,800.  *3,700— MRA. 

From  Greenville  INT,  Ala.;  to  ‘Calhoun 
INT,  Ala.;  MEA  1,800.  *4,700— MRA. 

From  Calhoun  INT,  Ala.;  to  Montgomery, 
Ala.,  VOR;  MEA  1,800. 

Section  610.6023  VOR  Federal  airway 
23  is  amended  to  read  in  part: 

From  Bellingham,  Wash.;  to  U.S. -Canadian 
Border;  MEA  1,500. 

Section  610.6027  VOR  Federal  airway 
27  is  amended  to  read  in  part: 

From  Ukiah,  Calif.,  VOR;  to  Fortuna, 
Calif.,  VOR;  MEA  *6,700.  *6,000— MOCA. 

Section  610.6030  VOR  Federal  airway 
30  is  amended  to  read  in  part : 

Prom  Milwaukee,  Wis.,  VOR  via  S  alter.; 
to  Pike  INT,  Wis.,  via  S  alter.;  MEA  2,500. 


Section  610.6058  VOR  Federal  airway 
58  is  amended  to  read  in  part: 

From  Williamsport,  Pa.,  VOR;  to  Avoca 
INT,  Pa.;  MEA  4,500. 

From  Avoca  INT,  Pa.;  to  Wilkes-Barre,  Pa., 
VOR;  MEA  3.500. 

Section  610.6063  VOR  Federal  airway 
63  is  amended  to  read  in  part: 

From  Ennis  INT,  Tex.;  to  Sabine  INT,  Tex.; 
MEA  *5,000.  *1,800— MOCA. 

Section  610.6066  VOR  Federal  airway 
66  is  amended  to  read  in  part : 

From  Denton  INT,  Tex.;  to  ‘Prosper  INT, 
Tex.;  MEA  **2,100.  *2,100— MRA.  “1,800— 
MOCA. 

From  Prosper  INT,  Tex.;  to  Tidwell  INT, 
Tex.;  MEA  *4,000.  *1,900— MOCA. 

Section  610.6068  VOR  Federal  airway 

68  is  amended  to  read  in  part: 

From  *  Flores  ville  INT,  Tex.;  to  “Essen 
INT,  Tex.;  MEA  *“2,500.  *3,000— MRA. 

“4,000— MRA.  ••  *2,000— MOCA. 

From  Essen  INT,  Tex.;  to  Burnell  INT,  Tex.; 
MEA  *4,000.  *1,600— MOCA. 

From  Burnell  INT,  Tex.;  to  Skidmore  INT, 
Tex.;  MEA  *1,700.  *1,500— MOCA. 

From  Skidmore  INT,  Tex.;  to  Corpus 
Christi,  Tex.,  VOR;  MEA  1,400. 

Section  610.6069  VOR  Federal  airway 

69  is  amended  to  read  in  part: 

From  Homer  INT,  La.;  to  ‘Gordon  INT, 
La.;  MEA  1,700.  *3,000— MRA. 

From  Gordon  INT,  La.;  to  El  Dorado,  Ark., 
VOR;  MEA  1,700. 

Section  610.6072  VOR  Federal  airway 
72  is  amended  to  read  in  part : 

From  Fayetteville,  Ark.,  VOR;  to  Dogwood, 
Mo.,  VOR;  MEA  *3,000.  *2,600— MOCA. 

From  Dogwood,  Mo.,  VOR;  to  Maples,  Mo., 
VOR;  MEA  *3,000.  *2,700— MOCA. 

Section  610.6081  VOR  Federal  airway 

81  is  amended  to  read  in  part: 

From  *Hale  INT.  Tex.;  to  “Plianview  INT, 
Tex.;  MEA  5,500.  *8,000— MRA.  “6,100— 

MRA. 

From  Plainview  INT,  Tex.;  to  Amarillo, 
Tex.,  VOR;  5,500. 

Section  610.6082  VOR  Federal  airway 

82  is  amended  to  read  in  part: 

From  *New  Prague  INT,  Minn.,  via  S  alter.; 
to  • ‘Cannon  City  INT,  Minn.,  via  S  alter.; 
MEA  ••  *3,500.  *3,500— MRA.  “2,800— 
MRA.  *“2,400— MOCA. 

Section  610.6094  VOR  Federal  airway 
94  is  amended  to  read  in  part: 

From  *Carlsbad,  N.  Mex.,  VOR;  to  • ‘Potash 
INT,  N.  Mex.;  MEA  5,300.  *7,000— MCA  Carls¬ 
bad  VOR,  south  westbound.  **6,000 — MRA. 

Prom  Scurry  INT,  Tex.;  to  Canton  INT, 
Tex.;  MEA  *4,000.  *1,600— MOCA. 

From  Canton  INT,  Tex.;  to  Mount  Sylvan 
INT,  Tex.;  MEA  *3,500.  *1,800— MOCA.' 


Section  610.6039  VOR  Federal  airway 
39  is  amended  by  adding: 

From  Kennebunk,  Maine,  VOR;  to  Au¬ 
gusta,  Maine,  VOR;  MEA  2,000. 

From  Augusta,  Maine,  VOR;  to  Milllnocket, 
Maine,  VOR;  MEA  2,500. 

From  Milllnocket,  Maine,  VOR;  to  St. 
Crioux  INT,  Maine;  MEA  3,500. 

From  St.  Crioux  INT,  Maine;  to  Presque 
Isle,  Maine,  VOR;  MEA  2,500. 

Section  610.6045  VOR  Federal  airway 
45  is  amended  to  read  in  part: 

From  Lansing,  Mich.,  VOR;  to  *Brant  INT, 
Mich.;  MEA  2,200.  *3,000— MRA. 

From  Brant  INT,  Mich.;  to  Saginaw,  Mich.. 
VOR;  MEA  2,200. 

Section  610.6051  VOR  Federal  airway 
51  is  amended  to  read  in  part: 

From  Pahokee,  Fla.,  VOR;  to  St.  Lucie  INT, 
Fla.;  MEA  1,200. 

From  St.  Lucie  INT,  Fla.;  to  Vero  Beach, 
Fla.,  VOR;  1,300. 
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From  Allentown,  Pa.,  VOR;  to  Crystal  Lake, 
pa„  LF/RBN;  MEA  3,500. 

From  Crystal  Lake,  Pa.,  LF/RBN;  to  Elmira, 
NX.  VOR;  MEA  4,000. 

Section  610.6149  VOR  Federal  airway 
149  is  amended  to  read  in  part: 

From  Allentown.  Pa.,  VOR;  to  Crystal  Lake, 
Pa.,  LF/RBN;  MEA  3,500. 

From  Crystal  Lake,  Pa.,  LF/RBN;  to  Bing¬ 
hamton,  N.X,  VOR;  MEA  3,500. 

Section  610.6157  VOR  Federal  airway 
157  is  amended  to  read  in  part: 

From  Wilmington,  N.C.,  VOR;  to  "Kinston 
INT,  N.C.;  MEA  •  "3,500.  "3,500— MRA. 

•  *  1 ,900— MOCA. 

From  Kinston  INT,  N.C.;  to  Rocky  Mount, 
N.C.,  VOR;  MEA  "3,500.  "1,400— MOCA. 

Section  610.6159  VOR  Federal  airway 
159  is  amended  to  read  in  part: 

Prom  West  Palm  Beach,  Fla.,  VOR;  to 
•Fort  Pierce  INT,  Fla.;  MEA  1,800.  *3.000 — 

MRA. 

From  Fort  Pierce  INT,  Fla.;  to  Vero  Beach, 
Fla..  VOR;  MEA  1,300. 

From  West  Palm  Beach,  Fla.,  VOR  via  W 
alter.;  to  "Monet  INT,  Fla.,  via  W  alter.;  MEA 
1,300.  "2,000— MRA. 

From  Monet  INT,  Fla.,  via  W  alter.;  to 
•Pluto  INT,  Fla.,  via  W  alter.;  MEA  1,300. 
•1,500— MRA. 

From  Pluto  INT,  Fla.,  via  W  alter.;  to  St. 
Lucie  INT,  Fla.,  via  W  alter.;  MEA  1,300. 

From  St.  Lucie  INT,  Fla.,  via  W  alter.;  to 
•Dixie  Ranch  INT,  Fla.,  via  W  alter.;  MEA 
U00.  "1,500— MRA. 

Section  610.6162  VOR  Federal  airway 

162  is  amended  to  read: 

From  Harrisburg,  Pa.,  VOR;  to  Allentown, 
Pa.,  VOR;  MEA  3,000. 

Harrisburg,  Pa.,  VOR  via  S  alter.;  to  Rein- 
holds  INT.  Pa.,  via  8  alter.;  MEA  *4,500. 
•2,500— MOCA. 

Relnholds  INT,  Pa.,  via  S  alter.;  to  "Fleet- 
wood  INT.  Pa.,  via  S  alter.;  MEA  2,500. 
•4,000— MRA. 

Fleetwood  INT.  Pa.,  via  S  alter.;  to  Allen¬ 
town,  Pa.,  VOR  via  S  alter.;  MEA  2,500. 

Section  610.6163  VOR  Federal  airway 

163  is  amended  to  read  in  part: 

From  Alice,  Tex.,  VOR;  to  "Essen  INT, 
Tex.;  MEA  2,200.  "4,000— MRA. 

From  Essen  INT,  Tex.;  to  "Floresvllle  INT, 
Tex  ;  MEA  •  "2,500.  "3,000— MRA.  •  "2,000— 
MOCA. 

From  Alice,  Tex.,  VOR  via  W  alter.;  to 
Clegg  INT,  Tex.,  via  W  alter.;  MEA  "1,700. 
•1,600— MOCA. 

From  Clegg  INT,  Tex.,  via  W  alter.;  to  Til- 
den  INT.  Tex.,  via  W  alter.;  MEA  "4,000. 
•1,600— MOCA. 

From  Tilden  INT,  Tex.,  via  W  alter.;  to 
San  Antonio,  Tex,  VOR  via  W  alter.;  MEA 
2,200. 

Section  610.6164  VOR  Federal  airway 

164  is  amended  to  read: 

From  Buffalo,  N.T.,  VOR;  to  Wellsville, 
N.Y.,  VOR;  MEA  4,500. 

From  Wellsville,  N.Y.,  VOR;  to  Stonyfork, 
Pa.,  VOR;  MEA  4,500. 

From  Stonyfork,  Pa.,  VOR;  to  Williams¬ 
port,  Pa.,  VOR;  MEA  4,000. 

From  Williamsport,  Pa.,  VOR;  to  Crystal 
Lake  INT,  Pa.;  MEA  4,500. 

From  Crystal  Lake  INT,  Pa.;  to  Strouds¬ 
burg,  Pa..  VOR;  MEA  3,500. 

From  Williamsport,  Pa.,  VOR  via  S  alter.; 
to  Stroudsburg,  Pa.,  VOR  via  8  alter.;  MEA 
4,000. 

Section  610.6166  VOR  Federal  airway 
166  is  amended  by  adding: 

From  New  Castle,  Del.,  VOR;  to  Robbins  - 
Vllle,  N.J.,  VOR;  MEA  1,800. 
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From  Robblnsvllle,  N.J.,  VOR;  to  Colts 
Neck,  N.J.,  VOR;  MEA  1,400. 

Section  610.6170  VOR  Federal  airway 
170  is  amended  to  read  in  part: 

From  Bradford,  Pa.,  VOR;  to  Selinsgrove, 
Pa.,  VOR;  MEA  4,000. 

Section  610.6185  VOR  Federal  airway 
185  is  amended  to  read  in  part: 

From  "Laurens  INT,  S.C.;  to  •* Woodruff 
INT,  S.C.;  MEA  2,300.  "3,000— MRA. 
••3,500— MRA. 

From  Woodruff  INT,  S.C.;  to  Spartanburg, 
S.C.,  VOR;  MEA  2,300. 

Section  610.6188  VOR  Federal  airway 
188  is  amended  to  read  in  part: 

From  Jefferson,  Ohio,  VOR;  to  Fitzgerald, 
Pa.,  VOR;  MEA  3,500. 

From  Fitzgerald,  Pa.,  VOR;  to  Williams¬ 
port,  Pa.,  VOR;  MEA  4,000. 

From  Williamsport,  Pa.,  VOR;  to  Crystal 
Lake  INT,  Pa.;  MEA  4,500. 

From  Crystal  Lake  INT,  Pa.;  to  Strouds¬ 
burg,  Pa.,  VOR;  MEA  3,500. 

Section  610.6191  VOR  Federal  airway 
191  is  amended  to  read  in  part: 

From  Racine  INT,  Wis.;  to  Oakwood  INT, 
Wis.;  MEA  2,100. 

From  Oakwood  INT,  Wis.;  to  "New  Berlin 
INT,  Wis.;  MEA  2,500.  *3,500— MRA. 

From  New  Berlin  INT,  Wis.;  to  Milwaukee, 
Wis.,  VOR;  MEA  2,500. 

Section  610.6194  VOR  Federal  airway 
194  is  amended  to  read  in  part: 

From  McComb,  Miss.,  VOR;  to  "Olive  INT, 
Miss.;  MEA  1,800.  "2,000— MRA. 

From  Union  INT,  S.C..  to  Fort  Mill,  N.C., 
VOR;  MEA  2,000. 

From  Fort  Mill.  N.C.,  VOR;  to  Norwood  INT. 
N.C.;  MEA  *2,500.  "2,000— MOCA. 

Section  610.6194  VOR  Federal  airway 

194  is  amended  to  delete: 

From  Fort  Mill,  N.C.,  VOR  via  N  alter.;  to 
Liberty,  N.C.,  VOR  via  N  alter.;  MEA  2,400. 

From  Liberty,  N.C.,  VOR  via  N  alter.;  to 
Raleigh,  N.C.,  VOR  via  N  alter.;  MEA  2,000. 

From  Cofield,  N.C.,  VOR  via  S  alter.;  to 
Norfolk,  Va.,  VOR  via  S  alter.;  MEA  1,400. 

Section  610.6195  VOR  Federal  airway 

195  is  amended  to  read  in  part: 

From  Oakland,  Calif.,  VOR;  to  Cordelia 
INT,  Calif.;  MEA  5,000. 

From  Cordelia  INT,  Calif.;  to  Gulnda  INT, 
Calif  J  MEA  6,000. 

Section  610.6200  VOR  Federal  airway 
200  is  amended  to  read  in  part: 

From  Delta,  Utah,  VOR;  to  "Fairfield  INT, 
Utah;  MEA  11,000.  "12,000— MRA. 

Section  610.6202  VOR  Federal  airway 
202  is  amended  to  read  in  part: 

From  San  Simon,  N.  Mex.,  VOR;  to  •  Truth 
or  Consequences,  N.  Mex.,  VOR;  MEA  12,000. 
•10,000 — MCA  Truth  or  Consequences  VOR, 
south  westbound . 

Section  610.6209  VOR  Federal  airway 

209  is  amended  to  read  in  part: 

From  Yarbo  INT,  Ala.;  to  Jane  INT,  Ala.; 
MEA  "2,500.  "1,600— MOCA. 

From  Jane  INT,  Ala.;  to  "York  INT,  Ala.; 
MEA  •  "4,700.  "2,600— MRA.  •  "1,600— 
MOCA. 

Section  610.6210  VOR  Federal  airway 

210  is  amended  to  read  in  part: 

From  "Los  Angeles,  Calif.,  VOR;  to  Alham¬ 
bra  INT,  Calif.,  northeastbound,  MEA  12,000; 
south  westbound,  MEA  4,000.  *9,000 — MCA 

Los  Angeles  VOR,  northeastbound. 
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Section  610.6213  VOR  Federal  airway 
213  is  amended  to  read  in  part: 

From  Myrtle  Beach,  S.C.,  VOR;  to  *Long- 
wood  INT,  S.C.;  MEA  **1,500.  "2,500— MRA. 

•*1,400— MOCA. 

From  Longwood  INT,  S.C.;  to  "Dock  INT, 
S.C.;  MEA  •  "1,500.  *2,500— MRA.  •  "1,400— 
MOCA. 

From  Dock  INT,  S.C.;  to  Bolton  INT,  S.C.; 
MEA  "1,500.  "1,400— MOCA. 

From  Dock  INT,  S.C.;  to  "Kenansvllle  INT, 
N.C.;  MEA  **5,500.  *6,000— MRA.  "*2,000— 
MOCA. 

From  Kenansvllle  INT,  N.C.;  to  Rocky 
Mount,  N.C.,  VOR;  MEA  *5,500.  *2,000— 

MOCA. 

Section  610.6222  VOR  Federal  airway 
222  is  amended  to  delete: 

From  McComb,  Miss.,  VOR;  to  Hattiesburg, 
Miss.,  VOR;  MEA  1,800. 

From  Hattiesburg,  Miss.,  VOR;  to  Ever¬ 
green,  Ala.,  VOR;  MEA  "2,000.  "1,700— 

MOCA. 

Section  610.6226  VOR  Federal  airway 
226  is  amended  to  read  in  part: 

From  Williamsport,  Pa.,  VOR;  to  Avoca 
INT,  Pa.;  MEA  4,500. 

From  Avoca  INT,  Pa.;  to  Stillwater,  N.J., 
VOR;  MEA  3,500. 

Section  610.6244  VOR  Federal  airway 
244  is  amended  to  read  in  part: 

From  Oakland.  Calif.,  VORTAC;  to  "Alta- 
mont  INT.  Calif.;  MEA  5,000.  "4,000— MCA 

Altamont  INT,  westbound. 

Section  610.6264  VOR  Federal  airway 
264  is  amended  to  read  in  part: 

From  "Los  Angeles.  Calif.,  VOR;  to  •  "On¬ 
tario,  Calif.,  VOR;  MEA  4,000.  "4,000— MCA 

Los  Angeles  VOR,  eastbound.  "*8,000 — MCA 
Ontario  VOR,  eastbound. 

Section  610.6278  VOR  Federal  airway 
278  is  amended  to  read  in  part: 

From  Texlco,  N.  Mex.,  VOR;  to  "Plalnvlew 
INT.  Tex.;  MEA  •  "9,500.  "6,100— MRA. 
••5,100— MOCA. 

From  Plalnvlew  INT,  Tex.;  to  Guthrie, 
Tex.,  VOR;  MEA  "9,500.  *5,100— MOCA. 

From  Dallas,  Tex.,  VOR;  to  Tidwell  INT, 
Tex.;  MEA  1,800. 

Section  610.6289  VOR  Federal  airway 
289  is  amended  to  read  in  part: 

From  *Kountze  INT,  Tex.;  to  •  ‘Chester 
INT,  Tex.;  MEA  ••  "1,600.  "2,800— MRA. 

••3,500— MRA.  1,400— MOCA. 

From  Chester  INT,  Tex.;  to  Lufkin,  Tex., 
VOR;  MEA  *1,600.  "1,400— MOCA. 

Section  610.6295  VOR  Federal  airway 
295  is  amended  to  read  in  part: 

From  Vero  Beach,  Fla.,  VOR;  to  Orlando, 
Fla.,  VOR;  MEA  "1,500.  "1,300— MOCA. 

Section  610.6454  VOR  Federal  airway 

454  is  amended  to  read  in  part: 

From  Shady  Grove  INT,  Ala.;  to  Tuskegee, 
Ala.,  VOR;  MEA  1,700. 

Section  610.6455  VOR  Federal  airvoay 

455  is  deleted. 

Section  610.6462  VOR  Federal  airway 
462  is  added  to  read: 

From  Houghton,  Mich.,  VOR;  to  White  fish, 
Mich.,  VOR;  MEA  3,000. 

From  White  fish,  Mich.,  VOR;  to  Sault  Ste. 
Marie,  Mich.,  VOR;  MEA  2,300. 

Section  610.6600  VOR  Federal  airway 
1500  is  amended  to  read  in  part: 
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From  Watertown,  S.  Dak.,  VOR;  to  Min¬ 
neapolis.  Minn.,  VOR;  MEA.  *6,600.  *3,000— 
MOCA. 

Section  610.6600  VOR  Federal  airway 
1500  is  amended  to  delete: 

From  *  Pocatello,  Idaho,  VOR;  to  Irwin 
INT,  Idaho;  MEA  10,500.  *8,000— MCA  Poca¬ 
tello  VOR,  northeastbound. 

From  *Irwin  INT,  Idaho;  to  Dunoir,  Wyo., 
VOR;  MEA  15,000.  *13,000— MCA  Irwin  INT, 
northeastbound. 

Section  610.6602  VOR  Federal  airway 
1502  is  amended  to  read  in  part: 

From  Bradford,  Pa.,  VOR;  to  Selinsgrove, 
Pa.,  VOR;  MEA  4,000. 

Section  610.6604  VOR  Federal  airway 
1504  is  amended  to  read  in  part: 

From  Pullman,  Mich.,  VOR;  to  LeRoy  INT, 
Mich.;  MEA  2,200. 

Section  610.6608  VOR  Federal  airway 
1508  is  amended  to  read  in  part: 

From  *Los  Angeles,  Calif.,  VOR;  to  Alham¬ 
bra  INT,  Calif.,  northeast-bound,  MEA  12,000; 
southwest-bound,  MEA  4,000.  *9,000 — MCA 

Los  Angeles  VOR,  northeast-bound. 

Section  610.6608  VOR  Federal  airway 
1508  is  amended  by  adding: 

From  Jefferson,  Ohio,  VOR;  to  Fitzgerald, 
Pa.,  VOR;  MEA  3,500. 

From  Fitzgerald,  Pa.,  VOR;  to  Phlllpsburg, 
Pa..  VOR;  MEA  4,000. 

From  Phlllpsburg,  Pa.,  VOR;  to  Selinsgrove, 
Pa..  VOR;  MEA  4,000. 

From  Selinsgrove,  Pa.,  VOR;  to  East  Texas, 
Pa.,  VOR;  MEA  4,000. 

From  East  Texas,  Pa.,  VOR;  to  Ringoes 
INT.  N.J.;  MEA  2,500. 

From  Ringoes  INT,  N.J.;  to  Colts  Neck, 
N.J.,  VOR;  2,000. 

From  Colts  Neck,  N.J.,  VOR;  to  Red  Bank 
INT,  N.J.;  MEA  2,000. 

From  Red  Bank  INT.  N.J.,  to  Idlewild,  N.Y., 
VOR;  MEA  *3,000.  *1,500— MOCA  author¬ 

ized  only  when  utilizing  Scotland,  N.J. 
LF/RBN. 

Section  610.6608  VOR  Federal  airway 
1508  is  amended  to  delete: 

From  Jefferson,  Ohio,  VOR;  to  Tidioute, 
Pa.,  VOR;  MEA  3,500. 

From  Tidioute,  Pa.,  VOR;  to  Slate  Run,  Pa., 
VOR;  MEA  4,000. 

From  Slate  Run,  Pa.,  VOR;  to  Williams¬ 
port,  Pa..  VOR;  MEA  4,200. 

From  Williamsport,  Pa.,  VOR;  to  Thorn- 
hurst,  Pa.,  VOR;  MEA  4,600. 

From  Thornhurst,  Pa.,  VOR;  to  Stillwater, 
Pa..  VOR;  MEA  4,300. 

From  Stillwater,  Pa.,  VOR;  to  Caldwell 
INT,  N.J.;  MEA  2,500. 

Section  610.6610  VOR  Federal  airway 
1510  is  amended  to  read  in  part: 

From  *Los  Angeles,  Calif.,  VOR;  to  Al¬ 
hambra  INT,  Calif.,  northeastbound,  MEA 
12,000;  south  westbound,  MEA  4,000. 
*9,000 — MCA  Los  Angeles  VOR,  northeast¬ 
bound. 

Section  610.6620  VOR  Federal  airway 
1520  is*  amended  to  read  in  part: 

From  Rossville  INT,  Tenn.;  to  Muscle 
Shoals,  Ala.,  VOR;  MEA  *3,000.  *2,000— 

MOCA. 

Section  610.6622  VOR  Federal  airway 
1522  is  amended  to  read  in  part: 

From  *Los  Angeles,  Calif.,  VOR;  to  ••On¬ 
tario,  Calif.,  VOR;  MEA  4,000.  *4,000— MCA 

Los  Angeles  VOR,  eastbound,  **8,000 — 
MCA  Ontario  VOR,  eastbound. 


Section  610.6629  VOR  Federal  airway 
1529  is  amended  to  read  in  part: 

From  *  Los  Angeles,  Calif.,  VOR;  to  Alham¬ 
bra  INT,  Calif.,  MEA  Northeastbound,  MEA 
12,000;  south  westbound,  MEA  4,000.  *9,000 — 
MCA  Los  Angeles  VOR,  northeastbound. 

(Secs.  313(a),  307(c),  72  Stat.  752,  749;  49 
U.S.C.  1354(a), 1348(c) ) 

These  rules  shall  become  effective 
April  7, 1960. 

Issued  in  Washington,  D.C.,  on  March 
15, 1960. 

Oscar  Bakke, 

Director, 

Bureau  of  Flight  Standards. 

IF.R.  Doc.  60-2488;  Filed,  Mar.  21,  1960; 
8:45  a.m.] 

Title  16— COMMERCIAL 
PRACTICES 

Chapter  I — Federal  Trade  Commission 

[Docket  7746  c.o.] 

PART  13— PROHIBITED  TRADE 
PRACTICES 

A  &  I  Record  Distributing  Co.,  Inc., 
and  Isadore  Klayman 

Subpart — Bribing  customers’  employ¬ 
ees:  §  13.315  Employees  of  private  con¬ 
cerns. 

(Sec.  6,  38  Stat.  722;  15  U.S.C.  46.  Interpret 
or  apply  Sec.  5,  38  Stat.  719,  as  amended;  15 
U.S.C.  45)  [Cease  and  desist  order,  A  &  I 
Record  Distributing  Co.,  Inc.,  et  al.,  Cincin¬ 
nati,  Ohio,  February  24,  1960] 

In  the  Matter  of  A  &  I  Record  Distrib¬ 
uting  Co.,  Inc.,  a  Corporation,  and 

Isadore  Klayman,  Individually,  and  as 

an  Officer  of  Said  Corporation 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Commission  charging  a  Cincinnati,  Ohio, 
distributor  of  phonograph  records  to 
independent  distributors  for  resale  with 
disbursing  concealed  “payola” — pay¬ 
ment  of  money  or  other  valuable  con¬ 
sideration  to  disk  jockeys  of  radio  and 
television  programs — to  induce  the  “ex¬ 
posure” — playing  of  a  record  day  after 
day  and  several  times  a  day — and  pro¬ 
motion  of  its  records. 

Based  on  a  consent  agreement,  the 
hearing  examiner  made  his  initial  deci¬ 
sion  and  order  to  cease  and  desist  which 
became,  on  February  24,  the  decision  of 
the  Commission. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered.  That  respondents  A  &  I 
Record  Distributing  Co.,  Inc.,  a  corpora¬ 
tion,  and  its  officers,  and  Isadore  Klay¬ 
man,  individually  and  as  an  officer  of 
said  corporation,  and  respondents’ 
agents,  representatives  and  employees, 
directly  or  through  any  corporate  or 
other  device,  in  connection  with  phono¬ 
graph  records  which  have  been  distrib¬ 
uted  in  commerce,  or  which  are  used  by 
radio  or  television  stations  in  broadcast¬ 
ing  programs  in  commerce,  as  “com¬ 
merce”  is  defined  in  the  Federal  Trade 


Commission  Act,  do  forthwith  cease  and 
desist  from: 

(1)  Giving  or  offering  to  give,  without 
requiring  public  disclosure,  any  sum  of 
money  or  other  material  consideration, 
to  any  person,  directly  or  indirectly,  to 
induce  that  person  to  select,  or  partici¬ 
pate  in  the  selection  of,  and  the  broad¬ 
casting  of,  any  such  records  in  which 
respondents,  or  either  of  them,  have  a 
financial  interest  of  any  nature; 

(2)  Giving  or  offering  to  give,  with¬ 
out  requiring  public  disclosure,  any  sum 
of  money,  or  other  material  considera¬ 
tion,  to  any  person,  directly  or  indirectly, 
as  an  inducement  to  influence  any  em¬ 
ployee  of  a  radio  or  television  broadcast¬ 
ing  station,  or  any  other  person,  in  any 
manner,  to  select,  or  participate  in  the 
selection  of,  and  the  broadcasting  of, 
any  such  records  in  which  respondents, 
or  either  of  them,  have  a  financial  inter¬ 
est  of  any  nature. 

There  shall  be  “public  disclosure” 
within  the  meaning  of  this  order,  by 
any  employee  of  a  radio  or  television 
broadcasting  station,  or  any  other  per¬ 
son,  who  selects  or  participates  in  the 
selection  and  broadcasting  of  a  record 
when  he  shall  disclose,  or  cause  to  have 
disclosed,  to  the  listening  public  at  the 
time  the  record  is  played,  that  his  selec¬ 
tion  and  broadcasting  of  such  record  are 
in  consideration  for  compensation  of 
some  nature,  directly  or  indirectly,  re¬ 
ceived  by  him  or  his  employer. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  respondents  A  &  I 
Record  Distributing  Co.,  Inc.,  a  corpora¬ 
tion,  and  Isadore  Klayman,  individually, 
and  as  an  officer  of  said  corporation, 
shall,  within  sixty  (60)  days  after  serv¬ 
ice  upon  them  of  this  order,  file  with 
the  Commission  a  report  in  writing,  set¬ 
ting  forth  in  detail  the  manner  and  form 
in  which  they  have  complied  with  the 
order  to  cease  and  desist. 

Issued:  February  25,  1960. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.R.  Doc.  60-2525;  Filed,  Mar.  21,  1960; 

8:45  a.m.] 

[Docket  7536  C.O.] 

PART  13— PROHIBITED  TRADE  . 

PRACTICES 

Eska  Co.  et  al. 

Subpart — Furnishing  means  and  in¬ 
strumentalities  of  misrepresentation  or 
deception:  §  13.1055  Furnishing  means 
and  instrumentalities  of  deception; 
§  13.1055-50  Preticketing  merchandise 
misleadingly.  Subpart — Misbranding  or 
mislabeling:  §  13.1280  Price.  Subpart— 
Misrepresenting  oneself  and  goods— 
Prices:  §  13.1805  Exaggerated  as  regular 
and  customary;  §  13.1811  Fictitious  pre¬ 
ticketing. 

(Sec.  6.  38  Stat.  722;  15  U.S.C.  46.  In¬ 
terpret  or  apply  Sec.  5,  38  Stat.  719,  as 
amended;  15  U.S.C.  45)  [Cease  and  desist 
order,  Eska  Co.,  et  al.,  Dubuque,  Iowa,  Docket 
7536,  February  13,  I960] 
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jn  the  Matter  of  Eska  Company,  a  Cor - 

poration,  and  L.  D.  Kascel  and  Janet 

Kascel,  Individually  and  as  Officers  of 

Said  Corporation 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Commission  charging  Dubuque,  Iowa, 
distributors  of  power  mowers  to  re¬ 
tailers,  with  fictitious  pricing  of  their 
products  by  such  practices  as  stamping 
excessive  price  figures  on  the  cartons  in 
which  the  mowers  were  shipped  and 
furnishing  price  lists  to  their  retail  cus¬ 
tomers  with  suggested  selling  prices, 
represented  thereby  as  the  usual  retail 
prices. 

On  the  basis  of  an  agreement  for  a 
consent  order,  the  hearing  examiner 
made  his  initial  decision  and  order  to 
cease  and  desist  which  became,  on  Feb¬ 
ruary  13,  the  decision  of  the  Commission. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered.  That  the  respondents 
Eska  Company,  a  corporation,  and  its 
officers,  and  L.  D.  Kascel  and  Janet  Kas¬ 
cel,  individually  and  as  officers  of  said 
corporation,  and  respondents’  agents, 
representatives  and  employees,  directly 
or  through  any  corporate  or  other  device, 
in  connection  with  the  offering  for  sale, 
sale  or  distribution  of  power  lawn 
mowers  or  any  other  products,  in  com¬ 
merce,  as  “commerce”  is  defined  in  the 
Federal  Trade  Commission  Act,  do  forth¬ 
with  cease  and  desist  from: 

1.  Representing,  by  marking  prices  on 
the  cartons  in  which  their  power  mowers 
or  other  products,  are  packaged,  by  pre¬ 
ticketing  such  products,  or  in  any  other 
manner,  that  certain  amounts  are  the 
usual  and  regular  retail  prices  of  their 
products,  when  such  amounts  are  in  ex¬ 
cess  of  the  prices  at  which  their  products 
are  usually  and  regularly  sold  at  retail 
in  the  trade  area  or  areas  where  the  rep¬ 
resentations  are  made ; 

2.  Representing,  by  furnishing  price 
lists  to  their  customers  setting  out  sug¬ 
gested  retail  prices  of  their  power  mowers 
or  other  products,  that  certain  amounts 
are  the  usual  and  regular  retail  prices  of 
their  products,  when  such  amounts  are 
in  excess  of  the  prices  at  which  such 
products  are  usually  and  regularly  sold 
at  retail  in  the  trade  area  or  areas  where 
the  representations  are  made ; 

3.  Putting  into  operation  any  plan 
whereby  retailers  or  others  may  misrep¬ 
resent  the  regular  and  usual  retail  prices 
of  respondents’  products. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  the  above-named 
respondents  shall,  within  sixty  (60)  days 
after  service  upon  them  of  this  order, 
file  with  the  Commission  a  report  in 
writing  setting  forth  in  detail  the  man¬ 
ner  and  form  in  which  they  have  com¬ 
plied  with  the  order  to  cease  and  desist. 

Issued:  February  29,  1960. 

By  the  Commission. 

I  seal]  Robert  M.  Parrish, 

Secretary. 

[F.R.  Doc.  60-2526:  Filed,  Mar.  21,  1960; 

8:45  a.m.] 

No.  56  ■  3 


[Docket  7589  e.o.] 

PART  13 — PROHIBITED  TRADE 
PRACTICES 

Great  Minneapolis  Surplus  Store,  Inc., 
et  al. 

Subpart — Advertising  falsely  or  mis¬ 
leadingly:  §  13.155  Prices:  §  13.155-40 
Exaggerated  as  regular  and  customary; 
155-60  List  or  catalog  as  regular  selling. 
Subpart — Misrepresenting  oneself  and 
goods — Prices:  §  13.1805  Exaggerated  as 
regular  and  customary. 

(Sec.  6,  38  Stat.  722;  15  U.S.C.  46.  Interpret 
or  apply  Sec.  5,  38  Stat.  719,  as  amended;  15 
U.S.C.  45)  [Cease  and  desist  order,  The  Great 
Minneapolis  Surplus  Store,  Inc.,  et  al..  Minne¬ 
apolis,  Minn.,  Docket  7589,  February  13,  1960] 

In  the  Matter  of  The  Great  Minneapolis 

Surplus  Store,  Inc.,  a  Corporation,  and 

James  Davis  and  Louis  F.  Davis,  In¬ 
dividually  and  as  Officers  of  Said 

Corporation 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of 'the 
Commission  charging  Minneapolis  re¬ 
tailers  of  sporting  goods,  clothing,  elec¬ 
trical  appliances,  and  other  commodities 
with  representing  falsely  in  newspaper 
advertising,  catalogs,  and  other  adver¬ 
tising  media — by  such  typical  statements 
as  “Reg.  $14.95  *  *  *  Insulated  under¬ 
wear  *  *  •  $7.77  ea.”,  “Reg.  $19.95 

*  *  *  Toastmaster  Toaster  •  •  *  $12.88 
ea.”,  “Reg.  $24.95  *  *  *  Norelco  Electric 
Razor  *  *  •  $13.88  ea.”,  etc. — that  their 
usual  prices  were  higher  than  the  sale 
prices  thus  set  forth  and  that  the  latter 
were  reduced,  and  that  customers  would 
save  money  by  purchasing  at  such  lower 
prices. 

After  acceptance  of  an  agreement  con¬ 
taining  a  consent  order,  the  hearing  ex¬ 
aminer  made  his  initial  decision  and 
order  to  cease  and  desist  which  became, 
on  February  13,  the  decision  of  the  Com¬ 
mission. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered,  That  respondents  The 
Great  Minneapolis  Surplus  Store,  Inc.,  a 
corporation,  and  its  officers,  and  re¬ 
spondents  James  Davis  and  Louis  F. 
Davis,  individually  and  as  officers  of  said 
corporation,  and  respondents’  repre¬ 
sentatives,  agents,  and  employees,  di¬ 
rectly  or  through  any  corporate  or  other 
device,  in  connection  with  the  offering 
for  sale,  sale,  or  distribution  of  commodi¬ 
ties  in  commerce,  as  “commerce”  is  de¬ 
fined  in  the  Federal  Trade  Commission 
Act,  do  forthwith  cease  and  desist  from: 

1.  Representing,  directly  or  by  impli¬ 
cation,  that  the  regular  prices  of  re¬ 
spondents’  commodities  are  any  amounts 
in  excess  of  the  prices  at  which  such 
commodities  have  been  sold  by  respond¬ 
ents  in  their  recent  regular  course  of 
business. 

2.  Representing,  directly  or  by  impli¬ 
cation,  that  any  savings  are  realized  by 
purchasers  of  such  commodities  at  ad¬ 
vertised  prices  unless  such  prices  con¬ 
stitute  reductions  from  the  prices  at 
which  such  commodities  have  been  sold 
by  respondents  in  their  recent  regular 
course  of  business. 


3.  Misrepresenting  in  any  manner  the 
amount  of  savings  available  to  pur¬ 
chasers  of  any  of  respondents’  commodi¬ 
ties,  or  the  amount  by  which  the  price 
of  any  commodity  is  reduced  from  the 
price  at  which  it  is  usually  and  custom¬ 
arily  sold  by  respondents  in  the  normal 
course  of  their  business. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  the  respondents 
herein  shall,  within  sixty  (60)  days  after 
service  upon  them  of  this  order,  file  with 
the  Commission  a  report  in  writing  set¬ 
ting  forth  in  detail  the  manner  and  form 
in  which  they  have  complied  with  the 
order  to  cease  and  desist. 

Issued:  February  12,  1960. 

By  the  Commission.  * 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.R.  Doc.  60-2527;  Filed,  Mar.  21,  1960; 

8:46  a.m.] 


[Docket  7064  o.] 

PART  13— PROHIBITED  TRADE 
PRACTICES 

Mannie  Feigenbaum,  Inc.,  and 
Manuel  Feigenbaum 

Subpart — Advertising  falsely  or  mis¬ 
leadingly:  §  13.70  Fictitious  or  mislead¬ 
ing  guarantees;  §  13.155  Prices:  §  13.155- 
80  Retail  as  cost,  etc.,  or  discounted. 
Subpart — Invoicing  products  falsely: 

§  13.1108  Invoicing  products  falsely: 
§  13.1108-45  Fur  Products  Labeling  Act. 
Subpart — Misbranding  or  mislabeling: 

§  13.1212  Formal  regulatory  and  statu¬ 
tory  requirements:  §  13.1212-30  Fur 
Products  Labeling  Act.  Subpart — Neg¬ 
lecting,  unfairly  or  deceptively,  to  make 
material  disclosure:  9  13.1852  Formal 
regulatory  and  statutory  requirements: 
§  13.1852-35  Fur  Products  Labeling  Act ; 
§  13.1880  Old,  used,  or  reclaimed  as  un¬ 
used  or  new. 

(Sec.  6,  38  Stat.  722;  15  U.S.C.  46.  Interpret 
or  apply  Sec.  5,  38  Stat.  719,  as  amended; 
Sec.  8.  65  Stat.  719;  15  U.S.C.  45.  69f)  [Cease 
and  desist  order,  Mannie  Feigenbaum,  Inc., 
et  al.,  Los  Angeles,  Calif.,  Docket  7064,  Febru¬ 
ary  9, 1960| 

In  the  Matter  of  Mannie  Feigenbaum, 
Inc.,  a  Corporation,  and  Manuel  Fei¬ 
genbaum,  Individually  and  as  an 
Officer  of  Said  Corporation 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Commission  charging  a  corporation — 
which  had  purchased  the  stock  of 
a  bankrupt  department  store  in  Pasa¬ 
dena,  Calif.,  brought  in  new  merchan¬ 
dise,  added  a  fur  department  operated 
on  a  concession  basis,  and  participated 
with  the  concessionaire  in  the  sale  and 
promotion  of  fur  products — with  vio¬ 
lating  the  Fur  Products  Labeling  Act  by 
failing  to  comply  with  labeling,  invoicing 
and  advertising  requirements,  including 
failure  to  set  forth  the  term  “secondhand 
used  fur”  where  required  and  naming  an 
animal  other  than  that  which  produced 
certain  fur;  by  advertising  in  newspapers 
which  falsely  represented,  among  other 
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things,  fur  products  as  on  sale  "some  at 
cost”  and  "some  below  cost”,  falsely 
represented  a  "three  year  guarantee” 
and  that  it  was  a  manufacturer  or 
wholesaler;  and  by  failing  to  maintain 
adequate  records  as  a  basis  for  said  pric¬ 
ing  claims. 

After  hearings  in  due  course,  the  hear¬ 
ing  examiner  made  his  initial  decision, 
including  findings  of  fact,  conclusions 
and  order  to  cease  and  desist,  from  which 
counsel  filed  cross-appeals.  Denying 
respondents’  appeal,  the  Commission 
granted  in  part  that  of  complaint  coun¬ 
sel,  directed  modification  of  the  initial 
decision,  and,  on  February  9,  adopted 
the  initial  decision  as  thus  modified,  as 
the  decision  of  the  Commission. 

The  order  to  cease  and  desist  is  as 
follows : 

It  is  ordered.JTh&t  respondents,  Man- 
nie  Feigenbaum,  Inc.,  a  corporation,  and 
Manuel  Feigenbaum,  individually  and 
as  an  officer  of  said  corporation,  and  re¬ 
spondents’  representatives,  agents  and 
employees,  directly  or  through  any  cor¬ 
porate  or  other  device  in  connection  with 
the  introduction  into  commerce,  or  the 
sale,  advertising,  or  offering  for  sale 
in  commerce,  or  the  transportation  or 
distribution  in  commerce  of  any  fur 
product  or  in  connection  with  the  sale, 
advertising,  offering  for  sale,  transpor¬ 
tation  or  distribution  of  any  fur  product 
which  is  made  in  whole  or  in  part  of 
fur  which  has  been  shipped  and  received 
in  commerce,  as  "commerce”,  "fur”  and 
"fur  product”  are  defined  in  the  Fur 
Products  Labeling  Act,  do  forthwith  cease 
and  desist  from : 

1.  Misbranding  fur  products  by: 

A.  Failing  to  affix  labels  to  fur  prod¬ 
ucts  showing  in  words  and  figures 
plainly  legible  all  information  required 
to  be  disclosed  by  each  of  the  subsections 
of  section  4(2)  of  the  Fur  Products 
Labeling  Act. 

B.  Setting  forth  on  labels  affixed  to 
fur  products  required  information  in 
handwriting. 

2.  Falsely  or  deceptively  invoicing  fur 
products  by : 

A.  Failing  to  furnish  to  purchasers  of 
fur  products  invoices  showing  all  infor¬ 
mation  required  to  be  disclosed  by  each 
of  the  subsections  of  section  5(b)  (1)  of 
the  Fur  Products  Labeling  Act. 

B.  Failing  to  set  forth  the  term  "Sec¬ 
ond-hand”  on  invoices  issued  in  connec¬ 
tion  with  the  sale  of  fur  products  that 
have  been  used  or  worn  by  an  ultimate 
consumer. 

3.  Falsely  or  deceptively  advertising 
fur  products,  through  the  use  of  any 
advertisement,  representation,  public  an¬ 
nouncement  or  notice  which  is  intended 
to  aid,  promote  or  assist,  directly  or  in¬ 
directly,  in  the  sale  or  offering  for  sale 
of  fur  products  and  which: 

A.  Represents,  directly  or  by  implica¬ 
tion,  that  any  fur  product  is  being  of¬ 
fered  for  sale  at  or  below  respondents’ 
cost,  when  such  is  not  the  fact. 

B.  Represents,  directly  or  by  implica¬ 
tion,  that  any  fur  product  is  guaranteed, 
unless  the  nature  and  extent  of  such 


guarantee  and  the  manner  in  which  the 
guarantor  will  perform  thereunder  are 
clearly  and  conspicuously  set  forth. 

C.  Represents,  directly  or  by  implica¬ 
tion,  that  the  former,  regular  or  usual 
price  of  any  fur  product  is  any  amount 
which  is  in  excess  of  the  price  at  which 
respondents  have  formerly,  usually  or 
customarily  sold  such  product  in  the 
recent,  regular  course  of  their  business. 

D.  Making  pricing  claims  and  repre¬ 
sentations  of  the  types  referred  to  in 
paragraphs  A  and  C  above,  unless  there 
are  maintained  by  respondents  full  and 
adequate  records  disclosing  the  facts 
upon  which  such  claims  and  representa¬ 
tions  are  based. 

It  is  further  ordered,  That  allegations 
of  violation  of  the  provisions  of  the  Fur 
Products  Labeling  Act  and  the  rules  and 
regulations  promulgated  thereunder  con¬ 
tained  in  subparagraph  (a)  of  Paragraph 
Six  and  Paragraph  Ten  of  the  complaint 
be,  and  the  same  hereby  are,  dismissed. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  further  ordered,  That  respond¬ 
ents,  Mannie  Feigenbaum,  Inc.,  and 
Manuel  Feigenbaum,  shall,  within  sixty 
(60)  days  after  service  upon  them  of  this 
order,  file  with  the  Commission  a  report, 
in  writing,  setting  forth  in  detail  the 
manner  and  form  in  which  they  have 
complied  with  the  order  to  cease  and 
desist  contained  herein. 

Issued:  February  9, 1960. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[PR.  Doc.  60-2528;  Piled,  Mar.  21,  1960; 

8:46  a.m.] 


[Docket  7674  c.o.] 

PART  13— PROHIBITED  TRADE 
PRACTICES 

Sparks  Music  Distributions,  Inc., 
and  Leonard  Rakliff 

Subpart — Bribing  customers’  em¬ 
ployees:  §13.315  Employees  of  private 
concerns. 

(Sec.  6.  38  Stat.  722;  15  U.S.C.  46.  Interpret 
or  apply  Sec.  5,  38  Stat.  719,  as  amended;  15 
U.S.C.  45)  [Cease  and  desist  order,  Sparks 
Music  Distributors,  Inc.,  et  al„  Philadelphia, 
Pa.,  Docket  7674,  February  24,  I960] 

In  the  Matter  of  Sparks  Music  Distribu¬ 
tors,  Inc.,  a  Corporation,  and  Leonard 
Rakliff,  Individually  and  as  Officer  of 
Said  Corporation 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Commission  charging  an  independent 
Philadelphia  distributor  of  phonograph 
records  to  retail  outlets  and  jukebox 
operators  in  eastern  Pennsylvania, 
southern  New  Jersey,  and  Delaware  with 
disbursing  concealed  “payola” — payment 
of  money  or  other  valuable  considera¬ 
tion  to  disk  jockeys  or  other  interested 
persons  to  obtain  and  insure  the  "ex¬ 
posure”  and  promotion  on  radio  and 


television  programs  of  certain  records 
in  which  they  had  a  financial  interest. 

On  the  basis  of  a  consent  agreement, 
the  hearing  examiner  made  his  initial 
decision  and  order  to  cease  and  desist 
which  became,  on  February  24,  the  de¬ 
cision  of  the  Commission. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered,  That  respondents  Sparks 
Music  Distributors,  Inc.,  a  corporation, 
and  its  officers,  and  Leonard  Rakliff 
(erroneously  designated  in  the  complaint 
as  Leonard  Bakliff),  individually  and  as 
an  officer  of  said  corporation,  and  re¬ 
spondents’  agents,  representatives  and 
employees  directly  or  through  any  cor¬ 
porate  or  other  device,  in  connection 
with  phonograph  records  which  have 
been  distributed  in  commerce,  or  which 
are  used  by  radio  or  television  stations 
in  broadcasting  programs  in  commerce, 
as  "commerce”  is  defined  in  the  Federal 
Trade  Commission  Act,  do  forthwith 
cease  and  desist  from : 

1.  Giving  or  offering  to  give,  without 
requiring  public  disclosure,  any  sum  of 
money,  or  other  material  consideration, 
to  any  person,  directly  or  indirectly,  to 
induce  that  person  to  select,  or  partici¬ 
pate  in  the  selection  of,  and  broadcasting 
of,  any  such  records  in  which  respond¬ 
ents,  or  either  of  them,  have  a  financial 
interest  of  any  nature. 

2.  Giving  or  offering  to  give,  without 
requiring  public  disclosure,  any  sum  of 
money,  or  other  material  consideration, 
to  any  person,  directly  or  indirectly,  as 
an  inducement  to  influence  any  employee 
of  a  radio  or  television  broadcasting  sta¬ 
tion,  or  any  other  person,  in  any  manner, 
to  select,  or  participate  in  the  selection 
of,  and  the  broadcasting  of,  any  such 
records  in  which  respondents,  or  either 
of  them,  have  a  financial  interest  of  any 
nature. 

There  shall  be  "public  disclosure” 
within  the  meaning  of  this  order  by  any 
employee  of  a  radio  or  television  broad¬ 
casting  station,  or  any  other  person, 
who  selects  or  participates  in  the  selec¬ 
tion  and  broadcasting  of  a  record,  when 
he  shall  disclose,  or  cause  to  have  dis¬ 
closed,  to  the  listening  public  at  the  time 
the  record  is  played,  that  his  selection 
and  broadcasting  of  such  record  are  in 
consideration  for  compensation  of  some 
nature,  directly  or  indirectly,  received  by 
him  or  his  employer. 

By  "Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows : 

It  is  ordered.  That  the  respondents 
herein  shall  within  sixty  (60)  days  after 
service  upon  them  of  this  order,  file  with 
the  Commission  a  report  in  writing  set¬ 
ting  forth  in  detail  the  manner  and  form 
in  which  they  have  complied  with  the 
order  to  cease  and  desist. 

Issued:  February  25, 1960. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.R.  Doc.  60-2529;  Filed,  Mar.  21,  1960; 

8:46  a.m.] 


Tuesday ,  March  22,  1960 
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Title  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis¬ 
tration,  Department  of  Health,  Edu¬ 
cation,  and  Welfare 
SUBCHAPTER  B — FOOD  AND  FOOD  PRODUCTS 

PART  121— FOOD  ADDITIVES 

Subpart — Definitions  and  Procedural 
and  Interpretative  Regulations 

Substances  Migrating  From  Adhesives 
Used  in  Food  Packaging 

Correction 

In  F.R.  Document  60-2345,  appearing 
in  the  issue  for  Thursday,  March  17, 
1960,  at  page  2203,  make  the  following 
changes  in  the  list  of  §  121.87(c) : 

1.  In  column  2,  page  2204,  line  2,  de¬ 
lete  the  word  “phenol”. 

2.  In  column  2,  page  2204,  line  5  should 
read  as  follows: 

2,2  -  Methylene  -  bis  -  4-methyl-6-tert.-butyl 
phenol. 


Title  32— NATIONAL  DEFENSE 

Chapter  VII — Department  of  the  Air 
Force 

SUBCHAPTER  G — PERSONNEL 

PART  878— DECORATIONS  AND 
AWARDS 

Honors  and  Ceremonies 

In  Part  878,  §§  878.1  to  878.13  are  re¬ 
scinded  and  the  following  substituted 
therefor: 

Sec. 

878.1  Purpose  and  policy. 

878.2  Authorized  decorations. 

878.3  Eligibility. 

878.4  Limitation  on  decorations. 

878.5  Recommendations. 

878.6  Time  limitations. 

878.7  Posthumous  awards. 

878.8  Decorations  carrying  additional  pay. 

878.9  Decorations  awarded  by  foreign  gov¬ 

ernments. 

878.10  Awards  to  citizens  of  foreign  nations 

in  peacetime. 

878.11  Replacing  decorations. 

878.12  Verification  of  eligibility  for  decora¬ 

tions. 

878.13  Decorations  for  use  in  exhibitions. 

878.14  Manufacture,  sale,  and  possession  of 

decorations. 

878.15  Military  decorations. 

878.16  Civilian  decorations. 

Authoritt:  §§  878.1  to  878.16  issued  under 
sec.  8012,  70A  Stat.  488;  10  U.S.C.  8012.  Stat¬ 
utory  provisions  interpreted  or  applied  are 
cited  to  text. 

Source:  APR  900-7,  January  23,  1959;  AFR 
900-7A,  December  11, 1959. 

§  878.1  Purpose  and  policy. 

The  Air  Force  awards  decorations  to 
individuals  to  recognize  acts  of  bravery, 
outstanding  achievements,  and  periods 
of  meritorious  service  which  is  performed 
on  behalf  of  the  United  States.  To  fos¬ 
ter  morale,  incentive,  and  esprit  de  corps, 
recommendations  for  awards  should  be 
initiated  promptly  and  forwarded  imme¬ 
diately  through  channels  to  the  award¬ 
ing  authority.  The  nature  and  magni¬ 
tude  of  the  act,  achievement,  or  service 


for  which  recognition  is  to  be  given  will 
determine  the  decoration  for  award. 

§  878.2  Authorized  decorations. 

The  decorations  awarded  by  or  upon 
the  recommendation  of  the  AF  are  listed 
below,  according  to  precedence: 

Military 

Medal  of  Honor. 

Distinguished  Service  Cross.1 
Distinguished  Service  Medal.1 
Silver  Star.1 
Legion  of  Merit. 

Distinguished  Flying  Cross. 

Soldier’s  Medal. 

Bronze  Star  Medal.1 

Civilian 

Medal  for  Merit. 

President’s  Certificate  of  Merit. 

National  Security  Medal. 

Medal  of  Freedom. 

Department  of  Defense  Certificate  of  Appre¬ 
ciation. 

Exceptional  Service  Award. 

Air  Force  Scroll  of  Appreciation. 

Air  Medal.1 

Air  Force  Commendation  Medal. 

Purple  Heart.1 

§  878.3  Eligibility. 

The  eligibility  of  a  person  to  receive 
a  decoration  listed  in  §  878.2  depends 
upon  four  factors: 

(a)  The  nature  and  magnitude  of  the 
act,  achievement,  or  service.  Sections 
878.15  and  878.16  explain  which  types  of 
acts,  achievements,  and  services  are  con¬ 
sidered  worthy  of  recognition. 

(b)  The  appropriateness  of  the  award. 
When  determining  appropriateness,  the 
recommending  individual  and  awarding 
authority  will  consider  the  circumstances 
under  which  the  act  or  service  was  per¬ 
formed,  or  the  achievement  realized. 

(c)  The  relationship  of  the  person  to 
the  AF.  (1)  With  the  exception  of  the 
National  Security  Medal,  civilian  decora¬ 
tions  are  not  awarded  to  United  States 
military  personnel  for  an  act  or  service 
performed  as  a  military  member. 

(2)  Members  of  the  Reserve  compo¬ 
nents  not  on  active  duty  with  the  AF  but 
in  attendance  at  authorized  periods  of 
training  are  eligible  for  award  of  the 
Distinguished  Flying  Cross,  the  Soldier’s 
Medal,  the  Air  Medal,  and  the  Air  Force 
Commendation  Medal,  provided  that  the 
requirements  for  these  decorations  are 
otherwise  fulfilled.  Additionally,  mem¬ 
bers  of  the  Reserve  components  of  the 
AF  not  on  active  duty  may  be  awarded 
the  Air  Force  Commendation  Medal  for 
outstanding  accomplishments  of  contin¬ 
uing  value  to  the  AF.  For  awards  of  the 
Air  Force  Commendation  Medal  under 
this  particular  provision,  the  accomplish¬ 
ment  must  be  sufficiently  distinctive  to 
exceed  by  comparison  that  rendered  by 
other  Reservists  performing  similar  acts 
or  services. 

(d)  The  manner  in  which  the  person 
performed  subsequent  military  service. 
For  an  award  to  be  made,  his  military 
service  must  have  been  honorable  follow¬ 
ing  the  act  or  service  by  which  he  dis¬ 
tinguished  himself.  (See  the  Act  of  July 
9,  1918  (40  Stat.  871),  as  amended  (10 


*  Civilians  are  eligible  for  this  military  dec¬ 
oration  under  the  conditions  described  in 
S  878.15. 
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U.S.C.  8744  (c) ) ;  and  the  Act  of  July  2, 
1926  (44  Stat.  789),  as  amended  (10 
U.S.C.  8749(c)).) 

§  878.4  Limitation  on  decorations. 

No  limitation  is  placed  on  the  number 
of  decorations  that  may  be  awarded  an 
individual.  However,  only  one  award  of 
a  decoration  will  be  made  for  the  same 
act,  achievement  or  period  of  meritorious 
service.  Also,  in  most  cases,  only  one 
basic  award  of  a  decoration  will  be  made. 
Oak-leaf  clusters  are  awarded  in  lieu  of 
additional  awards  of  the  same  medal  un¬ 
less  otherwise  indicated  in  §  §  878.1  to 
878.16.  Awards  of  oak-leaf  clusters  to 
the  same  person  for  the  same  decoration 
are  numbered  progressively  and  worn  on 
the  suspension  ribbon  and  ribbon  bar. 
The  oak-leaf  clusters  are  issued  in  two 
sizes — large  and  small.  The  large  size 
is  worn  on  the  suspension  ribbon  and  the 
small  size  on  the  ribbon  bar.  A  silver 
oak-leaf  cluster  is  worn  in  lieu  of  five 
bronze  clusters. 

§  878.5  Recommendations. 

(a)  Time  limitations  on  submitting 
recommendations.  (1)  Time  limitations 
are  based  generally  upon  law  (10  U.S.C. 
8744) .  Recommendations  for  the  award 
of  military  decorations  must  be  in  official 
channels  within  2  years  of  the  date  of 
the  act,  achievement,  or  service  per¬ 
formed. 

(2)  A  request  for  reconsideration  of 
a  recommendation  must  be  in  official 
channels  within  2  years  of  the  date  of 
the  act,  achievement,  or  service 
performed. 

(3)  Recommendations  which  were  in 

official  channels  within  the  prescribed 
time  limitations  but  lost  or  not  acted 
upon  may  be  resubmitted,  provided  that 
the  original  recommendation  was  sub¬ 
mitted  as  the  result  of  an  act  or  service 
performed  after  September  2,  1945. 

This  provision,  however,  excludes  the 
Medal  of  Honor,  Distinguished  Service 
Cross  and  Distinguished  Service  Medal, 
since  there  is  no  provision  in  law  for 
such  a  waiver  as  to  those  medals  if  the 
time  limitations  provided  for  in  10 
U.S.C.  8744  are  exceeded.  In  each  case, 
a  certificate  or  sworn  affidavit  attesting 
to  the  fact  that  the  original  recom- 
medation  was  placed  in  official  channels, 
accompanied  by  a  copy  of  the  original 
recommendation,  if  available,  or  the  re¬ 
constituted  substance  of  the  original 
recommendation,  must  be  submitted. 

(b)  Who  may  submit  recommenda¬ 
tions.  A  recommendation  for  the  award 
of  a  decoration  may  be  initiated  by  any 
person  having  knowledge  of  the  act, 
achievement,  or  service  believed  to  war¬ 
rant  the  award.  Recommendations  ini¬ 
tiated  by  the  person’s  commander  or 
supervisor  at  the  time  of  the  act, 
achievement,  or  service  was  performed 
are  preferred. 

(c)  Where  to  send  recommendations. 
Recommendations  requiring  Department 
of  the  Air  Force  approval  will  be  for¬ 
warded  to:  The  Director  of  Military 
Personnel,  Headquarters  USAF,  ATTN: 
Personnel  Services  Division,  Washington 
25,  D.C. 

(d)  Preparing  recommendations. 
Recommendations  for  military  personnel 
and  civilians  will  include: 
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ment,  office,  or  title,  of  any  kind  what-  1970,  etc.  At  the  present  time  such  leg- 
soever  from  any  king,  prince,  or  foreign  islation  may  not  be  introduced  for  other 
state.”  The  Attorney  General  has  ren-  than  retired  personnel.  Upon  retire- 
dered  an  opinion  (24  op  Atty  Gen  117)  ment  the  recipient  of  foreign  decoration 
to  the  effect  that  the  character  of  the  should  notify  the  office  indicated  in  para- 
gift  whether  a  present,  title  or  a  simple  graph  (e)  of  this  section  of  his  status  and 
remembrance  of  courtesy  *  *  *  falls  request  inclusion  of  his  name  on  the  next 
within  the  prohibition  against  the  ac-  omnibus  bill  presented  to  the  Congress  by 
ceptance  of  “any  present  •  •  •  of  any  the  Department  of  State, 
kind  whatsoever.”  Except  as  prohibited  ( i'  Prohibitions  applicable  to  MAP 
in  paragraph  (d)  of  this  section,  token  personnel.  All  AF  service  members  and 
acceptance  of  a  decoration  presented  by  civilian  employees,  regardless  of  assign¬ 
or  on  behalf  of  a  foreign  government  is  ment,  performing  any  duty  whatsoever  in 
permissible.  However,  such  decorations  connection  with  MAP,  may  not  accept 
may  not  be  retained  or  worn  without  the  the  tender  of  any  decoration,  award  or 
specific  authorization  of  Congress.  gift  from  foreign  governments  for  such 

(b)  Prior  Congressional  authorization,  duty.  Accordingly,  any  participation  by 

Congressional  authority  was  given  to  personnel  in  ceremonies  involving  any 
United  States  Armed  Forces  Personnel  such  tender  is  prohibited.  Decorations 
to  accept  decorations  proffered  by  proffered  MAP  personnel  in  recognition 
friendly  foreign  governments  in  recog-  of  actual  combat  service  or  heroism  in- 
nition  of  service  performed  during  the  volving  the  saving  of  life  are  exempted 
periods  listed  in  subparagraphs  (1)  from  the  provisions  in  this  paragraph, 
through  (3)  of  this  paragraph.  How-  In  order  to  avoid  possible  embarrassment 
ever,  the  decorations  must  have  been  to  the  intended  recipient  and  the  re¬ 
presented  to  and  accepted  by  the  in-  partment  of  the  Air  Force,  appropriate 
tended  recipient  before  the  termination  officials  of  foreign  governments  will  be 
date  of  the  applicable  Public  Law:  advised  of  the  provisions  in  this  para- 

(1)  World  War  II — December  7,  1941  graph. 

through  July  24, 1948  (Pub.  Law  314,  80th  (e)  Decorations  awaiting  Congres- 

Congress) .  sional  approval  for  personnel  hondrably 

(2)  Berlin  Airlift — June  26,  1948  discharged  from  the  Air  Force.  Con- 

through  September  20,  1951  (Pub.  Law  gressional  approval  is  not  required  to 
503, 81st  Congress) .  accept  and  wear  foreign  decorations  by 

(3)  Korean  Operation — June  27,  1950  personnel  who  have  been  honorably  dis- 

through  July  27,  1955  (Pub.  Law  354,  83d  charged  from  all  components  of  the  AF, 
Congress) .  provided  that  they  have  acquired  no  new 

(c)  Reguesting  Congressional  author-  office  of  profit  or  trust  under  the  United 

ization — (1)  Procedure.  Congressional  States.  Persons  may  obtain  their  awards 
authorization  is  requested  only  through  by  sending  a  request  to:  The  Director  of 
Hq  USAF.  The  recipient  will  send  all  Military  Personnel,  Headquarters  USAF, 
original  elements  of  the  award,  includ-  Attn:  Personnel  Services  Division,  Wash¬ 
ing  the  medal,  badge,  appurtenances,  and  ington  25,  D.C.  A  signed  statement  cer- 
to  include  any  documents  comprising  the  tifying  that  the  person  is  not  employed 
award  to:  The  Director  of  Military  Per-  in  any  capacity  with  the  U.S.  Govern- 
sonnel,  Headquarters  USAF,  Attn:  Per-  ment  must  accompany  each  request, 
sonnel  Services  Division,  Washington  25,  (f )  Posthumous  awards  of  foreign 

D.C.  Elements  of  the  award  will  be  sent  decorations  to  former  members  of  the 
by  letter  of  transmittal  and  will  include.  Air  Force.  The  approval  of  Congress  is 
but  not  be  limited  to,  the  following :  unnecessary  in  cases  where  a  foreign 

(i)  A  statement  in  explanation  of  the  decoration  is  awarded  posthumously  to 

award.  a  former  member  of  the  Armed  Forces 

(ii)  Full  name,  grade,  and  service  of  the  United  States. 

number  of  the  recipient.  (g)  Awards  accepted  while  a  bona- 

(iii)  The  identity  of  the  award  and  the  fide  member  of  the  armed  forces  of  a 

country  offering  it.  friendly  foreign  nation.  Decorations 

(iv)  The  organization,  station  and  a  tendered  or  awarded  for  service  while 

brief  description  of  recipient’s  duty  as-  the  recipient  was  a  bona-fide  member 
signment  during  the  time  being  recog-  of  the  Armed  Forces  of  a  friendly  for- 
nized  by  the  award.  eign  nation  may  be  retained  without  the 

(v)  The  date  and  place  of  the  presen-  consent  of  Congress,  provided  the  dec- 
tation,  and  the  name  and  title  of  the  oration  or  award  was  accepted  prior  to 
Person  making  the  presentation.  Hq  the  recipient’s  entrance  into  active 
USAF  win  acknowledge  receipt  of  the  service  of  the  Armed  Porces  of  the  U.S. 

decoration  and  forward  all  elements  to  d  acceDtance  was  in  accordance  with 
the  Department  of  State  where  they  will  J“a  acce.ptfnce  wfs  *n  accordance  wiw 
be  held  in  escrow  pending  authorization  regulations  of  the  country  making 

by  the  Congress  for  the  recipient  to  ac-  the  award- 

cePtit.  §  878.10  Award*  to  citizens  of  foreign 

Note:  If  the  recipient  should  die  during  nations  in  peacetime, 

the  period  the  decoration  is  held  by  the  De-  (  )  „  f  ^  rpcoanizpd  The 
partment  of  State,  the  elements  wUl  be  with-  'a^  1VPe  service  recogmzea.  ine 
drawn  and  forwarded  to  the  legal  next  of  kin.  award  of  U.S.  decorations  to  members  of 

<2>  When  Congress  will  authorize,  ‘he  armed  forces  of  foreign  nations  in 
The  Department  of  State  is  directed  by  beacet’im®  1S  permitted  to  recognize.  <1> 
law  to  prepare  an  omnibus  authorizing  Service  of  marked  international  signifl- 
bill  on  all  foreign  decorations  held  for  cance  where  the  interests  of  the  U.S.  arc 
retired  persons  for  transmittal  to  the  involved. 

Second  Session  of  each  alternate  Con-  (2)  Service  which  has  aided  the  U.S. 
gress  or  every  fourth  year,  i.e.:  1962,1966,  in  furthering  its  national  policies. 
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(3)  Service  which  has  furthered  the 
interest  of  the  security  of  the  U.S.,  or  of 
any  nation  allied  or  associated  with  the 
U.S.,  during  a  period  of  national  emer¬ 
gency  declared  by  the  President  or  Con¬ 
gress. 

(b)  Appropriate  avoard.  The  Legion 
of  Merit,  in  four  degrees,  or  the  Medal 
of  Freedom,  in  four  degrees,  is  consid¬ 
ered  the  appropriate  award  for  recog¬ 
nition  of  the  services  described  in 
paragraph  (a)  of  this  section  when 
these  meet  the  standards  prescribe  for 
such  awards  by  the  Department  of  the 
Air  Force. 

§878.11  Replacing  decorations. 

(a)  Persons  not  on  active  duty  and 
not  members  of  a  Reserve  component 
of  the  AF  and  the  next  of  kin  of  deceased 
personnel  may  request  replacement  of 
decorations  by  sending  applications  to: 
The  Director,  Air  Force  Records  Center, 
9700  Page  Boulevard,  St.  Louis  14, 
Missouri. 

(b)  Recipients  of  decorations  may 
also  request  replacement  of  certificates. 
Such  requests  should  also  be  addressed 
to  the  Director  of  the  Air  Force  Records 
Center.  A  copy  of  the  general  orders 
announcing  the  award,  if  available,  or 
the  authority  for  the  award,  should 
accompany  each  request. 

Note:  The  Air  Force  neither  stocks  nor  is¬ 
sues  miniature  medals  and  ribbon  bars. 
They  may  be  purchased  from  commercial 
dealers  in  military  Insignia. 

§  878.12  Verification  of  eligibility  for 
decorations. 

(a)  Where  to  send  requests.  A  per¬ 
son  not  on  active  duty  and  not  a  member 
of  a  reserve  component  may  apply  to  the 
Director,  Air  Force  Records  Center,  9700 
Page  Boulevard,  St.  Louis  14,  Mo. 

(b)  Information  included.  Each  re¬ 
quest  will  include  the  person’s  name, 
grade,  service  number(s),  and  any  other 
information  which  will  assist  in  verify¬ 
ing  his  eligibility. 

§  878.13  Decorations  for  use  in  exhibi¬ 
tions. 

ia)  By  public  institutions  and  patri¬ 
otic  societies.  Upon  approval  by  the 
Secretary  of  the  Air  Force,  sample  dec¬ 
orations  for  exhibit  purposes  may  be  fur¬ 
nished  at  cost  price,  including  charges 
for  packing,  transportation,  and  engrav¬ 
ing  each  decoration  with  the  words  “Ex¬ 
hibition  Only.”  Sample  decorations  will 
be  furnished  only  to  museums;  libraries; 
and  historical,  numismatic,  and  military 
societies  and  institutions  of  such  public 
nature  as  to  assure  an  opportunity  for 
the  public  to  view  them  under  circum¬ 
stances  beneficial  to  the  Air  Force. 

(b)  By  U.S.  governmental  agencies 
outside  the  Department  of  Defense. 
Upon  approval  by  the  Secretary  of  the 
Air  Force,  sample  decorations  may  be 
furnished,  without  charge,  for  public 
display  purposes  to  U.S.  governmental 
agencies  not  under  military  jurisdiction. 

(c)  Where  to  send  requests.  All  re¬ 
quests  for  decorations  for  exhibit  or  dis¬ 
play  will  be  submitted  to:  The  Director 
of  Military  Personnel,  Headquarters 
USAF,  Attn:  Personnel  Services  Division, 
Washington  25,  D.C.,  for  approval  by  the 
Secretary  of  the  Air  Force. 


§  878.14  Manufacture,  sale,  and  posses¬ 
sion  of  decorations. 

By  law  (18  U.S.C.  701  and  704),  the 
manufacture,  sale,  or  possession  of  any 
United  States  Air  Force  decoration  or 
device,  or  the  pictorial  representation  in 
regulation  size  of  such  decoration  or  de¬ 
vice,  is  prohibited  unless  authorized  by 
the  Department  of  the  Air  Force. 

§  878.15  Military  decorations. 

(a)  Medal  of  Honor.  The  Medal  of 
Honor  is  the  highest  United  States  dec¬ 
oration.  The  present  Medal  of  Honor 
was  established  by  an  Act  of  Congress  on 
July  9,  1918,  and  is  awarded  pursuant  to 
section  8741  of  Title  10,  U.S.C.  (70A  Stat. 
540). 

(1)  Description.  The  Medal  of  Honor 
is  a  gold  star  centered  with  the  head  of 
Minerva  and  surrounded  with  green 
enamel  laurel  leaves  suspended  by  two 
links  from  a  bar  bearing  the  inscription 
“Valor,”  which  is  surmounted  by  an 
eagle.  The  medal  has  a  collar-type  rib¬ 
bon  made  of  light  blue  silk.  Above  the 
suspension  hook  there  is  an  octagon  of 
the  same  material  with  13  white  stars. 

(2)  Eligibility.  The  medal  is  awarded 
to  any  person  who,  while  an  officer  or 
airman  in  the  AF,  in  conflict  with  an 
enemy  of  the  U.S.,  distinguishes  himself 
conspicuously  by  gallantry  and  intre¬ 
pidity  at  the  risk  of  his  life  above  pnd  be¬ 
yond  the  call  of  duty.  Each  recom¬ 
mendation  for  the  Medal  of  Honor  must 
incontestably  prove  that  the  self-sacri¬ 
fice  or  personal  bravery  involved  con¬ 
spicuous  risk  of  life,  the  omission  of 
which  could  not  Justly  cause  censure. 

(3)  Awarding  authority.  The  Depart¬ 
ment  of  the  Air  Force. 

(4)  General,  (i)  The  medal  is  awarded 
in  the  name  of  Congress.  However,  it 
should  not  be  confused  with  specially 
enacted  Congressional  medals.  The 
President  of  the  United  States  usually 
presents  the  medal. 

(ii)  Persons  awarded  the  medal, 
whether  in  the  service  or  not,  are  au¬ 
thorized  space-available  transportation 
on  military  aircraft,  including  scheduled 
flights,  within  the  continental  limits  of 
the  U.S.  Proper  identification  will  be 
prsented  as  well  as  valid  authorization 
card  issued  by  the  Air  Force. 

(b)  Distinguished  Service  Cross.  The 
Distinguished  Service  Cross  was  estab¬ 
lished  by  an  Act  of  Congress  on  July  9, 
1918,  and  is  awarded  pursuant  to  section 
8742  of  Title  10,  U.S.C.  (70A  Stat.  540). 

(1)  Description.  The  Distinguished 
Service  Cross  is  a  bronze  cross  on  which 
is  centered  an  eagle  over  a  wreath.  The 
ribbon  is  predominantly  dark  blue,  with 
edgings  of  red  separated  from  the  blue 
by  whites  lines. 

(2)  Eligibility.  The  decoration  is 
awarded  to  any  person  who,  while  serv¬ 
ing  in  any  capacity  with  the  AF,  distin¬ 
guishes  himself  by  extraordinary  heroism 
in  connection  with  military  operations 
against  an  armed  enemy  of  the  U.S.  The 
act  of  heroism  performed  must  involve 
a  risk  of  life  so  extraordinary  as  to  set 
the  person  apart  from  his  comrades. 

(3)  Awarding  authority.  The  Depart¬ 
ment  of  the  Air  Force.  This  authority 
is  delegated  to  major  air  commanders 


during  wartime.  All  awards  of  the  Dis¬ 
tinguished  Service  Cross  to  foreign  per¬ 
sons  are  reserved  to  the  Department  of 
the  Air  Force. 

(c)  Distinguished  Service  Medal.  The 
Distinguished  Service  Medal  was  estab¬ 
lished  by  an  Act  of  Congress  on  July  9, 
1918,  and  is  awarded  pursuant  to  section 
8743  of  Title  10,  U.S.C.  (70A  Stat.  540). 

(1)  Description.  The  Distinguished 
Service  Medal  is  an  inscribed  circle  of 
blue  enamel  supporting  the  coat  of  arms 
of  the  United  States.  The  ribbon  is  pre¬ 
dominantly  white  and  banded  in  red; 
the  red  separated  from  the  white  by 
blue  lines. 

(2)  Eligibility.  The  medal  is  awarded 
to  any  person  serving  in  any  capacity 
with  the  AF  who  distinguishes  himself 
by  exceptionally  meritorious  service  to 
the  Government  in  a  duty  of  great  re¬ 
sponsibility.  During  wartime,  a  duty 
of  great  responsibility  is  one  that  in¬ 
volves  the  exercise  of  authority  or  judg¬ 
ment  in  matters  which  decide  the  suc¬ 
cessful  outcome  of  a  major  military  op¬ 
eration.  In  peacetime,  it  is  a  duty  that 
involves  the  exercise  of  authority  or 
judgment  in  matters  of  marked  national 
or  international  significance.  Superior 
performance  of  normal  duties  will  not  in 
itself  justify  an  award  of  the  medal. 
Civilians  and  foreign  nationals  are  eligi¬ 
ble  for  the  Distinguished  Service  Medal 
only  under  exceptional  circumstances. 

Awarding  authority.  The  Depart¬ 
ment  of  the  Air  Force. 

(d)  Silver  Star.  The  Silver  Star  was 
established  by  an  Act  of  Congress  on 
July  9,  1918  and  is  awarded  pursuant 
to  section  8746  of  Title  10,  U.S.C.  (70A 
Stat.  541). 

(1)  Description.  The  Silver  Star  is 
a  small  silver  star  within  a  wreath  cen¬ 
tered  on  a  larger  star  of  gold-colored 
metal.  The  ribbon  has  a  center  band 
of  red  flanked  by  equal  bands  of  white; 
the  white  bands  are  flanked  by  equal 
blue  bands  having  borders  of  white  lines 
with  blue  edgings. 

(2)  Eligibility.  This  decoration  is 
awarded  to  any  person  who,  while  serv¬ 
ing  in  any  capacity  with  the  AF,  dis¬ 
tinguishes  himself  by  gallantry  in  action 
against  an  enemy  of  the  U.S.  Gallantry 
in  action  means  heroism  of  high  degree 
involving  risk  of  life. 

(3)  Awarding  authority.  The  Depart¬ 
ment  of  the  Air  Force.  This  authority 
is  delegated  down  to  commanders  of 
numbered  air  forces  during  wartime. 

(e)  Legion  of  Merit.  The  Legion  of 
Merit  was  established  by  an  act  of  Con¬ 
gress  on  July  20,  1942,  and  is  awarded 
pursuant  to  section  1121  of  Title  10, 
U.S.C.  (70A  Stat.  88) . 

(1)  Description.  The  Legion  of  Merit 
is  a  five -rayed  white  enamel  pronged 
star  on  a  green  wreath  with  crossed  ar¬ 
rows.  The  cloud  and  stars  of  the  coat 
of  arms  of  the  U.S.  are  displayed  in  the 
center.  The  ribbon  is  red-purple  with 
white  edges. 

(2)  Eligibility,  (i)  The  decoration  is 
awarded  to  military  personnel  of  the 
U.S.  and  friendly  foreign  nations  who 
distinguish  themselves  by  exceptionally 
meritorious  conduct  in  the  performance 
of  outstanding  service  to  the  U.S.  In 
peacetime,  awards  to  members  of  the  AF 
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are  generally  limited  to  recognizing  serv¬ 
ices  of  marked  national  or  international 
significance  where  the  interests  of  the 
U.S.  are  involved;  services  which  have 
aided  the  U.S.  in  furthering  its  national 
policies;  or  services  which  have  furthered 
the  interests  of  the  security  of  the  U.S. 
Superior  performance  of  normal  duties 
will  not  :alone  justify  an  award  of  this 
decoration.  Awards  to  U.S.  military 
personnel  are  made  without  degree. 

<ii)  Awards  to  personnel  of  foreign 
armed  forces  are  made  in  the  Degrees 


of  Chief  Commander,  Commander,  Of¬ 
ficer  and  Legionnaire.  The  Degrees  of 
Chief  Commander  and  Commander  are 
comparable  to  awards  of  the  Distin-* 
guished  Service  Medal  to  U.S.  personnel. 
Degrees  of  Officer  and  Legionnaire  are 
comparable  to  awards  of  the  Legion  of 
Merit  to  U.S.  personnel.  In  order  to 
maintain  the  prestige  and  dignity  of  the 
medal  and  to  insure  uniformity  in 
awarding  the  various  degrees  to  foreign 
nationals,  the  following  criteria  are 
established:  * 


delegated  to  oversea  major  air  com¬ 
manders. 

(4)  General,  (i)  When  awarded  for 
heroism,  the  Bronze  Star  Medal  is 
marked  by  a  bronze  letter  "V”  (for  valor) 
clasped  to  the  suspension  ribbon  and 
ribbon  bar.  Only  one  such  “V”  is  au¬ 
thorized;  additional  awards  are  desig¬ 
nated  by  oak-leaf  clusters. 

(ii)  The  Bronze  Star  Medal  may  be 
awarded,  upon  application,  to  those 
members  of  the  Armed  Forces  of  the  U.S. 
who  have  been  previously  awarded  the 
Combat  Infantryman  or  Medical  Badge 


Degree  Relative  rank  or  position 

Chief  Commander..  To  foreign  chiefs  of  state  or  heads  of  government. 

Commander........  To  the  equivalent  of  a  U.6.  military  chief  of  stafT  or  higher  position, 

but  not  to  chief  of  state. 

Officer...... _ _  To  general  or  flag  rank  personnel  below  the  equivalent  of  a  U.S.  military 

chief  of  staff;  to  ranks  parallel  to  colonel  (or  captain  USN)  for 
service  in  assignments  equivalent  to  those  normally  held  by  general 
or  flag  rank  personnel  in  U.S.  military  service;  and  to  foreign  military 
attaches. 

Legionnaire _ To  all  other  ellgibles. 


(ili)  When  the  decoration  is  awarded  (3)  Awarding  authority.  The  Depart- 
more  than  once  to  a  member  of  a  ment  of  the  Air  Force.  This  authority  is 
friendly  foreign  nation,  subsequent  delegated  down  to  commanders  of  num- 


for  exemplary  conduct  in  ground  combat 
against  an  armed  enemy  between  De¬ 
cember  7,  1941,  and  September  2,  1945, 
inclusive.  The  individual’s  authority  to 
wear  one  of  the  badges  must  be  indicated 
in  the  application.  All  applications  will 
be  sent  to:  The  Director  of  Military  Per¬ 
sonnel,  Headquarters  USAF,  Attn: 
Personnel  Services  Division,  Washington 
25,  D.C.,  for  forwarding  to  the  Depart¬ 
ment  of  the  Army.  The  Department  of 
the  Army  must  approve  all  awards  of 
this  type. 

(i)  Air  Medal.  The  Air  Medal  was 


awards  are  never  made  in  a  degree  lower 
than  the  one  originally  awarded. 
Holders  of  awards  in  the  degree  of  Chief 
Commander,  Commander,  or  Officer  are 
given  duplicates  awards.  Additional 
awards  in  the  degree  of  Legionnaire  are 
indicated  by  oak -leaf  clusters. 

(iv)  The  design  of  the  decoration 
varies  according  to  the  degree  in  which 
awarded.  It  is  designed  as  a  breast  deco¬ 
ration  when  awarded  in  the  degree  of 
Chief  Commander;  a  collar  decoration 
when  awarded  in  the  degree  of  Com¬ 
mander  ;  and  as  a  chest  decoration  when 
awarded  in  the  degrees  of  Officer  and 
Legionnaire. 

(3)  Awarding  authority — (i)  To  U.S. 
personnel.  Department  of  the  Air 
Force.  This  authority  is  delegated  to 
major  air  commanders  during  wartime. 

(ii)  To  foreign  persons.  The  Presi¬ 
dent  (Degree  of  Chief  Commander)  and 


bered  air  forces  during  wartime. 

(g)  Soldier’s  Medal.  The  Soldier’s 
Medal  was  established  by  an  Act  of  Con¬ 
gress  on  July  2,  1926  and  is  awarded 
pursuant  to  section  8750  of  Title  10, 
U.S.C.  (70A  Stat.  542). 

(1)  Description.  The  Soldier’s  Medal 
is  a  bronze  octagon  displaying  an  eagle 
in  relief  with  fasces  and  stars.  The  rib¬ 
bon  has  13  narrow  stripes,  seven  white 
and  six  red.  in  the  center.  The  13  stripes 
are  flanked  by  broad  bands  of  blue. 

(2)  Eligibility.  The  medal  is  awarded 
to  any  member  of  the  Armed  Forces  of 
the  U.S.  or  a  friendly  foreign  nation  who, 
while  serving  in  any  capacity  with  the 
AF,  distinguishes  himself  by  heroism  in¬ 
volving  voluntary  risk  of  life  under  con¬ 
ditions  other  than  those  of  conflict  with 
an  armed  enemy  of  the  U.S.  The  saving 
of  a  life  or  the  success  of  the  voluntary 
heroic  act  is  not  essential. 


established  by  Executive  Order  9158,  May 
11,  1942,  as  amended  by  Executive  Order 
9242-A,  September  11,  1942. 

(1)  Description.  The  Air  Medal  is  a 
bronze  compass  rose  displaying  an  eagle 
in  flight  bearing  lightning  flashes.  The 
ribbon  is  predominantly  blue  with  two 
orange-gold  bands  just  inside  the  edges. 

(2)  Eligibility.  The  medal  is  awarded 
to  any  person  who,  while  serving  in  any 
capacity  with  the  AF,  distinguishes  him¬ 
self  by  meritorious  achievement  while 
participating  in  aerial  flight.  It  may  be 
awarded  to  recognize  single  acts  of  merit 
or  sustained  operational  activities 
against  an  armed  enemy  of  the  U.S. 

(3)  Awarding  authority.  The  Depart¬ 
ment  of  the  Air  Force.  This  authority 
is  delegated  down  to  commanders  of  air 
divisions  during  wartime. 

(j)  Air  Force  Commendation  Medal. 
The  Air  Force  Commendation  Medal  was 


the  Secretary  of  Defense  (Degrees  of 
Commander,  Officer,  and  Legionnaire). 
Awards  to  foreign  personnel  require 
diplomatic  and  interdepartmental  proc¬ 
essing  before  final  action  by  the  award- 


(3)  Awarding  authority.  The  Depart¬ 
ment  of  the  Air  Force.  This  authority 
is  delegated  down  to  commanders  of 
numbered  air  forces  during  wartime, 
(h)  Bronze  Star  Medal.  The  Bronze 


established  by  the  Secretary  of  the  Air 
Force,  effective  March  24,  1958. 

(1)  Description.  The  Air  Force  Com¬ 
mendation  Medal  consists  of  a  ribbon 
and  medallion.  The  medallion  is  a 


ing  authority. 

(f)  Distinguished  Flying  Cross.  The 
Distinguished  Flying  Cross  was  estab¬ 
lished  by  an  Act  of  Congress  on  July  2, 
1926  and  is  awarded  pursuant  to  section 
8749  of  Title  10,  U.S.C.  (70A  Stat.  541) . 

(1)  Description.  The  Distinguished 
Flying  Cross  is  a  bronze  cross  with  rays 
on  which  is  displayed  a  propeller.  The 
ribbon  is  predominantly  blue,  with  a 
narrow  band  of  red,  bordered  by  white 
lines  in  the  center.  The  edges  of  the 


Star  Medal  was  established  by  Executive 
Order  9419,  February  4,  1944  (9  F.R. 
1945). 

(1)  Description.  The  Bronze  Star 
Medal  is  a  bronze  star  bearing  in  the 
center  a  smaller  star  of  the  same  color. 
The  ribbon  is  predominantly  red  with  a 
white-edged  narrow  blue  band  in  the 
center  and  white  lines  at  each  edge. 

(2)  Eligibility.  The  medal  is  awarded 
to  any  person  who,  while  serving  in  any 
capacity  with  the  AF,  distinguishes  him- 


bronze  hexagon  bearing  eagle,  shield, 
and  arrows  from  the  seal  of  the  Depart¬ 
ment  of  the  Air  Force.  The  ribbon  is 
predominantly  yellow  with  blue  edges 
and  three  bands  of  blue  spaced  in  the 
center. 

(2)  Eligibility.  The  decoration  is 
awarded  to  members  of  the  Armed 
Forces  of  the  U.S.  who,  while  serving  in 
any  capacity  with  the  AF  after  March 
24,  1958,  distinguish  themselves  by  meri¬ 
torious  achievement  or  meritorious  serv- 


ribbon  are  outlined  with  equal  bands  of  self  either  by  heroism  in  surface  combat  ice.  The  degree  of  merit  need  not  be 


white  inside  blue. 


against  an  armed  enemy  of  the  U.S.  or  unique,  but  it  must  be  distinctive.  Acts 


(2)  Eligibility.  The  decoration  is 
awarded  to  any  member  of  the  Armed 
Forces  of  the  U.S.  or  a  friendly  foreign 
nation  who,  while  serving  in  any  capacity 
with  the  AF,  distinguishes  himself  by 
heroism  or  extraordinary  achievement 
while  participating  in  aerial  flight.  Both 
heroism  and  achievement  must  be  en¬ 
tirely  distinctive,  involving  operations 
that  are  not  routine. 


by  meritorious  achievement  or  meritori¬ 
ous  service,  not  involving  participation 
in  aerial  flight,  but  in  connection  with 
military  operations  against  an  enemy. 

(3)  Awarding  authority.  The  Depart¬ 
ment  of  the  Air  Force.  The  authority  to 
award  the  medal  to  U.S.  personnel  is 
delegated  down  to  commanders  of  air 
divisions  during  wartime.  Also,  during 
wartime,  the  authority  to  award  the 
medal  to  personnel  of  foreign  nations  is 


of  courage  which  do  not  meet  the  volun¬ 
tary  risk  of  life  requirements  for  the  Sol¬ 
dier’s  Medal  may  be  considered  for  award 
of  an  Air  Force  Commendation  Medal. 

(3)  Awarding  authority.  The  author¬ 
ity  to  award  the  Air  Force  Commenda¬ 
tion  Medal  to  persons  below  brigadier 
general  is  delegated  to  major  air  com¬ 
manders.  These  commanders  may  fur¬ 
ther  delegate  this  authority  to  com¬ 
manders  of  numbered  air  forces  and  to 
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commanders  in  the  grade  of  major  gen¬ 
eral  or  higher  of  other  organizations. 
During  wartime,  authority  to  award  the 
Air  Force  Commendation  Medal  may  be 
delegated  down  to  commanders  of  air 
divisions. 

(k)  Purple  Heart.  The  Purple  Heart, 
established  by  General  George  Washing¬ 
ton  in  1782,  was  reestablished  by  War 
Department  General  Orders  Number  3, 
1932. 

.(1)  Description.  The  Purple  Heart  is 
a  heart-shaped  pendant  of  purple  en¬ 
amel  bearing  a  gold  replica  of  the  head  of 
General  Washington,  in  relief,  and  the 
Washington  shield.  The  shield  is  in  col¬ 
ors.  The  ribbon  is  dark  purple  with 
white  edges. 

(2)  Eligibility.  The  decoration  is 
awarded  to  members  of  the  Armed  Forces 
of  the  U.S.  and  to  civilian  citizens  of  the 
U.S.  who,  while  serving  with  the  AF,  are 
wounded  in  action  against  an  armed  en¬ 
emy  of  the  U.S.  or  as  a  direct  result  of  a 
hostile  act  of  such  enemy.  A  wound  is 
defined  as  an  injury  to  any  part  of  the 
body  from  an  outside  force,  element  or 
agent.  A  physical  lesion  is  not  required. 
The  wound  must  have  necessitated  treat¬ 
ment  by  medical  personnel,  and  evidence 
of  such  treatment  must  have  been  made 
a  matter  of  official  record  during  the  pe¬ 
riod  of  hostilities  or  within  6  months 
thereafter.  Not  more  than  one  award 
will  be  made  for  multiple  wounds  re¬ 
ceived  at  the  same  instant.  Indirect  re¬ 
sults  of  enemy  action,  such  as  disease, 
exposure,  frostbite,  and  personal  injury 
not  directly  attributable  to  an  act  of 
the  enemy,  are  not  a  basis  for  an  award. 

(3)  Awarding  authority.  The  Depart¬ 
ment  of  the  Air  Force.  This  authority  is 
delegated  down  to  commanders  of  groups 
or  comparable  organizations  during  war¬ 
time.  The  Department  of  the  Air  Force 
will  make  awards  to  repatriated  prison¬ 
ers  of  war  and  posthumous  awards  to  AF 
personnel  killed  in  action. 

(4)  General.  Available  facts  and  evi¬ 
dence  may  be  submitted  to:  The  Direc¬ 
tor  of  Military  Personnel,  Headquarters 
USAF,  Attn:  Personnel  Services  Divi¬ 
sion,  Washington  25,  D.C.  for  evaluation 
if  a  person: 

(i)  Believes  he  meets  the  qualifying 
criteria  for  the  Purple  Heart  but  through 
unusual  circumstances  was  not  author¬ 
ized  the  award. 

(ii)  Who  was  awarded  the  Purple 

Heart  for  meritorious  achievements  or 
service  during  World  War  n  believes  that 
a  more  appropriate  decoration  should  be 
substituted  for  it.  x 

§  878.16  Civilian  decorations. 

(a)  Medal  for  Merit.  The  Medal  for 
Merit  was  established  by  an  Act  of  Con¬ 
gress  on  July  20,  1942,  and  is  awarded 
pursuant  to  section  1122,  of  Title  10, 
U.S.C.  (70A  Stat.  88) .  It  is  not  currently 
being  awarded  as  explained  in  subpara¬ 
graph  (4)  of  this  paragraph.  This  award 
is  comparable  to  the  Distinguished 
Service  Medal. 


(1)  Description.  The  Medal  for  Merit 
is  a  bronze  eagle  upon  a  circle  of  blue 
enamel  with  white  stars.  The  ribbon  is 
magenta  silk  with  two  white  lines  in  the 
center. 

(2)  Eligibility.  The  medal  was  award¬ 
ed  to  civilians  who  distinguished  them¬ 
selves  by  exceptionally  meritorious  con¬ 
duct  in  the  performance  of  outstanding 
services. 

(3)  Awarding  authority.  The  Presi¬ 
dent  of  the  United  States.  Awards  of 
the  Medal  for  Merit  are  not  being  made 
at  this  time,  and  will  not  be  until  di¬ 
rected  by  the  President. 

(4)  General.  In  the  past,  awards  to 
foreign  civilians  have  been  limited  to 
those  of  the  Allied  Nations  of  World 
War  II. 

(b)  President’s  Certificate  of  Merit. 
The  President’s  Certificate  of  Merit  was 
established  by  Executive  Order  9734, 
June  6,  1946,  as  amended.  It  is  not  cur¬ 
rently  being  awarded  as  explained  in 
subparagraph  (3)  of  this  paragraph. 

(1)  Description.  This  award  consists 
solely  of  a  certificate  signed  by  the  Pres¬ 
ident  of  the  United  States. 

(2)  Eligibility.  The  Certificate  was 
awarded  to  any  civilian  who  performed 
a  meritorious  act  or  service  aiding  the 
U.S.  or  its  Allies  during  World  War  II. 
The  merit  was  of  high  degree. 

(3)  Awarding  authority.  The  Presi¬ 
dent  of  the  United  States.  Awards  are 
not  being  made  at  this  time,  and  will  not 
be  until  directed  by  the  President. 

(c)  National  Security  Medal.  The  Na¬ 
tional  Security  Medal  was  established 
by  Executive  Order  10431,  January  19, 
1953. 

(1)  Description.  The  National  Secu¬ 
rity  Medal  is  a  blue  enamel  compass  rose 
surrounded  by  a  red  enamel  oval,  bearing 
at  the  top  the  inscription  “United  States 
of  America”  and,  at  the  bottom,  “Na¬ 
tional  Securtty.”  The  red  enamel  oval 
is  inclosed  within  a  laurel  wreath  of 
gold  finished  bronze.  On  top  of  the 
laurel  wreath  there  is  an  American  bald 
eagle  with  wings  raised,  facing  toward 
the  left. 

(2)  Eligibility.  The  medal  is  awarded 
to  any  person,  including  citizens  of  for¬ 
eign  nations  and  members  of  the  Armed 
Forces  of  the  U.S.,  for  distinguished 
achievement  or  outstanding  contribution 
on  or  after  July  26,  1947  in  the  field  of 
intelligence  relating  to  the  national  se¬ 
curity.  This  contribution  may  consist  of 
either  exceptionally  meritorious  service 
performed  in  a  position  of  high  respon¬ 
sibility  or  of  an  act  of  valor  requiring 
personal  courage  of  a  high  degree  and 
complete  disregard  of  personal  safety. 

(3)  Awarding  authority.  The  Presi¬ 
dent  of  the  United  States,  or  his  designee 
for  that  purpose. 

(4)  General.  Recommendations  for 
award  of  the  National  Security  Medal 
may  be  submitted  to:  The  Director  of 
Military  Personnel,  Headquarters  USAF, 
Attn:  Personnel  Services  Division, 
Washington  25,  D.C.,  for  transmittal  to 


the  Executive  Secretary  of  the  National 
Security  Council.  They  may  be  initiated 
by  any  person  having  personal  knowledge 
of  the  facts  of  the  exceptionally  meri¬ 
torious  conduct  or  act  of  valor,  either  as 
an  eyewitness  or  from  the  testimony  of 
others  who  have  personal  knowledge  or 
were  eyewitnesses.  Complete  documen¬ 
tation,  including  where  necessary,  certif¬ 
icates,  affidavits,  or  sworn  transcripts  of 
testimony  will  accompany  the  recom¬ 
mendation.  Each  recommendation  will 
show  the  exact  status  of  the  individual 
at  the  time  he  performed  the  act  or  serv¬ 
ice,  including  information  regarding  his 
citizenship  and  employment. 

(d)  Medal  of  Freedom.  The  Medal  of 
Freedom  was  established  by  Executive 
Order  9586,  July  6,  1945,  as  amended  by 
Executive  Order  10336,  April  5,  1952. 

(1)  Description.  The  Medal  of  Free¬ 
dom  is  a  circular  bronze  medallion  bear¬ 
ing  the  head  of  the  goddess  of  freedom. 
The  ribbon  is  red  silk  with  four  white 
lines  in  the  center. 

(2)  Eligibility.  The  medal  may  be 
awarded  to  any  person  not  hereinafter 
specifically  excluded,  who,  on  or  after 
December  7, 1941,  has  performed  a  meri¬ 
torious  act  or  service  which  has  either: 

(i)  Aided  the  U.S.  in  the  prosecution 
of  a  war  against  an  enemy,  or 

(ii)  Aided  any  nation  engaged  with 
the  U.S.  in  the  prosecution  of  a  war 
against  a  common  enemy,  or 

(iii)  Furthered  the  interests  of  the  se¬ 
curity  of  the  U.S.  or  of  any  nation  allied 
or  associated  with  the  U.S.  during  any 
period  of  national  emergency  declared 
by  the  President  or  the  Congress,  and  for 
which  act  or  service  the  award  of  any 
other  U.S.  medal  or  decoration  is  con¬ 
sidered  inappropriate. 

The  Medal  of  Freedom  may  be  awarded 
by  or  at  the  discretion  of  the  President 
of  the  United  States,  without  regard  to 
existence  of  a  state  of  war  or  national 
emergency,  for  the  performance  of  a 
meritorious  act  or  service  in  the  interests 
of  the  security  of  the  U.S.  It  is  not 
awarded  to  citizens  of  the  U.S.  for  acts 
or  services  performed  within  the  con¬ 
tinental  limits  of  the  U.S.  Also,  it  is  not 
awarded  to  members  of  the  Armed 
Forces  of  the  U.S. 

(3)  Awarding  authority,  (i)  During 
wartime  and  national  emergencies:  De¬ 
partment  of  the  Air  Force. 

(ii)  During  peacetime:  The  President, 
or  by  his  direction. 

(4)  General,  (i)  Awards  to  civilians 
and  military  personnel  of  foreign  nations 
are  made  in  the  following  degrees,  which 
are  comparable  to  the  military  decora¬ 
tions  indicated: 

(a)  Gold  Palm.  Legion  of  Merit, 
Chief  Commander. 

(b)  Silver  Palm.  Legion  of  Merit, 
Commander. 

(c)  Bronze  Palm.  Legion  of  Merit, 
Officer  or  Legionnaire. 

(d)  Without  Palm.  Bronze  Star 
Medal.  Awards  to  citizens  of  the  U.S. 
are  made  without  reference  to  degree. 
The  medal  is  issued  without  Palm. 
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(ii)  Not  more  than  one  Medal  of  Free¬ 
dom  will  be  awarded  to  any  one  person. 
Additional  awards  are  indicated  by  an 
appropriate  device,  as  follows: 

( a )  To  foreign  persons.  By  an  addi¬ 
tional  palm  of  the  same  degree,  a  palm 
representing  a  higher  degree,  or,  when 
award  is  without  palm,  a  bronze  oak- 
leaf  cluster. 

(b)  To  XJ.S.  citizens.  By  a  bronze  oak- 
leaf  cluster. 

(e)  Department  of  Defense  Medal  for 
Distinguished  Public  Service.  The  De¬ 
partment  of  Defense  Medal  for  Distin¬ 
guished  Public  Service,  was  established 
by  DOD  Directive  1432.1,  April  30,  1959. 

(1)  Description.  This  award  consists 
of  a  citation  signed  by  the  Secretary  of 
Defense;  a  medal,  and  a  rosette. 

(2)  Eligibility.  To  be  eligible  for  this 
award,  the  nominee  will  be  a  civilian 
who: 

(i)  Has  performed  exceptionally  meri¬ 
torious  civilian  service  since  the  date  of 
the  National  Security  Act  (1947)  to  the 
Department  of  Defense  as  a  whole. 

(ii)  Does  not  derive  his  principal  live¬ 
lihood  from  Government  employment, 
and 

(iii)  Has  served  at  considerable  per¬ 
sonal  sacrifice  and  inconvenience,  moti¬ 
vated  by  patriotism,  good  citizenship,  and 
a  sense  of  public  responsibility. 

(3)  Awarding  authority.  The  Secre¬ 
tary  of  Defense. 

(4)  General,  (i)  The  Department  of 
Defense  Medal  for  Distinguished  Public 
Service  will  not  be  awarded  to  groups, 
organizations,  or  employees  of  other 
Government  agencies. 

(ii)  Posthumous  awards  may  be  made 
to  eligible  next  of  kin  in  accordance  with 
§  878.7(a) ,  except  that  the  eldest  brother, 
eldest  sister,  and  eldest  grandchild  are 
not  eligible  in  this  instance. 

(f)  Exceptional  Service  Awards  The 
Exceptional  Service  Award  was  estab¬ 
lished  by  the  Secretary  of  the  Air  Force 
on  August  30,  1948. 

(1)  Description.  The  Exceptional 
Service  Award  is  a  gold-colored  medal 


bearing  the  Air  Force  coat  of  arms  with¬ 
in  a  wreath  of  laurel  leaves.  The  ribbon 
is  dark  blue  silk  with  three  dotted  golden- 
orange  lines  in  the  center. 

(2)  Eligibility.  The  decoration  is 
awarded  to  U.S.  civilians,  not  employed 
by  the  U.S.  Government  who  distinguish 
themselves  by  exceptional  services  ren¬ 
dered  to  the  Department  of  the  Air  Force. 
It  may  also  be  awarded  to  any  civilian, 
U.S.  or  foreign,  not  employed  by  the  U.S. 
Government,  for  an  act  of  heroism  in¬ 
volving  voluntary  risk  of  life. 

(3)  Awarding  authority.  The  Secre¬ 
tary  of  the  Air  Force. 

(4)  General.  Award  of  the  Excep¬ 
tional  Service  Award  is  comparable  to 
the  award  of  the  Distinguished  Service 
Medal  to  Military  personnel. 

(g)  Air  Force  Scroll  of  Appreciation. 
The  Air  Force  Scroll  of  Appreciation  was 
established  by  the  Secretary  of  the  Air 
Force  in  August  1948  to  recognize  civil¬ 
ians  not  employed  by  the  U.S.  Govern¬ 
ment. 

(1)  Description.  The  scroll  consists  of 
a  citation  signed  by  the  Chief  of  Staff 
and  the  Secretary  of  the  Air  Force  de¬ 
scribing  the  act  or  service  being 
recognized. 

(2)  Eligibility.  The  scroll  is  awarded 
to  recognize  meritorious  achievement  or 
service  rendered  to  any  activity  of  the 
Department  of  the  Air  Force  by  any  ci¬ 
vilian  not  employed  by  the  U.S.  Govern¬ 
ment.  Acts  of  courage  which  do  not 
meet  the  risk  of  life  requirements  for 
award  of  the  Exceptional  Service  Award 
may  be  considered  as  evidence  of  a  meri¬ 
torious  achievement  warranting  award 
of  the  Air  Force  Scroll  of  Appreciation. 
The  scroll  may  be  awarded  to  groups  or 
organizations  as  well  as  to  individuals. 

(3)  Awarding  authority.  The  Secre¬ 
tary  of  the  Air  Force. 

I  seal!  Charles  M.  McDermott, 
Colonel,  U.S.  Air  Force,  Deputy 
Director  of  Administrative 
Services. 

[P.R.  Doc.  60-2540;  Piled,  Mar.  21,  1960; 

8:48  a.m.] 


Title  43— PUBLIC  LANDS: 
INTERIOR 

Chapter  I— Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior 

APPENDIX — PUBLIC  UNO  ORDERS 

[Public  Land  Order  2070] 

[  Anchorage  044128] 

ALASKA 

Withdrawing  Public  Lands  for  Use  of 
Bureau  of  Indian  Affairs  for  School 
Purposes 

By  virtue  of  the  authority  vested  in 
the  Secretary  of  the  Interior  by  the  act 
of  May  31,  1938  (52  Stat.  593;  48  U.S.C. 
353a) ,  it  is  ordered  as  follows: 

Subject  to  valid  existing  rights  the 
following-described  public  lands  in 
Alaska  are  hereby  withdrawn  from  all 
forms  of  appropriation  under  the  public 
land  laws,  including  the  mining  and  min¬ 
eral  leasing  laws,  but  not  disposals  of 
materials  under  the  act  of  July  31,  1947 
(61  Stat.  681;  30  U.S.C.  601-604),  as 
amended,  and  reserved  under  the  juris¬ 
diction  of  the  Bureau  of  Indian  Affairs  as 
an  addition  to  the  Perryville  school  re¬ 
serve: 

[Anchorage  044128] 

Perryville  Area 

Beginning  at  Corner  No.  2  M.C.,  United 
States  Survey  2040;  thence  N.  3°  10'  E.,  660 
feet  along  Line  2-3  of  Survey  2040  to  the 
true  point  of  beginning;  thence 

N.  86°50'  W.,  200  feet  to  a  point; 

N.  3°  10'  E..  200  feet  to  a  point; 

S.  86° 50'  E..  200  feet  to  a  point  on  line 
3-2  of  Survey  2040; 

S.  3°10'  W„  200  feet  along  line  3-2  to  the 
point  of  beginning. 

The  tract  described  contains  0.92  acre. 

Roger  Ernst, 

Assistant  Secretary  of  the  Interior. 
March  15,  1960. 

[P.R.  Doc.  60-2530;  Piled.  Mar.  21,  1960; 
8:46  a.m.] 


Proposed  Rule  Making 


DEPARTMENT  OF  COMMERCE 

Federal  Maritime  Board 
£  46  CFR  Ch.  II  ] 

[Docket  No.  897] 

filing  of  passenger  fares  in 

THE  FOREIGN  COMMERCE  OF  THE 
UNITED  STATES 

Notice  of  Proposed  Rule  Making 

Whereas,  the  Board  has  noted  that 
common  carriers  by  water  in  the  foreign 
commerce  of  the  United  States  are  from 
time  to  time  transporting  persons  as 
passengers,  free  or  at  fares  and  charges 
which  are  lower  than  those  assessed 
other  persons  for  substantially  similar 
service  and  accommodations,  including 
shippers  and  consignees  who  ship  goods 
over  the  vessels  of  such  carriers,  and/or 
the  officers,  agents,  employees  or  mem¬ 
bers  of  the  immediate  families  of  such 
shippers  or  consignees,  and 
Whereas,  it  appears  that  the  giving 
of  such  free  or  reduced  passage  by  com¬ 
mon  carriers  by  water  may  give  an  undue 
or  unreasonable  preference  or  advan¬ 
tage  to  particular  persons  or  descriptions 
of  traffic  and  may  subject  other  persons 
or  descriptions  of  traffic  to  undue  or  un¬ 
reasonable  prejudice  or  disadvantage 
within  the  meaning  of  section  16,  First, 
of  the  Shipping  Act,  1916,  and 
Whereas,  the  giving  of  such  free  or 
reduced  passage  to  shippers,  consignees 
and/or  their  officers,  agents,  employees, 
and/or  the  members  of  their  immediate 
families  is  in  the  nature  of  a  gratuity 
to  said  shippers  or  consignees  designed 
to  influence  the  routing  of  their  cargo, 
which  may  be  unjustly  discriminatory 
between  shippers  in  violation  of  section 
17  of  the  Shipping  Act,  1916,  and  may 
constitute  an  unfair  device  or  means  to 
enable  such  shippers  or  consignees  to 
obtain  transportation  for  their  property 
at  less  than  the  regular  rates  or  charges 
for  transportation  on  the  lines  of  such 
carriers  within  the  meaning  of  section  16, 
Second,  of  the  Shipping  Act,  1916,  and 
Whereas,  it  now  appears  that  a  rule 
requiring  every  common  carrier  by  water 
in  the  foreign  trade  of  the  United  States 
to  file  schedules  showing  its  faxes  and 
charges  for  the  transportation  of  pas¬ 
sengers  and  to  submit  annual  reports  as 
to  all  transportation  accorded  passen¬ 
gers  free  or  at  reduced  fares  and  charges, 
is  necessary  for  the  administration  of  the 
regulatory  provisions  of  the  Shipping 
Act,  1916,  as  amended  (46  U.S.C.  801  et. 
seq.). 

Now  therefore,  notice  is  hereby  given 
that  pursuant  to  section  21  of  the  Ship¬ 
ping  Act,  1916,  as  amended  (46  U.S.C. 
820 ) ,  section  204,  Merchant  Marine  Act, 
1936,  as  amended  (46  U.S.C.  1114),  and 
section  4,  Administrative  Procedure  Act 
(5  U.S.C.  10003),  the  Federal  Maritime 
Board  proposes  to  issue  the  following 
rule: 


Schedules  of  Passenger  Fares  of  Com¬ 
mon  Carriers  by  Water  in  Foreign 

Commerce 

1.  Filing  of  schedules;  contents.  Every 
common  carrier  by  water  engaged  in  the 
foreign  trade  of  the  United  States  which 
carries  one  or  more  passengers  shall  file 
with  the  Federal  Maritime  Board  sched¬ 
ules  showing  all  the  fares  and  charges 
for  or  in  connection  with  the  transporta¬ 
tion  of  passengers  between  points  in  the 
United  States  and  foreign  points  on  its 
own  route;  and,  if  a  through  route  has 
been  established  with  another  carrier  by 
water,  all  the  fares  and  charges  for  or 
in  connection  with  the  transportation 
of  passengers  between  points  in  the 
United  States  on  its  own  route  and  for¬ 
eign  points  on  the  route  of  such  other 
carrier  by  water.  The  schedules  filed  as 
aforesaid  by  any  such  common  carrier 
by  water  in  foreign  commerce  shall  show 
the  point  from  and  to  which  each  such 
fare  or  charge  applies;  the  accommoda¬ 
tions  to  which  such  fare  or  charge  ap¬ 
plies;  and  shall  contain  all  the  rules  and 
regulations  which  in  anywise  change, 
affect,  or  determine  any  part  or  the  ag¬ 
gregate  of  such  aforesaid  fares  or 
charges,  including  any  rules  or  regula¬ 
tions  for  the  carrying  of  passengers  free 
or  at  reduced  fares  or  charges. 

2.  Time  for  filing.  Any  schedule  re¬ 
quired  to  be  filed  as  aforesaid,  and  any 
change,  modification  or  cancellation  of 
any  fare,  charge,  rule  or  regulation  con¬ 
tained  in  any  such  schedule  shall  be  filed 
as  aforesaid  on  or  before  the  date  such 
schedule,  change,  modification  or  can¬ 
cellation  becomes  effective.  “Filing”  shall 
constitute  the  date  such  schedule,  change 
modification  or  cancellation  is  received 
by  the  Board,  except  that  any  schedule, 
change,  modification  or  cancellation 
which  is  established  by  parties  outside 
the  continental  United  States  shall  be 
transmitted  to  the  Board  by  air  and  the 
date  on  which  such  air-mail  is  post¬ 
marked  will  be  considered  to  be  the  date 
filed. 

3.  New  filings.  Common  carriers  by 
water  engaged  in  the  foreign  trade  of  the 
United  States  who  do  not  have  schedules 
on  file  with  the  Board  at  the  time  this 
rule  becomes  effective  will  be  allowed  a 
period  of  30  days  in  which  to  make  the 
initial  filing  of  the  required  schedules  of 
rates  and  charges. 

4.  Reports.  On  or  before  the  first  day 
of  March  of  every  year  subsequent  to  the 
effective  date  of  these  rules,  every  com¬ 
mon  carrier  by  water  engaged  in  the 
foreign  trade  of  the  United  States  shall 
file  with  the  Board  a  statement  specify¬ 
ing  whether,  in  the  preceding  year,  it 
has  carried  any  person  or  persons  free, 
or  at  fares  or  charges  less  than  those 
assessed  other  persons  traveling  on  the 
same  vessel  in  the  same  or  like  accom¬ 
modations.  In  the  event  it  has  carried 
any  person  or  persons  free  or  at  reduced 
fares  or  charges,  such  carrier  shall  ap¬ 
pend  thereto  a  supplemental  statement 
specifying: 


(a)  The  name  of  each  person  trans¬ 
ported  free  or  at  a  reduced  fare  or 
charge; 

(b)  The  full  extent  of  the  concession 
granted  and  the  basis  upon  which  it  was 
granted; 

(c)  Whether  such  person  is  a  shipper 
or  receiver  of  goods  transported  over  the 
line  of  such  carrier  in  the  foreign  trade 
of  the  United  States,  or  an  employee, 
associate  or  member  of  the  immediate 
family  of  such  shipper  or  receiver,  but,  as 
used  herein,  the  term  “shipper  or  con¬ 
signee”  does  not  include  the  government 
of  the  United  States. 

5.  Certification.  The  aforesaid  state¬ 
ment,  including  any  supplemental 
statement  as  required  above,  shall  be 
subscribed  to  and  certified  by  the  presi¬ 
dent  of  the  common  carrier  by  water 
filing  the  statement  or  statements,  or  by 
other  responsible  official  of  said  carrier, 
as  being  a  true  and  complete  record  of 
all  passengers  transported  by  that  car¬ 
rier  free,  or  at  a  reduced  fare  or  charge, 
during  the  period  specified  therein. 

Persons  interested  in  the  foregoing 
proposed  rule  may  file,  for  consideration 
by  the  Board,  written  statements  and 
comments  thereon  (in  triplicate)  with 
the  Secretary,  Federal  Maritime  Board, 
Washington  25,  D.C.,  by  the  close  of 
business  on  May  16,  1960. 

Dated:  March  17,  1960. 


By  order  of  the  Federal  Maritime 
Board. 


James  L.  Pimper, 
Secretary. 


[F.R.  Doc.  60-2550;  Filed,  Mar.  21,  1960; 
8:48  a.m.] 


DEPARTMENT  OF  HEALTH,  EDU¬ 
CATION,  AND  WELFARE 

Food  and  Drug  Administration 
[  21  CFR  Part  121  1 
FOOD  ADDITIVES 
Notice  of  Filing  of  Petition 

In  re:  Notice  of  filing  of  petition  for 
issuance  of  regulation  establishing  tol¬ 
erances  for  methyl  bromide  in  or  on 
dried  apples,  apricots,  dates,  figs,  pears, 
prunes,  and  raisins. 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
409(b)(5),  72  Stat.  1786;  21  U.S.C.  348 
(b)(5)),  the  following  notice  is  issued: 

A  petition  has  been  filed  by  The  Dow 
Chemical  Company,  Midland,  Michigan, 
proposing  the  issuance  of  a  regulation  to 
establish  tolerances  for  residues  of  in¬ 
organic  bromides  (calculated  as  Br)  in 
or  on  foods  that  have  been  fumigated 
with  methyl  bromide,  as  follows: 

a.  150  parts  per  million  in  or  on  dried 
figs. 

b.  100  parts  per  million  in  or  on  dried 
dates. 
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c.  50  parts  per  million  in  or  on  raisins. 

d.  30  parts  per  million  in  or  on  dried 
apples,  dried  apricots,  dried  peaches, 
dried  pears. 

e.  20  parts  per  million  in  or  on  dried 
primes. 

Fumigation  with  methyl  bromide  is  for 
the  control  and  prevention  of  insect  and 
rodent  infestations  of  these  foodstuffs. 

Dated:  March  16, 1960. 

[seal!  Geo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

[F.R.  Doc.  60-2646;  Filed,  Mar.  21.  1960; 

8:48  am.] 

SECURITIES  AND  EXCHANGE 
COMMISSION 

[  17  CFR  Part  270  1 

REGISTRATION  BY  INVESTMENT 
COMPANIES 

Notice  of  Proposed  Rule  Making 

Notice  is  hereby  given  that  the  Securi¬ 
ties  and  Exchange  Commission  has  under 
consideration  the  adoption  of  a  rule  un¬ 
der  the  Investment  Company  Act  of  1940 
which  would  allow  a  small  business 
investment  company  to  comply  with 
section  14(a)  of  the  Act  by  filing  a  noti¬ 
fication  as  provided  in  Rule  604  of  Reg¬ 
ulation  E  promulgated  under  the  Securi¬ 
ties  Act  of  1933. 

Section  14(a)  provides  that  no  regis¬ 
tered  investment  company  and  no  prin¬ 
cipal  underwriter  for  such  a  company, 
shall  make  a  public  offering  of  securities 
of  which  such  company  is  the  issuer,  un¬ 
less  it  has  a  net  worth  of  not  less  than 
$100,000  or  unless  provision  is  made  in 
connection  with  and  as  a  condition  of 
the  registration  of  such  securities  under 
the  Securities  Act  of  1933  which  in  the 
opinion  of  the  Commission  adequately 
insures  (A)  that  after  the  effective  date 
of  such  registration  statement  such  com¬ 
pany  will  not  issue  any  security  or  re¬ 
ceive  any  proceeds  of  any  subscription 
for  any  security  until  firm  agreements 
have  been  made  with  such  company  by 
not  more  than  twenty-five  responsible 
persons  to  purchase  from  it  securities  to 
be  issued  by  it  for  an  aggregate  net 
amount  which  amount  plus  the  then  net 


worth  of  the  company,  if  any,  will  equal 
at  least  $100,000;  (B)  that  said  aggre¬ 
gate  net  amount  will  be  paid  in  to  such 
company  before  any  subscriptions  for 
such  securities  will  be  accepted  from  any 
persons  in  excess  of  twenty-five;  (C) 
that  arrangements  will  be  made  whereby 
any  proceeds  so  paid  in,  as  well  as  any 
sales  load,  will  be  refunded  to  any  sub¬ 
scriber  on  demand  without  any  deduc¬ 
tion,  in  the  event  that  the  net  proceeds 
so  received  by  the  company  do  not  result 
in  the  company  having  a  net  worth  of  at 
least  $100,000  within  ninety  days  after 
such  registration  statement  becomes 
effective. 

At  this  time  an  investment  company 
can  comply  with  the  provisions  of  this 
section  of  the  Act  only  in  connection  with 
registration  as  required  by  the  Securities 
Act  of  1933.  Regulation  E  promulgated 
under  the  Securities  Act  of  1933  provides, 
however,  that  securities  issued  by  any 
small  business  investment  company  op¬ 
erating  under  the  Small  Business  Invest¬ 
ment  Act  of  1958  which  is  registered 
under  the  Investment  Company  Act  of 
1940  shall  be  exempt  from  registration 
under  the  Securities  Act  of  1933  (subject 
to  certain  exceptions  and  qualifications 
set  out  in  that  regulation  which,  among 
other  things,  limits  the  exemption  to  an 
offering  by  an  issuer  that  does  not  exceed 
$300,000).  Rule  604  under  this  regula¬ 
tion  provides  for  filing  of  a  Notification 
with  the  Commission  in  lieu  of  full 
registration  under  the  Securities  Act  of 
1933. 

The  proposed  rule  would  provide  that, 
for  the  purpose  of  section  14(a)  of  the 
Act,  Notification  under  Rule  604  of 
Regulation  E  promulgated  under  the 
Securities  Act  of  1933  would  be  deemed 
registration  under  that  Act. 

The  proposed  rule  will,  in  the  Commis¬ 
sion’s  view,  tend  to  effectuate  the  pur¬ 
poses  and  objectives  of  the  Small  Busi¬ 
ness  Investment  Act  without  adversely 
affecting  the  public  investor  interest  or 
achievement  of  the  statutory  purposes 
of  the  Investment  Company  Act  of  1940. 
The  Commission,  therefore,  pursuant  to 
the  provisions  of  section  6(c)  and  38(a) 
of  the  Investment  Company  Act  of  1940 
is  considering  adoption  of  the  Rule  set 
forth  below. 

The  text  of  the  Commission’s  proposed 
rule  is  as  follows: 


§  270.14a— 1  Use  of  notification  pur¬ 
suant  to  regulation  E  under  the 
Securities  Act  of  1933. 

For  the  purposes  of  section  14(a)  (3) 
of  the  Act,  registration  of  securities 
under  the  Securities  Act  of  1933  by  a 
small  business  investment  company  op¬ 
erating  under  the  Small  Business  Invest¬ 
ment  Act  of  1958  shall  be  deemed  to  in¬ 
clude  the  filing  of  a  notification  under 
Rule  604  of  Regulation  E  promulgated 
under  said  Act  if  provision  is  made  in 
connection  with  such  notification  which 
in  the  opinion  of  the  Commission  ade¬ 
quately  insures  (a)  that  after  the  effec¬ 
tive  date  of  such  notification  such 
company  will  not  issue  any  security  or 
receive  any  proceeds  of  any  subscription 
for  any  security  until  firm  agreements 
have  been  made  with  such  company  by 
not  more  than  twenty-five  responsible 
persons  to  purchase  from  it  securities 
to  be  issued  by  it  for  an  aggregate  net 
amount  which  plus  the  then  net  worth 
of  the  company,  if  any,  will  equal  at  least 
$100,000;  (b)  that  said  aggregate  net 
amount  will  be  paid  into  such  company 
before  any  subscriptions  for  such  securi¬ 
ties  will  be  accepted  from  any  persons 
in  excess  of  twenty-five;  (c)  that  ar¬ 
rangements  will  be  made  whereby  any 
proceeds  so  paid  in,  as  well  as  any  sales 
load,  will  be  refunded  to  any  subscriber 
on  demand  without  any  deduction,  in  the 
event  that  the  net  proceeds  so  received  by 
the  company  do  not  result  in  the  com¬ 
pany  having  a  net  worth  of  at  least 
$100,000  within  ninety  days  after  such 
notification  becomes  effective. 

All  interested  persons  are  invited  to 
submit  views  and  comments  on  the  pro¬ 
posed  rule.  Written  statements  of  views 
and  comments  and  any  requests  for  oral 
argument  in  respect  of  the  proposed 
rule  should  be  submitted  to  the  Securities 
and  Exchange  Commission,  Washington 
25,  D.C.  on  or  before  April  5, 1960.  Unless 
the  person  submitting  any  statement  re¬ 
quests  that  his  views  not  be  made  part  of 
the  Commission’s  public  files,  they  will  be 
made  available  for  public  inspection. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

March  15,  1960. 

[F.R.  Doc.  60--2537;  Filed,  Mar.  21,  1960; 

8:47  a.m.] 
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DEPARTMENT  OF  COMMERCE 

Federal  Maritime  Board 

[Docket  No.  896] 

COAL  TO  JAPAN/KOREA 

Notice  of  Investigation  and  of 
Hearing 

On  February  26,  1960,  the  Federal 
Maritime  Board  entered  the  following 
order: 

It  appearing,  from  information  before 
the  Board  that  an  agreement  within  the 
contemplation  of  section  15  of  the  Ship¬ 
ping  Act,  1916  (46  U.S.C.  814),  fixing  or 
regulating  transportation  rates  for  the 
movement  of  coal  from  the  Pacific  Coast 
to  Japan  or  Korea  may  have  been  made 
in  1958  by  some  or  all  of  the  following: 

American  President  Lines,  Ltd. 

Pacific  Far  East  Line,  Inc. 

Waterman  Steamship  Corp. 

States  Steamship  Co. 

States  Marine  Corp. 

Isbrandtsen  Company,  Inc. 

Isthmian  Lines 
American  Mall  Lines 

It  further  appearing,  that  the  pur¬ 
ported  agreement  referred  to  above  has 
not  been  filed  for  approval  under  said 
section  15  nor  approved  thereunder  and 
may  have  been  carried  out; 

It  is  ordered.  That  an  investigation 
is  hereby  instituted  to  determine  wheth¬ 
er  any  of  the  persons  named  above  have 
carried  out  before  approval  under  said 
section  15  an  agreement  requiring  such 
approval,  in  violation  of  said  section  15; 
and 

It  is  further  ordered.  That  all  persons 
named  above  are  made  respondents  in 
this  proceeding  which  is  to  be  set  for 
hearing  before  an  examiner  from  the 
Hearing  Examiners’  Office  at  a  time  and 
place  to  be  announced;  and 

It  is  further  ordered.  That  a  copy  of 
this  order  be  served  on  each  of  the  re¬ 
spondents  and  published  in  the  Federal 
Register. 

Pursuant  to  the  above  order,  notice  is 
hereby  given  that  the  hearing  herein 
ordered  will  be  held  before  an  examiner 
of  the  Board’s  Hearing  Examiners’  Office 
at  a  date  and  place  to  be  determined  and 
announced  by  the  Chief  Examiner.  The 
hearing  will  be  conducted  in  accordance 
with  the  Board’s  rules  of  practice  and 
procedure,  and  a  recommended  decision 
will  be  issued  by  the  examiner. 

All  persons  (including  individuals,  cor¬ 
porations,  associations,  firms,  partner¬ 
ships,  and  public  bodies),  having  an  in¬ 
terest  in  this  proceeding  and  desiring  to 
intervene  therein,  should  notify  the  Sec¬ 
retary  of  the  Board  promptly  and  file 
petitions  for  leave  to  intervene  in  accord¬ 
ance  with  Rule  5(n)  (46  CFR  §  201.74) 
of  said  rules. 

Dated :  March  17, 1960. 


By  order  of  the  Federal  Maritime 
Board. 

James  L.  Pimper, 
Secretary. 

[F.R.  Doc.  60-2547;  Filed.  Mar.  21,  1960; 

8:48  a.m.] 

[Docket  No.  869] 

PACIFIC  COAST-HAWAII  AND  AT- 

LANTIC/GULF-HAWAII  GENERAL 

INCREASES  IN  RATES 

Supplemental  Order 

Notice  is  hereby  given  that  the  Fed¬ 
eral  Maritime  Board  has  entered,  on 
February  29,  1960,  the  following  Twenty- 
Sixth  Supplemental  Order  to  the  orig¬ 
inal  order  in  this  proceeding,  dated  Sep¬ 
tember  10,  1959,  which  appeared  in  the 
Federal  Register  of  September  23,  1959 
(24  F.R.  7656) : 

Twenty-sixth  suwlemental  order.  It 
appearing,  that,  by  the  Original  Order 
in  Docket  No.  869  served  September  11, 
1959,  the  Board  instituted  an  investiga¬ 
tion  into  and  concerning  the  reasonable¬ 
ness  and  lawfulness  of  the  rates,  charges, 
regulations,  and  practices  stated  in  cer¬ 
tain  schedules  between  Pacific  Coast 
ports  and  Hawaii  as  well  as  from  Hawaii 
to  North  Atlantic  ports,  effective  Sep¬ 
tember  14, 1959;  and 

It  further  appearing,  that  said  Orig¬ 
inal  Order,  as  amended  January  7,  1960, 
provides  in  part  that  no  change  shall  be 
made  in  rates  or  other  matters  which 
were  changed  by  said  tariff  schedules, 
until  this  investigation  has  been  termi¬ 
nated  by  final  order  of  the  Board,  unless 
otherwise  authorized  by  special  permis¬ 
sion  of  the  Board ;  and 

It  further  appearing,  that  on  February 
10,  1960,  Atlantic  and  Gulf/Hawaii  Con¬ 
ference  filed  Application  No.  15  seeking 
authority  to  publish,  post  and  file,  on  30 
days’  notice,  a  consecutively  numbered 
revised  Page  No.  33  to  F.M.B.-F.  No.  20 
in  order  to  make  the  following  change 
therein: 

Add  Item  No.  1017  naming  a  rate  of 
$29.96  W/M  on  “Iron  and  Steel  Articles, 
Scrap,  Comprising  any  of  the  articles  listed 
in  items  Nos.  995  and  1000  *  *  •” 

It  further  appearing  that  the  Board 
having  found  good  cause  therefor  has 
on  February  29,  1960,  granted  special 
permission  to  publish  such  change  on 
not  less  than  30  days’  notice  under  Spe¬ 
cial  Permission  No.  3813;  such  special 
permission  to  be  without  prejudice  to 
the  right  of  the  Board  to  suspend  such 
schedule  within  the  notice  period,  either 
upon  receipt  of  protest  thereto  or  upon 
its  own  motion. 

It  is  ordered.  That  the  Original  Order 
herein  is  modified  to  the  extent  neces¬ 
sary  to  permit  the  publication  and  filing 
of  the  change  covered  by  such  Special 
Permission  No.  3813;  and 


It  is  further  ordered,  That  any  rates, 
charges,  regulations  and  practices  set 
forth  in  the  schedule  filed  pursuant  to 
such  special  permission  shall  be  subject 
to  the  investigation  and  hearing  herein 
to  the  same  extent  as  the  rates,  charges, 
regulations  and  practices  under  sched¬ 
ules  canceled  thereby,  and  that  the  spe¬ 
cial  permission  granted  hereby  shall  be 
without  prejudice  to  the  Board’s  deter¬ 
mination  as  to  the  lawfulness  of  the 
rates  established  pursuant  hereto;  and 
It  is  further  ordered.  That  copies  of 
this  Order  shall  be  filed  with  said  tariff 
schedule  in  the  Office  of  the  Federal 
Maritime  Board,  and 
It  is  further  ordered,  That  a  copy  of 
this  Order  shall  be  forthwith  served 
upon  all  respondents  herein,  and  upon 
all  protestants  herein;  and  that  this  Or¬ 
der  be  published  in  the  Federal  Register. 

Dated :  March  17, 1960. 

By  order  of  the  Federal  Maritime 
Board. 

James  L.  Pimper, 

Secretary. 

[F.R.  Doc.  60-2548,  Filed,  Mar.  21.  1960; 

8:48  a.m.] 


[Docket  No.  881] 

GENERAL  INCREASES  IN  ALASKAN 
RATES  AND  CHARGES 

Supplemental  Order 

On  February  29,  1960,  the  Federal 
Maritime  Board  entered  the  following 
order  supplementing  the  original  order 
in  this  proceeding,  dated  January  7, 
1960,  appearing  in  the  Federal  Register 
of  January  15,  1960  (25  F.R.  364). 

It  appearing,  that  on  January  7,  1960, 
the  Board  ordered  an  investigation  and 
hearing  in  this  proceeding  of  the  reason¬ 
ableness  and  lawfulness  of  various  tariff 
schedules  of  Alaska  Steamship  Company, 
Coastwise  Line,  Agent  C.  R.  Nickerson, 
and  Garrison  Fast  Freight  Division  of 
Consolidated  Freightways,  Inc.,  naming 
increases  in  freight  rates  and  charges, 
and  new  rules,  regulations  and  practices 
affecting  such  rates  and  charges,  be¬ 
tween  Pacific  Coast  ports  on  the  one 
hand  and  ports  and  points  in  Alaska 
on  the  other,  also  between  ports  within 
Alaska,  published  to  become  effective 
January  10,  1960  in  the  case  of  Alaska 
Steamship  Company  and  Coastwise  Line, 
and  January  27,  1960,  in  the  case  of 
Garrison  Fast  Freight;  and 

It  further  appearing,  that  such  order 
provides  that  the  investigation  insti¬ 
tuted  thereby  should  include  all  matters 
and  issues  with  respect  to  the  lawfulness 
of  all  freight  schedules  of  the  carriers 
named  above  in  effect  between  Pacific 
Coast  ports  on  the  one  hand  and  ports 
and  points  in  Alaska  on  the  other,  also 
between  ports  within  Alaska;  and 
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It  further  appearing,  that  there  has 
been  filed  with  the  Federal  Maritime 
Board  by  Alaska  Northern  Express,  Inc., 
Supplement  No.  1  to  its  Tariff  FM.B.-F. 
No.  1,  naming  increases  in  freight  rates 
between  Pacific  Coast  ports  on  the  one 
hand  and  ports  and  points  in  Alaska  on 
the  other,  to  become  effective  March  2, 
1960;  and 

It  further  appearing,  that  the  Board, 
upon  consideration  of  the  said  schedule 
and  tariff  is  of  the  opinion  that  the  rates 
and  charges  and  the  rules  and  regula¬ 
tions  and  practices  named  therein, 
should  be  made  the  subject  of  a  public 
investigation  and  hearing  to  determine 
whether  they  are  just  and  reasonable 
and  otherwise  lawful  under  the  Shipping 
Act,  1916,  or  the  Intercoastal  Shipping 
Act,  1933,  as  amended;  and 

It  further  appearing,  that  Alaska 
Northern  Express,  Inc.,  has  agreed  (1) 
to  keep  account  of  all  freight  moneys  re¬ 
ceived  by  reason  of  the  increased  rates 
provided  in  such  schedule  commencing 
with  the  respective  effective  date  of  the 
above  named  schedule  and  terminating 
on  the  effective  date  of  the  Board’s 
order  finally  determining  the  reasonable¬ 
ness  and  lawfulness  of  the  rates,  charges, 
regulations  and  practices  states  in  said 
schedule;  and  (2)  to  refund  to  the  per¬ 
son  who  paid  the  freight,  upon  proper 
authorization  by  the  Board,  any  freight 
charges  collected  under  said  schedule 
during  the  said  period  which  may  be  in 
excess  of  those  determined  by  the  Board 
to  be  just  and  reasonable. - 

It  is  ordered.  That  this  investigation 
be,  and  it  is  hereby,  expanded  to  include 
the  lawfulness  of  the  rates,  charges, 
rules  and  regulations  contained  in  said 
schedule  and  tariff  under  the  Shipping 
Act,  1916,  and  the  Intercoastal  Shipping 
Act,  1933,  with  a  view  to  making  such 
findings  and  order  in  the  premises  as  the 
facts  and  circumstances  shall  warrant; 
and 

It  is  further  ordered.  That  Alaska 
Northern  Express,  Inc.,  (1)  shall  keep 
an  account  of  all  freight  moneys  received 
by  reason  of  the  increased  rates  pro¬ 
vided  in  such  schedule  commencing  with 
the  effective  date  of  such  filing,  and 
terminating  with  the  effective  date  of  the 
Board’s  order  finally  determining  the 
reasonableness  and  lawfulness  of  the 
rates,  charges,  regulations  and  practices 
set  forth  in  said  schedule;  (2)  upon  final 
determination  by  the  Board,  shall  re¬ 
fund  to  the  person  who  paid  the  freight 
any  freight  charges  collected  under  said 
schedule  during  the  said  period,  which 
may  be  in  excess  of  those  determined  by 
the  Board  to  be  just  and  reasonable  and 
otherwise  lawful;  and 

It  is  further  ordered.  That  no  change 
shall  be  made  in  the  rates  or  other  mat¬ 
ters  which  were  changed  by  said  tariff 
schedule,  until  this  investigation  has 
been  terminated  by  final  order  of  the 
Board,  unless  otherwise  authorized  by 
special  permission  of  the  Board;  and 

It  is  further  ordered.  That  the  investi¬ 
gation  in  this  proceeding  shall  not  be 
confined  to  the  matters  and  issues  here¬ 
inbefore  stated  as  the  reasons  for  insti¬ 
tuting  this  investigation,  but  shall  in¬ 


clude  all  matters  and  issues  with  respect 
to  the  lawfulness  of  the  said  schedule 
and  of  all  other  freight  schedules  of  the 
carrier  named  herein  in  effect  between 
Pacific  Coast  ports  on  the  one  hand  and 
ports  and  points  in  Alaska  on  the  other, 
also  between  ports  within  Alaska,  under 
the  Shipping  Act  of  1916,  as  amended, 
and  the  Intercoastal  Shipping  Act  of 
1933,  as  amended;  and 
It  is  further  ordered.  That  copies  of 
this  order  shall  be  filed  with  said  tariff 
schedule  in  the  office  of  the  Federal 
Maritime  Board;  and 
It  is  further  ordered.  That  Alaska 
Northern  Express,  Inc.,  be  made  re¬ 
spondent  herein;  that  a  copy  of  this 
order  shall  forthwith  be  served  upon 
Alaska  Northern  Express,  Inc.,  and  upon 
all  other  respondents  and  protestants 
herein;  and  that  this  order  be  published 
in  the  Federal  Register. 


Dated:  March  17,  1960. 


By  order  of  the  Federal  Maritime 
Board. 


James  L.  Pimper, 

Secretary. 


(F.R.  Doc.  60-2549;  Filed,  Mar.  21,  1960; 
8:48  a.m.l 


Office  of  the  Secretary 
WALLACE  E.  CARROLL 

Statement  of  Changes  in  Financial 
Interests 

In  accordance  with  the  requirements 
of  section  710(b)  (6)  of  the  Defense  Pro¬ 
duction  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28, 
1955,  the  following  changes  have  taken 
place  in  my  financial  interests  as  reported 
in  the  Federal  Register  during  the  last 
six  months: 

A.  Deletions:  No  change. 

B.  Additions:  No  change. 

This  statement  is  made  as  of  February 
18,  1960. 

Wallace  E.  Carroll. 

February  18,  1960. 

[FJt.  Doc.  ,60-2520;  Filed,  Mar.  21,  1960; 
8:45  a.m.] 


LOUIS  F.  FRAZZA 

Statement  of  Changes  in  Financial 
Interests 

In  acordance  with  the  requirements  of 
section  710(b)  (6)  of  the  Defense  Pro¬ 
duction  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28, 
1955,  the  following  changes  have  taken 
place  in  my  financial  interests  as  re¬ 
ported  in  the  Federal  Register  during 
the  last  six  months. 

A.  Deletions:  No  change. 

B.  Additions:  No  change. 

This  statement  is  made  as  of  March  5, 
1960. 

Louis  F.  Frazza. 

March  11,  1960. 

(F.R.  Doc.  60-2545;  Filed.  Mar.  21,  1960; 
8:48  a.m.J 


CIVIL  AERONAUTICS  BOARD 

'  (Docket  8955] 

AEROLINEAS  PERUANAS,  S.A. 

Reopened  Foreign  Permit  Case; 

Oral  Argument 

Notice  is  hereby  given,  pursuant  to  the 
Federal  Aviation  Act  of  1958,  that  oral 
argument  in  the  above-entitled  proceed¬ 
ing  is  assigned  to  be  held  on  April  6, 1960, 
at  10:00  a.m.,  e.s.t.,  in  Room  1027,  Uni¬ 
versal  Building,  Connecticut  and  Florida 
Avenues  NW.,  Washington,  D.C.,  befose 
the  Board. 

Dated  at  Washington,  D.C.,  March  16, 
1960. 

[seal]  Francis  W.  Brown, 

Chief  Examiner. 

(FJt.  Doc.  60-2553;  Filed,  Mar.  21,  1960; 

8:49  am.] 


[Docket  8761] 

NATIONAL  AIRLINES,  INC. 

Enforcement  Proceeding;  Oral 
Argument 

Notice  is  hereby  given,  pursuant  to 
the  Federal  Aviation  Act  of  1958,  that 
oral  argument  in  the  above-entitled  pro¬ 
ceeding  is  assigned  to  be  held  on  April  13, 
1960,  at  10:00  a.m.,  e.s.t.,  in  Room  1027, 
Universal  Building,  Connecticut  and 
Florida  Avenues  N.W.,  Washington, 
D.C.,  before  the  Board. 

Dated  at  Washington,  D.C.,  March  17, 
1960. 

[seal]  Francis  W.  Brown, 

Chief  Examiner. 

(F.R.  Doc.  60-2554;  Filed,  Mar.  21,  1960; 

8:49  a.m.] 

FEDERAL  COMMUNICATIONS 
COMMISSION 

[Docket  Nos.  9369,  11298;  FCC  60M-489] 

AMERICAN  CABLE  AND  RADIO 
CORP.  ET  AL. 

Order  Continuing  Hearing  Conference 

In  the  matter  of  American  Cable  and 
Radio  Corporation,  and  its  subsidiaries. 
All  America  Cables  and  Radio,  Inc.,  The* 
Commercial  Cable  Company  and  Mackay 
Radio  and  Telegraph  Company  v.  The 
Western  Union  Telegraph  Company, 
Docket  No.  9369 ;  and  RCA  Communica¬ 
tions,  Inc.  v.  The  Western  Union  Tele¬ 
graph  Company,  Docket  No.  11298;  law¬ 
fulness  of  certain  practices  of  Western 
Union  under  the  international  formula. 

The  Hearing  Examiner  having  under 
consideration  an  oral  request  from  West¬ 
ern  Union  that  the  further  prehearing 
conference  in  the  above-entitled  matter 
presently  scheduled  for  March  15,  1960, 
be  continued  to  a  later  date; 

It  appearing  that  all  of  the  parties  to 
this  proceeding  have  arrived  at  a  tenta¬ 
tive  settlement  of  their  differences  and 
that  such  a  settlement,  if  approved  by 
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the  Commission,  would  alleviate  the 
necessity  for  a  hearing;  and 

It  further  appearing  that  the  parties 
have  agreed  to  submit  their  proposed 
settlement  to  the  Commission  on  or  be¬ 
fore  March  30,  1960,  for  action  by  the 
Commission;  and 

It  further  appearing  that  all  parties 
to  this  proceeding  agree  to  a  continuance 
of  the  scheduled  hearing  and  agree  to 
waive  the  requirements  of  §  1.43  of  the 
rules;  and 

It  further  appearing  that  good  cause 
exists  for  a  grant  of  the  requested  con¬ 
tinuance; 

It  is  ordered,  This  14th  day  of  March 
1960,  that  the  oral  request  of  Western 
Union  is  granted,  and  the  further  pre- 
hearing  conference  presently  scheduled  cklb. 
for  March  15,  1960,  be,  and  the  same  is, 
hereby  continued  without  date. 

Released:  March  15,  1960. 

Federal  Communications 
Commission, 

[seal]  Mary  Jane  Morris, 

Secretary. 

[P.E.  Doc.  60-2555;  Piled,  Mar.  21,  1960; 

8:49  a.m.] 


Expected  date  of 
commencement 
of  operation 


Location 


Sched¬ 

ule 


Call  letters 


Power  kw 


An¬ 

tenna 


810  kilocycles 


Saanich,  B.C. 


OFAX. 


Now  in  operation. 


1,050  kilocycles 
10  kw  D/2.5  kw  N. 

1,070  kilocycles 
10  kw  D/1  kw  N... 

10  kw . 

1,840  kilocycles 

0.25  kw . 

1,S50  kilocycles 
10  kwD/5kw  N... 


Sault  Ste.  Marie,  Ont. 


CJIC  (PO:  1,050  kc 
0.25  kw  ND). 


EIO  2-28-61. 


Kamloops,  B.C. 
Vancouver,  B.C 


Delete  assign¬ 
ment. 

EIO  2-28-61. 


Parry  Sound,  On¬ 
tario. 


Now  in  operation. 


CKAR-1 


Oshawa,  Ontario. 


Now  in  operation 
with  increased 
daytime  power. 


l,4lti  kilocycles 


Pointe  Claire,  P.Q 


Assignment  of 
call  letters. 


CFOX 


Federal  Communications  Commission, 
Mary  Jane  Morris, 

Secretary. 

[F.R.  Doc.  60-2561;  Piled,  Mar.  21,  1960;  8:50  a.m.] 


[SEAL] 


[Docket  No.  12788,  etc.;  FCC  60-221] 

CHARLES  J.  LANPHIER  ET  AL. 

Order  Granting  Petition 

In  re  applications  of  Charles  J. 

Lanphier,  Golden  Valley,  Minnesota, 

Docket  No.  12788,  File  No.  BP-11629;  Joe 
Gratz,  tr/as  Minnesota  Radio  Company, 

Hopkins-Edina,  Minnesota,  Docket  No. 

12792,  File  No.  BP-11891;  Eider  C.  Stang- 
land,  Sheldon,  Iowa,  et  al..  Docket  No.  [F.R 
12797,  File  No.  BP-12317;  for  construc¬ 
tion  permits. 

At  a  session  of  the  Federal  Communi-  [Docket  Noe.  13376-13378;  pcc  60M-484] 
cations  Commission  held  at  its  offices  in 

Washington,  DC.  on  the  9th  day  of  JOHN  CLEMON  GREENE,  JR.,  ET  AL, 
March  1960; 

The  Commission  having  under  con¬ 
sideration  (1)  its  order  released  March 
10, 1959  designating  the  above-captioned 
applications  for  hearing  (FCC  59-194) ; 

(2)  a  petition  for  severance  from  said 
hearing,  filed  January  26,  1960  by  Eider 
C.  Stangland,  and  (3)  a  reply  thereto, 
filed  January  29,  1960,  by  the  Commis¬ 
sion’s  Broadcast  Bureau; 

It  appearing,  that  by  reason  of  the  dis¬ 
missal  of  the  applications  of  Florida 
East  Coast  Broadcasting  Company,  Inc. 

(Docket  No.  12180,  File  No.  BP-11170), 

Hennepin  County  Broadcasting  Com¬ 
pany  (Docket  No.  12181,  File  No.  BP- 
11341),  and  S.  M.  Supply  Company 
(Docket  No.  12794,  File  No.  BP-12039), 
none  of  the  above-captioned  applications 
is  involved  in  interference  problems  with 
any  of  the  other  applications  which  have 
been  designated  for  hearing  in  the 
above-captioned  proceeding; 

It  is  ordered.  That  the  petition  of 
Eider  C.  Stangland,  filed  January  26, 

1960,  is  granted,  and  that  there  are 
severed  from  the  above-captioned  pro¬ 
ceeding  the  applications  of  Charles  J. 

Lanphier,  Docket  No.  12788,  File  No. 

BP-11629;  Joe  Gratz,  tr/as  Minnesota 
Radio  Company,  Docket  No.  12792,  File 
No.  BP-11891;  and  Eider  C.  Stangland, 


It  is  lurther  ordered.  That  the  appli¬ 
cations  so  severed  shall  be  retained  in  a 
consolidated  hearing  to  determine  the 
issues  specified  as  to  them. 

Released:  March  11,  1960. 

Federal  Communications 
Commission, 

[seal]  Mary  Jane  Morris, 

Secretary. 

Doc.  60-2557;  Filed,  Mar.  21,  1960; 
8:49  a.m.] 


[Docket  Nos.  13423,  13424;  FCC  60M-505] 

INDEPENDENT  BROADCASTING  CO., 
INC.,  AND  HIGH  FIDELITY  MUSIC 
CO. 


Order  Scheduling  Hearing 

In  re  applications  of  Independent 
Broadcasting  Company,  Inc.,  Darien, 
Connecticut,  Docket  No.  13423,  File  No. 
BPH-2S88;  John  R.  Rieger,  Jr.,  tr/as 
High  Fidelity  Music  Co.,  Port  Jefferson, 
New  York,  Docket  No.  13424,  File  No. 
BPH-2622;  for  construction  permits. 

It  is  ordered.  This  16th  day  of  March 
1960,  that  Forest  L.  McClenning  will 
preside  at  the  hearing  in  the  above-en¬ 
titled  proceeding  which  is  hereby  sched¬ 
uled  to  commence  on  May  16,  1960,  in 
Washington,  D.C. 

Released:  March  17,  1960. 

Federal  Communications 
Commission, 

[seal]  Mary  Jane  Morris, 

Secretary. 

[F.R.  Doc.  60-2556;  Filed,  Mar.  21,  1960; 
8:49  a.m.] 


Order  Scheduling  Prehearing  Con¬ 
ference  and  Continuing  Hearing 

In  re  applications  of  John  demon 
Greene,  Jr.,  Winchester,  Virginia,  Docket 
No.  13376,  File  No.  BP-12240;  Shenan¬ 
doah  Life  Stations,  Incorporated 
( WSLS) ,  Roanoke,  Virginia,  Docket  No. 
13377,  File  No.  BP-12610;  Edwin  R. 
Fischer,  Winchester,  Virginia,  Docket  No. 
13378,  File  No.  13139;  for  construction 
permits. 

The  Hearing  Examiner  having  under 
consideration  the  procedure  to  be  fol¬ 
lowed  in  the  above-entitled  matter  which 
is  scheduled  for  hearing  on  April  11, 
1960;  now.  therefore. 

It  is  ordered,  This  14th  day  of  March 
1960,  pursuant  to  §  1.111  of  the  Commis¬ 
sion’s  rules,  that  the  parties  or  their  at¬ 
torneys  shall  appear  at  the  offices  of  the 
Commission  in  Washington,  D.C.  at 
10:00  a.m.  on  Monday,  April  11, 1960,  for 
a  prehearing  conference  to  consider: 

1.  The  necessity  or  desirability  of 
simplification,  clarification,  amplifica¬ 
tion,  or  limitation  of  the  issues; 

2.  The  possibility  of  stipulating  with 
respect  to  facts; 

3.  The  procedures  to  be  followed  prior 
to  and  at  the  hearing ; 

4.  The  limitation  of  the  number  of 
witnesses; 
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5.  The  procedures  and  schedules  for 
the  prior  mutual  exchange  between  the 
parties  of  prepared  testimony  and  ex¬ 
hibits:  and 

6.  Such  other  matters  as  may  aid  in 
the  disposition  of  this  proceeding;  and 

It  is  further  ordered,  That  the  hearing 
now  scheduled  to  be  commenced  on  April 
11, 1960,  is  continued  to  a  date  to  be  fixed 
by  subsequent  order. 

Released:  March  15,  1960. 

Federal  Communications 
Commission, 

[seal]  Mart  Jane  Morris, 

Secretary. 

[Fit.  Doc.  60-2558;  Filed,  Mar.  21.  1960; 
8:49  ajn.] 


[Docket  No.  13276-13279;  FCC  60M-493] 

LARAMIE  BROADCASTERS  ET  AL. 

Order  Continuing  Hearing 

In  re  applications  of  Grady  Franklin 
Maples,  Edna  Hill  Maples,  George  G. 
Entz  and  William  R.  Vogel  d/b  as  Lar¬ 
amie  Broadcasters,  Laramie,  Wyoming, 
Docket  No.  13276,  File  No.  BP-12166; 
Garden  of  the  Gods  Broadcasting  Com¬ 
pany  (KCMS) ,  Manitou  Springs,  Colo¬ 
rado,  Docket  No.  13277,  File  No.  BP- 
12339;  Boulder  Radio  KBOL,  Inc. 
(KBOL) ,  Boulder,  Colorado,  Docket  No. 
13278,  File  No.  BP-12572;  T.  I.  Moseley, 
Denver,  Colorado,  Docket  No.  13279,  File 
No.  BP-13147;  for  construction  permits. 

The  Hearing  Examiner  having  under 
consideration  a  request  for  continuance 
filed  by  Garden  of  The  Gods  Broadcast¬ 
ing  Company  on  March  11,  1960; 

It  appearing  that  a  schedule  was 
agreed  upon  at  a  prehearing  conference 
held  on  February  5,  1960,  which  estab¬ 
lished  the  following  dates; 

(a)  Notification  of  amendments  by 
February  24,  1960; 

(b)  An  engineering  conference  on 
February  26,  1960; 

(c)  Preliminary  exchange  of  engineer¬ 
ing  exhibits  on  March  16,  1960; 

(d)  Final  exchange  of  engineering  ex¬ 
hibits  on  April  4,  1960;  and 

(e)  Hearing  on  April  18,  1960;  and 

It  further  appearing  that  the  peti¬ 
tioner  and  other  parties  desire  additional 
time  both  because  of  conflicts  with  other 
hearings  and  because  of  the  possibility  of 
reaching  agreements  and  stipulations; 
and 

It  further  appearing  that  all  parties  to 
the  proceeding,  including  the  Broadcast 
Bureau,  have  consented  to  the  request; 

It  is  ordered,  This  15th  day- of  March 
1960,  that  the  request  for  continuance  is 
granted  and  each  of  the  dates  enu¬ 
merated  above  other  than  those  already 
passed  is  continued  for  thirty  days  (or 
the  Monday  following  if  the  date  falls  on 
a  weekend)  and  that  the  hearing  will 
commence  on  May  18,  1960. 

Released:  March  15,  i960. 

Federal  Communications 
Commission, 

[seal]  Mary  Jane  Morris, 

Secretary. 

[F.R.  Doc.  60-2559;  Filed,  Max.  21,  1960; 
8:49  a.m.] 


NOTICES 

[Docket  No.  18427;  FOC  60M-504] 

MANUEL  G.  ROSA 
Order  Scheduling  Hearing 

In  the  matter  of  Manuel  G.  Rosa,  1500 
Harbor  Drive,  San  Diego,  California, 
Docket  No.  13427;  order  to  show  cause 
why  there  should  not  be  revoked  the  li¬ 
cense  for  radio  station  WPOK  aboard 
the  vessel  “Azoreana”. 

It  is  ordered.  This  16th  day  of  March 
1960,  that  J.D.  Bond  will  preside  at  the 
hearing  in  the  above-entitled  proceeding 
which  is  hereby  scheduled  to  commence 
on  May  16,  1960,  in  Washington,  D.C. 

Released:  March  17,  1960. 

Federal  Communications 
Commission, 

_  [seal]  Mary  Jane  Morris, 

Secretary. 

[F.R.  Doc.  60-2560;  Filed.  Mar.  21,  1960; 
8:49  am.] 

[FCC  60-239] 

BROADCAST  MATERIAL 
Sponsorship  Identification 

March  16, 1960. 

Information  supplied  by  broadcast  li¬ 
censees  in  answer  to  the  Commission’s 
recent  inquiry  concerning  unannounced 
sponsorship  of  broadcast  material,  and 
other  information  before  the  Commis¬ 
sion  concerning  such  practices  indicates 
that  many  station  licensees  have  failed 
to  comply  with  the  requirements  of  sec¬ 
tion  317  of  the  Communications  Act  and 
with  the  Commission’s  rules  promul¬ 
gated  thereunder.  In  many  instances, 
such  broadcasts  resulted  from  practices 
of  station  employees  and  independent 
contractors,  acting  in  their  individual 
capacities.  In  these  situations,  ques¬ 
tions  are  raised  as  to  whether  the  li¬ 
censee  took  reasonable  steps  to  inform 
itself  as  to  the  type  and  nature  of  the 
material  being  broadcast  by  its  station, 
and  to  assure  itself  that  its  operation 
me'  the  sponsorship  identification  man¬ 
date  of  the  act  and  the  rules. 

It  is  apparent  that  consideration  has 
been  provided  in  exchange  for  the  broad¬ 
casting  of  various  types  of  material  with¬ 
out  an  accompanying  announcement  in¬ 
dicating  that  consideration  was  provided, 
and  by  whom,  in  exchange  for  or  as  an 
inducement  for  the  particular  broadcast. 
The  information  before  the  Commission 
indicates  that,  in  general,  such  consid¬ 
eration  was  usually  in  one  of  the  follow¬ 
ing  forms:  (1)  recorded  material  pro¬ 
vided  to  licensees  and/or  their  employees 
and  independent  contractors  for  actual 
air  use  or  for  some  other  use  by  these 
groups  (prizes  to  listeners,  door  prizes 
at  “record  hops”,  etc.) ;  (2)  promotion 
of  outside  activities  in  which  a  licensee, 
employee  or  independent  contractor  par¬ 
ticipated  and  from  which  he  received  fi¬ 
nancial  or  other  benefits;  (3)  acceptance 
of  travel  expenses,  accommodations  and 
other  valuable  consideration  by  a  li¬ 
censee  or  its  employees  or  independent 
contractors  in  exchange  for  “plugging” 
a  place,  product,  service  or  event;  and 
(4)  payments  for  “plugs”,  expressed  or 
implied,  without  accompanying  revela¬ 


tion  that  the  particular  broadcast  mate¬ 
rial  was,  in  fact,  sponsored. 

Section  317  of  the  Communications 
Act  reads  as  follows: 

All  matter  broadcast  by  any  radio  station 
for  which  service  money,  or  any  other  valu- 
able  consideration  Is  directly  or  Indirectly 
paid,  or  promised  to  or  charged  or  accepted 
by,  the  station  so  broadcasting,  from  any 
person,  shall,  at  the  time  the  same  Is  so 
broadcast,  be  announced  as  paid  for  or  fur¬ 
nished,  as  the  case  may  be,  by  such  person. 

Commission  regulations  promulgated 
thereunder  are  contained  in  §§3.119, 
3.289,  3.654  and  3.789  of  the  Commission’s 
rules.  The  Congressional  intent  in  en¬ 
acting  section  317  of  the  Communica¬ 
tions  Act  and  similar  antecedent  legis¬ 
lation  was  clearly  to  prevent  deception 
on  the  part  of  the  public  growing  out  of 
concealment  of  the  fact  that  the  broad¬ 
cast  of  particular  program  material  was 
induced  by  consideration  received  by  the 
licensee.  During  the  past  two  years,  the 
Commission  has  had  many  occasions  to 
consider  the  applicability  of  the  above 
statute  and  rules,  and  has  made  its  in¬ 
terpretations  public.  Consistently,  these 
interpretations  have  contained  the  state¬ 
ment  “The  Commission,  of  course,  ex¬ 
pects  that  in  connection  with  all  the 
material  presented  over  his  station,  the 
licensee  will  use  reasonable  diligence  to 
ascertain  the  true  sponsor  and  source  of 
the  material  broadcast,  and  will  disclose 
the  same  to  the  station’s  audience  as  re¬ 
quired  by  the  rules.” 

We  call  the  attention  of  all  licensees  to 
the  current  Notice  of  Proposed  Rule 
Making  in  the  matter  of  Amendment  of 
§§  3.119,  3.289,  3.654  and  3.789  of  the 
Commission’s  rules,  released  on  February 
8, 1960  (Docket  No.  13389) ,  and  the  views 
expressed  in  the  Commission’s  Public 
Notice  of  October  10,  1950,  entitled 
“Sponsor  Identification  on  Broadcast 
Stations”  (6  Pike  &  Fischer  RR  835) . 

With  respect  to  the  many  prevalent 
practices  revealed  in  licensee  responses  to 
the  Commission’s  inquiry  of  December  2, 
1959,  and  in  other  information  before  the 
Commission,  it  is  evident  that  compli¬ 
ance  with  the  Act  and  the  rules  has  not 
been  attained.  Accordingly,  a  discussion 
of  these  practices  appears  pertinent  at 
this  time. 

Free  records.  Information  before  the 
Commission  indicates  that  virtually  all 
broadcast  stations  receive  some  free 
musical  recordings  from  manufacturers, 
distributors  or  other  parties  interested  in 
promoting  the  recording  itself  or  the  per¬ 
former  or  musical  selection  displayed 
thereon.  The  number  of  such  recordings 
received,  the  charges  to  the  station  (if 
any),  the  number  of  copies  of  an  indi¬ 
vidual  recording  received,  the  manner 
and  degree  of  solicitation  (if  any)  on  the 
part  of  the  station  and  other  similar 
factors  vary  from  station  to  station.  The 
Commission’s  information  indicates  that, 
generally,  stations  in  major  metropolitan 
areas  receive  essentially  all  recordings 
free  of  charge;  stations  in  smaller  cities 
receive  records  at  substantially  reduced 
prices  from  manufacturers  or  distribu¬ 
tors  via  “subscription  services”;  and  the 
remainder  of  the  stations  secure  few  free 
records  or  subscription  service  records. 

The  Commission  is  of  the  view  that  the 
receipt  of  any  records  by  a  station  which 
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Tuesday ,  March  22,  1960 

are  intended  by  the  supplier  to  be,  or 
have  the  practical  effect  of  being  an  in¬ 
ducement  to  play  those  particular  records 
or  any  other  records  on  the  air,  and  the 
broadcast  of  such  records,  requires  an 
appropriate  announcement  pursuant  to 
section  317.  This  includes,  but  is  not 
limited  to,  those  situations  in  which  a 
manufacturer,  distributor  or  other  per¬ 
son  donates  recordings  (whether  or  not 
copies  of  the  selections  being  played  on 
the  air)  to  the  station  as  an  inducement 
for  exposure  on  the  air  of  recordings 
handled  by  the  same  manufacturer  or 
distributor.  The  Commission  is  of  the 
view  that,  as  a  practical  matter,  quanti¬ 
ties  of  records  are  given  to  broadcast 
stations  for  no  other  purpose  than  as  an 
inducement  to  obtain  preferential  air  ex¬ 
posure  for  certain  recordings  in  which 
the  donor  has  a  financial  interest — es¬ 
pecially  in  those  situations  where  a  rela¬ 
tively  large  number  of  recordings  are 
“donated”  to  a  station  for  distribution  to 
listeners  as  prizes,  or  to  be  given  away  at 
“record  hops”  etc. 

The  Commission  is  further  of  the  view 
that  an  announcement  must  accompany 
the  playing  of  any  recording  received 
under  terms  such  as  those  outlined 
above,  indicating  that  the  station  has 
received  consideration  and  from  whom 
for  playing  the  particular  recording 
and/or  that  the  recording  was  furnished 
to  the  station,  and  by  whom,  as  appro¬ 
priate.  An  announcement  merely  stat¬ 
ing  the  trade  name  on  the  record  label, 
for  example,  without  the  added  indica¬ 
tion  that  consideration  (in  the  form  of 
the  recording  itself  or  otherwise)  was 
supplied  or  furnished  is  insufficient. 
Only  an  announcement  containing  both 
of  these  elements,  where  applicable,  pro¬ 
vides  the  degree  of  information  to  the 
listening  public  contemplated  by  the 
Congress  in  enacting  section  317.  It  fol¬ 
lows  then  that  compliance  with  said 
statute  requires  that  an  appropriate 
announcement  accompany  the  playing 
of  all  recordings  received  free  or  at  a 
nominal  charge,  and  that  a  similar  an¬ 
nouncement  be  made  when  the  station 
broadcasts  recordings  of  a  particular 
manufacturer,  distributor,  etc.  who  has 
provided  other  free  records  which  the 
station  utilizes  in  any  nonbroadcast 
manner. 

Promotion  of  outside  activities.  The 
most  frequent  activity  falling  into  this 
category  is  the  promotion  of  ‘‘record 
hops.”  These  enterprises  may  be  owned 
by  the  station  licensee,  by  its  employees, 
by  outside  parties,  or  by  some  combina¬ 
tion  thereof.  If  the  station  or  its 
employees  do  not  have  the  beneficial 
interest  in  the  enterprise,  the  station  per¬ 
sonality  acting  as  ‘‘record  hop”  master 
of  ceremonies  may  receive  a  salary  or 
portion  of  the  profits.  In  some  in¬ 
stances,  the  ‘‘record  hop”  may  be  a  fund¬ 
raising  activity  of  a  charitable,  civic, 
educational  or  religious  organization. 
Information  before  the  Commission 
indicates  that  such  “record  hops”  fre¬ 
quently  feature  the  distribution  of  rec¬ 
ords  (obtained  free  or  at  a  substantial 
reduction  in  price  by  the  station  or  its 
employees)  as  door  prizes,  and  also  that 
such  presentations  often  utilize  record¬ 
ing  "talent”  on  a  “live”  basis,  with  the 
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performer’s  fee  paid  by  the  station,  its 
employee,  or  a  record  distributor.  It  is 
also  noted  that  on  many  occasions  the 
“talent”  appears  for  a  fee  substantially 
less  than  the  prevailing  or  union  pay 
scale;  or  as  a  variation  thereon,  the 
operator  of  the  “record  hop”  is  partially 
or  fully  reimbursed  by  a  record  distribu¬ 
tor  or  manufacturer  for  the  fees  paid  to 
performers. 

Obviously,  where  a  disc  jockey  or  sta¬ 
tion  licensee  anticipates  a  financial  bene¬ 
fit  to  be  derived  from  participation  in  a 
“record  hop”  enterprise,  advance  on- 
the-air  promotion  of  the  “hop”  will 
stimulate  larger  attendance  than  could 
otherwise  be  expected.  Past  practices 
reveal  widespread  “record  hop”  plugging 
on  stations  where  the  station  itself  or 
its  employees  had  some  financial  interest 
in  these  enterprises.  Such  announce¬ 
ments  have  usually  been  labeled  “promo¬ 
tional”  non-commercial  spot  announce¬ 
ments  by  the  stations  broadcasting  them, 
or,  in  the  extreme  cases,  no  cognizance 
whatever  has  been  given  to  these  an¬ 
nouncements,  and  they  have  not  been 
entered  on  the  station’s  logs  on  the 
theory  that  they  were  a  part  of  the  disc 
jockey’s  ad-lib  “patter.”  It  also  appears 
that  recordings  by  performers  appear¬ 
ing  at  the  “hop”,  or  recordings  distrib¬ 
uted  by  the  donor  of  free  records  to  be 
given  away  at  the  “hop”  may  have  been 
played  at  frequent  intervals  preceding 
the  “hop"  as  a  means  of  engendering  in 
the  listener  a  desire  to  purchase  an  ad¬ 
mission  ticket  to  the  “hop”  or  in  ex¬ 
change  for  the  cooperation  of  performers 
or  donors  of  records.  The  probability  of 
increased  financial  benefits  accruing  to 
the  beneficial  owners  of  and  paid  par¬ 
ticipants  in  these  “record  hops”  as  a 
result  of  broadcast  promotion  is  readily 
apparent.  Less  direct,  but  just  as  finan¬ 
cially  advantageous  are  the  benefits  to 
performers,  distributors  and  record 
manufacturers  from  air  exposure  in 
return  for  their  contributions  to  the 
“record  hop." 

In  light  of  the  above,  the  Commis¬ 
sion  is  of  the  view  that  appropriate  an¬ 
nouncements  must  accompany  all  broad¬ 
cast  material  (announcements,  playing 
of  records,  etc.)  where  a  profit  is  to  be 
derived  from  these  “record  hops”,  or 
where  recorded  or  other  broadcast  ex¬ 
posure  is  being  provided  (whether  based 
upon  an  express  or  implied  agreement) 
in  exchange  for  all  or  a  part  of  a  per¬ 
former’s  fee  or  in  exchange  for  the  dona¬ 
tion  of  records,  prizes,  hall  rental,  etc. 
Such  announcements  must  identify  the 
parties  deriving  financial  benefit  from 
the  “record  hop"  as  well  as  any  other 
parties  providing  consideration  in  any 
form  whatsoever  in  exchange  for  any  of 
the  above  types  of  broadcast  exposure. 
Although  ostensibly  it  may  appear  that 
money,  services  or  other  valuable  consid¬ 
eration  is  being  provided  gratuitously 
for  use  in  some  aspect  of  the  presentation 
of  the  "record  hop”  itself,  where  such 
consideration  is,  in  fact,  provided  for  the 
purpose  of  or  has  the  effect  of  inducing 
on-the-air  “mentions”  or  “record  spins”, 
the  accompanying  announcement  shall 
clearly  state  that  such  consideration  is 
being  provided,  and  by  whom,  in  ex¬ 


change  for  the  broadcast  presentation  of 
one  or  more  of  these  various  types  of 
program  matter. 

These  sponsorship  identification  an¬ 
nouncement  requirements  apply  in  con¬ 
nection  with  all  “record  hop”  enterprises 
where  any  or  all  of  the  above  commercial 
practices  are  involved,  irrespective  of  the 
identity  of  the  persons  or  nature  of  the 
organizations  receiving  the  net  proceeds 
of  such  “record  hops.” 

Transportation,  accommodations,  “re¬ 
mote”  expenses.  The  Commission’s  at¬ 
tention  has  been  directed  to  the  fact 
that  transportation  and  accommodation 
expenses,  and  equipment  operation  and 
origination  expenses  incurred  in  “re¬ 
mote”  pickups  have  been  paid  in  part 
or  in  full  by  persons  or  organizations  as 
an  inducement  to  the  broadcast  of  pro¬ 
gram  material  containing,  for  example, 
pictures  or  descriptions  (which  may  or 
may  not  be  accompanied  by  editorial 
comment  or  indorsement)  of  a  place, 
product,  service  or  event.  Such  pay¬ 
ments  may  have  either  been  made  with 
the  understanding  that  the  product, 
event,  etc.,  would  be  given  broadcast  ex¬ 
posure,  or  made  in  the  hope  that  the 
person  receiving  the  benefit  would  con¬ 
sider  the  matter  of  general  Interest  or 
“newsworthy"  and  decide  to  provide 
broadcast  coverage. 

When  inducements  of  the  type  set 
forth  above  result  in  the  broadcast  of  any 
type  of  program  material,  it  is  especially 
important  that  an  appropriate  an¬ 
nouncement  be  made.  In  such  in¬ 
stances,  the  public  may  reasonably 
believe  that  the  licensee  considered  the 
place,  event,  etc.,  to  be  of  sufficient  news 
or  entertainment  value  so  as  to  justify 
extraordinary  expenditures  in  .  order  to 
provide  broadcast  coverage  when,  in  fact, 
consideration  offered  by  a  party  or 
parties  other  than  the  licensee  or  com¬ 
mercial  sponsor  of  the  program  was  re¬ 
sponsible,  to  a  degree,  for  the  decision 
to  broadcast  the  particular  program 
material. 

The  announcement  contemplated  in 
these  situations  should  fairly  disclose  the 
fact  that  consideration  was  provided,  and 
by  whom,  as  an  inducement  for  the 
broadcast  presentation.  This  type  of 
announcement  is  anticipated  in  those  in¬ 
stances  where  the  consideration  is  given 
with  the  understanding  that  certain 
broadcast  coverage  would  be  provided, 
and  also  where  consideration  has  been 
given  with  the  hope  that  broadcast  ex¬ 
posure  would  result  when,  in  fact,  such 
exposure  does  occur. 

The  Commission  wishes  to  distinguish 
between  situations  where  the  program 
material  alone  (for  example,  a  “travel” 
film  produced  by  a  chamber  of  com¬ 
merce)  is  provided  to  a  licensee  for  air 
•use,  and  situations  where  consideration 
other  than  or  in  addition  to  the  program 
material  itself  (for  example,  a  trip  to 
a  resort)  is  provided  as  an  inducement 
to  the  licensee  or  its  employees  or  inde¬ 
pendent  contractors  to  broadcast  certain 
matter.  The  former  requires  an  an¬ 
nouncement  that  the  program  or  film 
was  furnished  to  the  licensee  for  broad¬ 
cast  use;  the  latter  necessitates  the  addi¬ 
tional  revelation  that  consideration  was 
provided  in  return  for  or  as  an  induce- 
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ment  to  the  broadcast  of  the  particular 
program  material. 

The  Commission  is  compelled  to  reject 
the  contention  advanced  by  some  li¬ 
censees  that  in  the  above  situations  no 
announcement  is  required  because  such 
“favors”  are  “normal  business  practices” 
and  because  no  more  benefits  are  derived 
by  broadcast  personnel  than  accrue  to 
members  of  the  press,  etc.,  who  regularly 
are  given  this  type  of  “junket.”  These 
arguments  are  wholly  without  merit  by 
reason  of  the  fact  that  certain  require¬ 
ments  not  applicable  to  other  forms  of 
communication  have  been  imposed  by 
the  Congress  on  broadcast  stations.  The 
acceptance  of  such  gratuities  is  in  no 
way  proscribed  so  long  as  the  announce¬ 
ment  required  by  the  statute  is  properly 
made. 

“Plugs”  and  " sneaky  commercials”. 
Instances  have  come  to  the  Commission’s 
attention  in  which  “trade  out”  announce¬ 
ments — announcements  in  exchange  for 
which  the  station  receives  services  or 
products — have  failed  to  disclose  the  fact 
that  the  particular  matter  broadcast  is 
commercial  and  is  supported  by  some 
form  of  consideration.  For  example,  the 
Commission  considers  such  statements 
as  “Travel  arrangements  made  through 
Trans-State  Airways”  to  be  the  sub¬ 
stance  of  the  “plugs”  themselves.  Such 
announcements  do  not  indicate  that  con¬ 
sideration  (free  transportation)  was  pro¬ 
vided  in  exchange  for  the  particular 
broadcast  exposure  or  “plug.” 

Similarly,  absent  an  appropriate  an¬ 
nouncement,  compliance  with  section 
317  is  lacking  in  arrangements  for  the 
barter  of  air  time  involving  the  exchange 
of  cash,  products  or  sei*vices  for  broad¬ 
cast  exposure  of  certain  products  or  serv¬ 
ices  (e.g.,  close-ups  of  certain  brands  of 
typewriters  on  TV  newscasts  in  exchange 
for  the  loan,  free  of  charge,  of  type¬ 
writers  for  use  in  the  station’s  offices)  in 
which  the  commercial  aspect  of  the  pres¬ 
entation  is  not  apparent.  Additionally, 
such  exposure  may  imply  an  indorsement 
of  the  particular  product  by  the  broad¬ 
cast  licensee.  When,  in  fact,  such  ob¬ 
jects  are  shown  because  of  some  financial 
benefit  accruing  thereby  to  the  licensee, 
its  employees  or  independent  contractors, 
the  listening  and  viewing  public  is  en¬ 
titled  to  the  knowledge  that  such  is  the 
case  in  order  that  it  may  view  such  com¬ 
mercial  presentation  in  its  true  context. 

It  has  come  to  the  Commission’s  at¬ 
tention  that  intentional,  indirect  refer¬ 
ences  have  been  made  to  certain  products 
in  syndicated  “interview”  and  other 
types  of  programs.  For  securing  the 
broadcast  of  such  “plugs”,  the  producer, 
program  packager  or  “public  relations” 
organization  receives  a  fee  from  the  par¬ 
ticular  sponsor  involved.  In  some  in¬ 
stances,  it  appears  that  the  licensee 
broadcasting  the  program  not  only  failed 
to  receive  revenue  for  this  commercial 
use  of  its  facilities,  but  in  addition 
neither  the  licensee  nor  its  audience 
may  have  been  aware  that  the  matter 
broadcast  was  deliberate  commercial 
advertising,  in  this  connection,  the 
Commission  has  also  been  advised  that 
networks  and  other  producers  and  sup¬ 
pliers  of  progi-am  material  have  made 
surchanges  (in  the  form  of  products  and 


"promotional  fees”)  for  the  publicity 
value  to  a  manufacturer  resulting  from 
a  showing  and  description  of  his  product 
on  television  programs.  For  example, 
the  manufacturer  of  a  refrigerator  to  be 
awarded  as  a  prize  on  a  give-away  pro¬ 
gram  may  be  required  to  provide  a  num¬ 
ber  of  extra  refrigerators  and  may  be 
charged  a  “promotional  fee”  for  the 
broadcast  exposure  of  his  product.  The 
Commission  wishes  to  indicate  to  pro¬ 
ducers  or  suppliers  of  such  programs  that 
it  considers  this  matter  a  serious  one 
inasmuch  as  such  practices,  engaged  in 
without  the  knowledge  of  the  stations 
broadcasting  such  programs,  have  the 
effect  of  preventing  individual  licensees 
from  complying  with  the  Commission’s 
sponsorship  identification  and  logging 
requirements. 

On  September  9,  1959,  the  Commission 
released  a  Memorandum  Opinion  and 
Order  denying  a  petition  for  rule  making 
permitting  the  utilization  of  "teaser”  an¬ 
nouncements  without  sponsor  identifica¬ 
tion  of  each  such  announcement.  How¬ 
ever,  it  has  come  to  the  attention  of  the 
the  Commission  that  practices  similar  to 
the  broadcasting  of  “teaser”  announce¬ 
ments  have  been  utilized  subsequent  to 
the  date  of  this  order.  We  wish  to  em¬ 
phasize  that,  in  addition  to  “teaser” 
announcements,  the  broadcast  of  any 
similar  commercial  matter,  such  as  that 
in  the  form  of  the  playing  of  an  instru¬ 
mental  version  of  a  commercial  jingle — 
associated  exclusively  with  the  sponsor 
holding  the  copyright  to  the  musical 
jingle — without  explicit  identification  of 
the  sponsor,  is  likewise  proscribed. 

We  also  believe  that,  in  light  of  the 
above  discussion,  it  should  be  obvious 
that  such  practices  as  periodically  play¬ 
ing  a  song  from  a  current  motion  pic¬ 
ture,  when  such  is  inspired  by  an  express 
or  implied  agreement  with  a  local  theatre 
or  disti-ibutor  to  do  so  (or  as  a  “bonus” 
for  purchasing  a  number  of  spot  an¬ 
nouncements  advertising  the  movie)  and 
is  not  accompanied  by  an  appropriate 
sponsorship  announcement,  violate  sec¬ 
tion  317  of  the  Act. 

Responses  to  the  Commission’s  inquiry 
of  December  2,  1959,  indicate  that  ques¬ 
tions  exist  concerning  compliance  with 
section  317,  compliance  with  the  Com¬ 
mission’s  station  log  requirements,  and 
possible  abdication  of  licensee  responsi¬ 
bility  in  the  selection  of  program  ma¬ 
terial,  as  well  as  character  qualifications 
of  licensees.  The  Commission  recog¬ 
nizes  that  in  some  instances,  non-com¬ 
pliance  with  the  provisions  of  section 
317  may  have  resulted  from  a  misinter¬ 
pretation  of  that  section  and  in  other 
instances  negligence  on  the  part  of  the 
licensee  in  carrying  out  his  responsibili¬ 
ties  or  a  failure  to  maintain  adequate 
supervision  on  the  part  of  management, 
or  reliance  on  what  has  been  termed 
“accepted  industry  practices.”  While 
the  Commission  is  not  delineating  pre¬ 
cise  situations  or  circumstances  which 
will  warrant  the  imposition  of  sanctions 
for  past  violations  of  section  317  of  the 
Act,  the  Commission  will  not  consider 
the  reasons  illustrated  above  as  a  suffi¬ 
cient  excuse  for  non-compliance  occur¬ 
ring  in  the  future.  Cases  now  before  the 
Commission  involving  wilfulness,  mis¬ 


representation  or  serious  neglect  on  the 
part  of  the  licensee  or  other  circum¬ 
stances  indicating  a  failure  to  exercise 
the  proper  degree  of  licensee  responsi¬ 
bility  will  be  considered  by  the  Commis¬ 
sion  on  a  case-to-case  basis  and  appro¬ 
priate  action  will  be  taken  in  each  case. 
However,  pending  final  action  on  the 
proposal  advanced  in  Docket  13389,  the 
Commission  expects  its  broadcast  licen¬ 
sees  to  use  the  utmost  diligence  to  ap¬ 
prise  themselves  of  situations  in  which 
their  employees  or  independent  contrac¬ 
tors  have  outside  financial  interests 
which  are  being  promoted  on  the  air 
and  to  act  accordingly  to  require  that 
appropriate  announcements  be  made 
wherever  section  317  is  involved. 

Federal  Communications 
Commission, 

[seal!  Mary  Jane  Morris, 

Secretary. 

(F.R.  Doc.  60-2562;  Filed,  Mar.  21,  1960; 
8:50  am.] 


INTERSTATE  COMMERCE 
COMMISSION 

FOURTH  SECTION  APPLICATIONS 
FOR  RELIEF 

March  17,  1960. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance  with 
Rule  40  of  the  general  rules  of  practice 
(49  CFR  1.40)  and  filed  within  15  days 
from  the  date  of  publication  of  this  no¬ 
tice  in  the  Federal  Register. 

Long-and-Short  Haul 

FSA  No.  36078:  Substituted  service— 
PRR  for  Eastern  Freight  Ways,  Inc.,  et  al. 
Filed  by  Middle  Atlantic  Conference, 
Agent  <No.  21),  for  interested  carriers. 
Rates  on  property  loaded  in  highway 
trailers  and  transported  on  railroad  flat 
cars  between  Buffalo,  N.Y.,  on  the  one 
hand,  and  Baltimore,  Md.,  Kearny,  N.J., 
and  Philadelphia,  Pa.,  on  the  other. 

Grounds  for  relief :  Motor-tmck  com¬ 
petition. 

Tariff:  Supplement  12  to  Middle  At¬ 
lantic  Conference  tariff  I.C.C.  12,  MF- 
I.C.C.  A-1089. 

FSA  No.  36079:  Substituted  service— 
C&NW  for  Western  Transportation 
Company.  Filed  by  Middlewest  Motor 
Freight  Bureau,  Agent  (No.  224),  for  in¬ 
terested  carriers.  Rates  on  property 
loaded  in  highway  trailers  and  trans¬ 
ported  on  railroad  flat  cars  between 
Chicago,  Ill.,  and  Cedar  Rapids,  Iowa. 

Grounds  for  relief :  Motor-truck  com¬ 
petition. 

Tariff :  Supplement  128  to  Middlewest 
Motor  Freight  Bui'eau  tariff  MF-I.C.C. 
223. 

FSA  No.  36080:  Substituted  service— 
C&NW  for  Consolidated  Freightways, 
Inc.  Filed  by  Middlewest  Motor  Freight 
Bui'eau,  Agent  (No.  225),  for  interested 
carriers.  Rates  on  property  loaded  in 
highway  trailers  and  transported  on  rail¬ 
road  flat  cars  between  St.  Paul,  Minn* 
and  Casper,  Wyo. 

Grounds  for  relief:  Motor-truck  com¬ 
petition. 
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Tariff :  Supplement  128  to  Middlewest 
Motor  Freight  Bureau  tariff  MF-I.C.C. 
223. 

FSA  No.  36081:  Substituted  service — 
CGW  for  Orscheln  Bros.  Truck  Line,  Inc. 
Filed  by  Middlewest  Motor  Freight  Bu¬ 
reau,  Agent  (No.  226),  for  interested 
carriers.  Rates  on  property  loaded  in 
highway  trailers  and  transported  on  rail¬ 
road  flat  cars  between  Chicago,  Ill.,  and 
Kansas  City,  Mo. 

Grounds  for  relief:  Motor-truck  com¬ 
petition. 

Tariff:  Supplement  128  to  Middlewest 
Motor  Freight  Bureau  tariff  MF-I.C.C. 
223. 

FSA  No.  36082:  Soybeans — CR1&P  to 
Baton  Rouge,  La.  ( for  export ).  Filed  by 
The  Chicago,  Rock  Island  and  Pacific 
Railroad  Company  (No.  887),  for  inter¬ 
ested  rail  carriers.  Rates  on  soybeans,  in 
bulk,  in  carloads  from  CRI&P  stations 
in  Iowa  and  Minnesota  to  Baton  Rouge, 
La.,  on  export  traffic. 

Grounds  for  relief:  Port  equalization 
with  Baltimore,  Md. 

Tariff:  Supplement  15  to  Chicago, 
Rock  Island  and  Pacific  Railroad  Com¬ 
pany,  tariff  I.C.C.  C-13604. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[F.R.  Doc.  60-2538;  Filed,  Mar.  21,  1960; 

8:47  a.m.] 


[Notice  No.  280] 

MOTOR  CARRIER  TRANSFER 
PROCEEDINGS 

March  17, 1960. 

Synopses  of  orders  entered  pursuant 
to  section  212(b)  of  the  Interstate 
Commerce  Act,  and  rules  and  regulations 
prescribed  thereunder  (49  CFR  Part 
179),  appear  below: 

As  provided  in  the  Commission’s 
special  rules  of  practice  any  interested 
person  may  file  a  petition  seeking  recon¬ 
sideration  of  the  following  numbered 
proceedings  within  20  days  from  the  date 
of  publication  of  this  notice.  Pursuant 
to  section  17(8)  of  the  Interstate  Com¬ 
merce  Act,  the  filing  of  such  a  petition 
will  postpone  the  effective  date  of  the 
order  in  that  proceeding  pending  its  dis¬ 
position.  The  matters  relied  upon  by 
petitioners  must  be  specified  in  their 
petitions  with  particularity. 

No.  MC-FC  62951.  By  order  of  March 
15,  1960,  the  Transfer  Board  approved 
the  transfer  to  Raymond  J.  Fillipi,  doing 
business  as  Fillipi  Truck  Lines,  Warren, 
Minnesota,  of  Certificate  in  No.  MC 
27368,  issued  August  9,  1957,  to  Bob  Fil- 
lipe  and  Raymond  Fillipi,  a  partnership, 
doing  business  as  Fillipi  Brothers,  War¬ 
ren,  Minnesota,  authorizing  the  trans¬ 
portation  of :  Household  goods,  and 
general  commodities,  with  certain  ex¬ 
ceptions,  between  Warren,  Minn.,  and 
points  within  20  miles  thereof,  on  the 
one  hand,  and,  on  the  other.  West  Fargo, 
and  Union  Stockyards,  N.  Dak.,  and 
points  in  that  part  of  North  Dakota  on 
and  east  of  U.S.  Highway  81. 

No.  MC-FC  63036.  By  order  of  March 
15,  1960,  the  Transfer  Board  approved 
the  transfer  to  Homer  F.  Coffey  and 
No.  56 - 5 


Rachel  O.  Coffey,  a  partnership,  doing 
business  as  Rae’s  Trucking  Company, 
Washington,  District  of  Columbia,  of 
Permit  No.  MC  4080  issued  April  3,  1950, 
to  Wade  L.  Thomas,  Washington,  Dis¬ 
trict  of  Columbia,  authorizing  the  trans¬ 
portation  of  specific  commodities,  from, 
to,  and  between,  specified  points  in 
Maryland,  Virginia,  West  Virginia,  and 
the  District  of  Columbia.  Benjamin  J. 
Brooks,  4700  Connecticut  Avenue  NW., 
Washington,  D.C.,  for  applicants. 

No.  MC-FC  63040.  By  order  of  March 

15,  1960,  the  Transfer  Board  approved 
the  transfer  to  Arnold  Meixner,  Arkan- 
saw,  Wis.,  of  Certificate  No.  MC  66053 
issued  February  8,  1955,  in  the  name  of 
Allen  Kelton,  Arkansaw,  Wis.,  authoriz¬ 
ing  the  transportation  of  general  com¬ 
modities,  excluding  household  goods, 
commodities  in  bulk,  and  various  speci¬ 
fied  commodities  between  points  in  the 
towns  of  Durand,  Frankfort,  Waterville, 
Waubeek,  Albany,  and  Lima  in  Pepin 
County,  Wis.,  Canton,  in  Buffalo  County, 
Wis.,  Union,  in  Pierce  County,  Wis.,  and 
Eau  Galle,  in  Dunn  County,  Wis.,  on  the 
one  hand,  and,  on  the  other,  Minneapolis, 
St.  Paul,  South  St.  Paul,  Newport,  Has¬ 
tings,  Red  Wing,  and  Winona,  Minn. 
A.  R.  Fowler,  2288  University  Avenue,  St. 
Paul  14,  Minn.,  for  applicants. 

No.  MC-FC  63021.  By  order  of  March 

16,  1960,  the  Transfer  Board  approved 
the  transfer  to  Cockefair  Bros.,  Inc., 
Bloomfield,  N.J.,  of  the  operating  rights 
issued  to  John  Hart,  Inc.,  November  6, 
1940,  in  Certificate  No.  MC*  48965,  au¬ 
thorizing  the  transportation,  over  ir¬ 
regular  routes  of  household  goods,  be¬ 
tween  points  in  Essex,  Morris,  Bergen, 
Passaic,  Union,  and  Hudson  Counties, 
N.J.,  on  the  one  hand,  and,  on  the  other, 
points  in  New  Jersey,  Pennsylvania,  Con¬ 
necticut,  and  New  York.  George  A. 
Olsen,  69  Tonnele  Avenue,  Jersey  City  6, 
N.J.,  for  applicants. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[F.R.  Doc.  60-2539;  Filed,  Mar.  21,  1960; 

8:47  a.m.] 

SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  70-3867] 

ALABAMA  POWER  CO. 

Notice  of  Proposed  Issuance  and  Sale 
at  Competitive  Bidding 

March  15,  1960. 

Notice  is  hereby  given  that  Alabama 
Power  Company  (“Alabama”),  an  ex¬ 
empt  holding  company  and  a  public- 
utility  subsidiary  of  The  Southern 
Company,  a  registered  holding  company, 
has  filed  with  this  Commission  an  ap¬ 
plication  and  an  amendment  thereto 
pursuant  to  the  Public  Utility  Holding 
Company  Act  of  1935  ("Act”),  desig¬ 
nating  section  6(b)  of  the  Act  and  Rule 
50  thereunder  as  applicable  to  the  pro¬ 
posed  transactions. 

All  interested  persons  are  referred  to 
the  application,  as  amended,  on  file  at 
the  office  of  the  Commission  for  a  state¬ 


ment  of  the  transactions  therein  pro¬ 
posed.  which  are  summarized  as  follows: 

Alabama  proposes  to  issue  and  sell, 
subject  to  the  competitive  bidding  re¬ 
quirements  of  Rule  50,  $19,500,000  prin¬ 
cipal  amount  of  First  Mortgage  Bonds, 
__  percent  Series  due  1990  (“New 
Bonds”).  The  interest  rate  (to  be  a 
multiple  of  Va  of  1  percent)  and  the 
price  to  be  paid  to  Alabama  (to  be  not 
less  than  99  percent  nor  more  than  102% 
percent  of  the  principal  amount  thereof 
and  accrued  interest)  will  be  determined 
by  competitive  bidding.  The  bonds  will 
be  issued  under  an  Indenture  dated  as 
of  January  1,  1942,  between  Alabama 
and  Chemical  Bank  New  York  Trust 
Company,  as  Trustee,  as  heretofore  sup¬ 
plemented  and  as  to  be  further  supple¬ 
mented  by  a  Supplemental  Indenture  to 
be  dated  April  1,  1960. 

The  proceeds  from  the  sale  of  bonds 
are  to  be  applied  toward  the  construction 
or  acquisition  of  permanent  improve¬ 
ments,  extensions  and  additions  to 
Alabama's  properties  which  are  esti¬ 
mated  to  aggregate  $58,185,000  during 
1960. 

Alabama  also  proposes  to  issue,  on  or 
prior  to  June  1,  1960,  $2,549,000  princi¬ 
pal  amount  of  First  Mortgage  Bonds,  4% 
percent  Series  due  1987,  under  the  provi¬ 
sions  of  the  above  described  indenture, 
and  to  surrender  such  bonds  to  the 
Trustee  in  accordance  with  the  improve¬ 
ment  or  sinking  fund  provisions  thereof. 
The  bonds  are  to  be  identical  with  those 
authorized  by  the  Commission  on  April 
30, 1957  (File  No.  70-3577)  and  are  to  be 
issued  on  the  basis  of  property  additions 
thus  making  available  for  construction 
purposes  cash  which  would  otherwise 
have  to  be  used  to  satisfy  the  improve¬ 
ment  or  sinking  fund  requirements  or  to 
purchase  bonds  for  such  purpose. 

The  fees  and  expenses  to  be  incurred 
in  connection  with  the  proposed  issuance 
and  sale  of  New  Bonds  are  estimated  to 
aggregate  $103,484  and  include  $50,700 
for  State  and  Federal  taxes,  $8,575  for 
charges  of  Trustee  (including  counsel), 
$13,200  for  printing  and  cost  of  defini¬ 
tive  bonds,  $8,000  for  services  of  the  sys¬ 
tem  service  company,  $12,000  for  fee  of 
company  counsel  and  $4,500  for  fee  to  ac¬ 
countants.  The  fees  and  expenses  inci¬ 
dent  to  the  proposed  issuance  of  bonds 
for  improvement  fund  purposes  are  esti¬ 
mated  at  $1,250. 

The  fee  of  counsel  for  the  under¬ 
writers  is  estimated  at  $7,200  and  is  to  be 
paid  by  the  purchasers  of  the  New  Bonds. 

The  proposed  transactions  have  been 
authorized  by  the  Alabama  Public  Serv¬ 
ice  Commission.  It  is  represented  that 
no  other  State  commission  and  no  Fed¬ 
eral  commission,  other  than  this  Com¬ 
mission,  has  jurisdiction  over  the 
proposed  transactions. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  March 
29,  1960  at  5:30  p.m.,  request  the  Com¬ 
mission  in  writing  that  a  hearing  be 
held  on  such  matter,  stating  the  nature 
of  his  interest,  the  reasons  for  such  re¬ 
quest,  and  the  issues  of  fact  or  law  raised 
by  said  application  which  he  desires  to 
controvert:  or  he  may  request  that  he 
be  notified  if  the  Commission  should 
order  a  hearing  thereon.  Any  such  re¬ 
quest  should  be  addressed:  Secretary, 


2410 


NOTICES 


Securities  and  Exchange  Commission, 
Washington  25,  D.C.  At  any  time  after 
said  date  the  amended  application,  as 
filed  or  as  it  may  be  hereafter  amended, 
may  be  granted  as  provided  in  Rule  23 
of  the  rules  and  regulations  promulgated 
under  the  Act;  or  the  Commission  may 
exempt  such  transactions  as  provided  in 
Rules  20(a)  and  100  thereof,  or  take  such 
other  action  as  it  may  deem  appropriate 
under  the  circumstances. 

By  the  Commission. 

(SEAL]  ORVAL  L.  DUBOIS, 

Secretary. 

[P.R.  Doc.  60-2531;  Filed,  Mar.  21,  1960; 

8:46  a.m.] 


|  File  Noe.  7-2061—7-20651 

AMPEX  CORP.  ET  AL. 

Notice  of  Applications  for  Unlisted 

Trading  Privileges  and  of  Oppor¬ 
tunity  for  Hearing 

March  16, 1960. 

In  the  matter  of  applications  of  the 
Boston  Stock  Exchange  for  unlisted 
trading  privileges  in  certain  securities. 

The  above  named  national  securities 
exchange  has  filed  applications  with  the 
Securities  and  Exchange  Commission 
pursuant  to  section  12(f)  (2)  of  the 
Securities  Exchange  Act  of  1934  and 
Rule  12f— 1  thereunder,  for  unlisted  trad¬ 
ing  privileges  in  the  common  stocks  of 
the  following  companies,  which  securi¬ 
ties  are  listed  and  registered  on  one 
or  more  other  national  securities 
exchanges: 

Ampex  Corporation,  File  No.  7-2061. 

Clevlte  Corporation,  File  No.  7-2062. 

Colgate-Palmolive  Company,  File  No. 
7-2063. 

Lear,  Incorporated,  File  No.  7-2064. 

J.  P.  Stevens  &  Co.,  Inc.,  File  No.  7-2065. 

Upon  receipt  of  a  request,  on  or  before 
April  1, 1960,  from  any  interested  person, 
the  Commission  will  determine  whether 
the  application  with  respect  to  any  of  the 
companies  named  shall  be  set  down  for 
hearing.  Any  such  request  should  state 
briefly  the  title  of  the  security  in  which 
he  is  interested,  the  nature  of  the  interest 
of  the  person  making  the  request,  and 
the  position  he  proposes  to  take  at  the 
hearing,  if  ordered.  In  addition,  any  in¬ 
terested  person  may  submit  his  views  or 
any  additional  facts  bearing  on  any  of 
the  said  applications  by  means  of  a  let¬ 
ter  addressed  to  the  Secretary,  Securities 
and  Exchange  Commission,  Washington 
25,  D.C.,  not  later  than  the  date  specified. 
If  no  one  requests  a  hearing  with  respect 
to  any  particular  application,  such  appli¬ 
cation  will  be  determined  by  order  of  the 
Commission  on  the  basis  of  the  facts 
stated  therein  and  other  information 
contained  in  the  official  files  of  the  Com¬ 
mission  pertaining  thereto. 

By  the  Commission. 

[SEAL]  ORVAL  L.  DUBOIS, 

Secretary. 

[F.R.  Doc.  60-2532;  Filed,  Mar.  21,  1960; 

8:47  a.m.] 


[File  No.  812-1258] 

CAPITAL  GROWTH  SECURITIES,  INC. 

Notice  of  Filing  of  Application 

March  15,  1960. 

Notice  is  hereby  given  that  Capital 
Growth  Securities,  Inc.  (“Applicant”),  a 
registered  open-end  diversified  invest¬ 
ment  company  chartered  under  the  laws 
of  Maryland  has  filed  an  application 
pursuant  to  section  17(b)  of  the  Invest¬ 
ment  Company  Act  of  1940  (“Act”)  for 
an  order  of  the  Commission  exempting 
from  the  provisions  of  section  17(a)  of 
the  Act  proposed  transactions  herein¬ 
after  described. 

As  a  means  of  providing  Applicant  with 
a  part  of  the  $100,000  net  worth  required 
by  section  14(a)  of  the  Act,  three  indi¬ 
viduals  (“Transferors”)  propose  to 
transfer  securities  which  they  own,  with 
an  aggregate  market  value  as  of  Sep¬ 
tember  14,  1959  of  $102,972,  in  exchange 
for  shares  of  Applicant’s  capital  stock. 
The  Transferors,  who  have  joined  in  the 
application,  are  all  members  of  the  same 
family.  Alice  Mumford  Jacobs  is  the 
wife  of  the  Richard  C.  Jacobs  who  is 
the  President,  Secretary  and  a  director 
of  Applicant,  and  James  Mumford  and 
George  S.  Mumford  are  the  brother  and 
father,  respectively,  of  Mrs.  Jacobs.  It 
is  anticipated  by  Applicant  that  the 
transfer  will  be  considered  a  tax-free 
exchange  and  that  the  basis  of  the  se¬ 
curities  received  by  the  Fund  will  be 
their  basis  in  the  hands  of  the  Transfer¬ 
ors.  The  total  tax  cost  of  such  securities 
is  $35,026. 

Applicant  intends  to  offer  its  capital 
stock  to  the  public  on  a  continuous 
basis  through  its  principal  underwriter. 
In  order  to  insure  that  the  public  in¬ 
vestors  will  not  bear  an  unfair  tax  bur¬ 
den  in  the  event  of  the  sale  of  the 
appreciated  securities  obtained  in  the 
tax-free  exchange,  the  Applicant  intends 
to  set  up  on  its  books,  immediately  upon 
receipt  of  such  securities,  a  reserve  equal 
to  twelve  and  one-half  percent  of  the 
net  unrealized  appreciation  on  such  se¬ 
curities  on  the  date  of  transfer.  There¬ 
after,  if  and  when  any  of  the  securities 
are  sold,  the  reserve  will  be  reduced  pro 
tanto  by  the  amount  allocable  to  the 
securities  sold.  The  Transferors,  in  ex¬ 
change  for  their  securities,  will  receive 
from  the  Applicant  shares  of  its  capital 
stock  equal  in  number  to  the  value  of  the 
securities  transferred  less  the  reserve 
divided  by  $7.7775  and  rounded  to  the 
nearest  full  share.  Applicant  states  that 
the  figure  $7.7775  was  calculated  to  yield 
a  public  offering  price  of  $8.50  per  share, 
assuming  a  maximum  sales  commission 
of  eight  and  one-half  per  cent. 

Section  17(a)  of  the  Act,  with  certain 
exceptions,  prohibits  the  sale  of  property 
to  a  registered  investment  company  by 
the  promoter  or  by  an  affiliated  person 
of  an  affiliated  person  of  such  company. 
Since  the  Transferors  are  employees  or 
directors  of  Applicant’s  investment  ad¬ 
viser  or  are  promoters  of  Applicant,  the 
proposed  transaction  described  above 


would  be  prohibited  under  section  17(a) 
of  the  Act  unless  the  Commission  grants 
an  exemption  pursuant  to  section  17(b) 
of  the  Act. 

In  support  of  its  application,  Applicant 
states  that  all  of  the  securities  to  be  ex¬ 
changed  by  the  Transferors  are  listed 
on  the  New  York  Stock  Exchange,  are  of 
a  type  in  which  the  Applicant  is  per¬ 
mitted  to  invest,  and  are  consistent  with 
the  Applicant’s  investment  policy  and 
objectives.  The  reserve  of  twelve  and 
one-half  percent  of  the  unrealized  ap¬ 
preciation  on  the  securities  to  be  ac¬ 
quired  from  the  Transferors  is  intended 
to  compensate  new  stockholders  of  Ap¬ 
plicant  for  taxes  payable  by  them  on 
artificial  capital  gains  resulting  from  the 
future  sale  of  the  appreciated  securities 
acquired  from  Transferors.  It  is  sub¬ 
mitted  by  Applicant  that  twelve  and  one- 
half  percent  represents  a  fair  compro¬ 
mise  between  zero  and  the  maximum 
long-term  capital  gains  tax  rate  of 
twenty-five  percent.  Applicant  contends 
that  new  stockholders  will  thus  be  placed 
in  substantially  the  same  position  as  if 
cash  had  been  contributed  by  the  Trans¬ 
ferors  and  not  appreciated  securities. 
Furthermore,  Applicant  says  that  new 
stockholders  will  benefit  from  the  advan¬ 
tages  of  buying  an  interest  in  a  portfolio 
on  which  no  brokerage  commissions  were 
paid  by  Applicant. 

Under  section  17(b)  of  the  Act  the 
Commission  shall  grant  an  exemption 
from  the  prohibitions  of  section  17(a)  if 
it  finds  that  the  terms  of  the  proposed 
transactions  are  reasonable  and  fair  and 
will  not  involve  overreaching  on  the  part 
of  any  person  concerned;  that  the  pro¬ 
posed  transactions  are  consistent  with 
the  policy  of  the  registered  investment 
company  concerned,  as  recited  in  its 
registration  statement  and  reports  filed 
under  the  Act,  and  with  the  general  pur¬ 
poses  of  the  Act. 

Notice  is  further  given  that  any  in¬ 
terested  person  may,  not  later  than 
March  25,  1960  at  5:30  p.m.,  submit  to 
the  Commission  in  writing  a  request  for 
a  hearing  on  the  matter  accompanied  by 
a  statement  as  to  the  nature  of  his  in¬ 
terest,  the  reason  for  such  request  and 
the  issues,  if  any,  of  fact  or  law  proposed 
to  be  controverted,  or  he  may  request 
that  he  be  notified  if  the  Commission 
should  order  a  hearing  thereon.  Any 
such  communication  should  be  ad¬ 
dressed:  Secretary,  Securities  and  Ex¬ 
change  Commission,  Washington  25, 
D.C.  At  any  time  after  said  date,  as 
provided  by  Rule  0-5  of  the  rules  and 
regulations  promulgated  under  the  Act, 
an  order  disposing  of  the  application 
herein  may  be  issued  by  the  Commis¬ 
sion  upon  the  basis  of  the  showing  con¬ 
tained  in  said  application,  unless  an 
order  for  hearing  upon  said  application 
shall  be  issued  upon  request  or  upon  the 
Commission’s  own  motion. 

By  the  Commission. 

[SEAL]  ORVAL  L.  DuBOIS, 

Secretary. 

[F.R.  Doc.  60-2533;  Filed,  Mar.  21,  I960; 

8:47  am  ] 
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Tuesday,  March  22,  1960 


{Pile  No.  1-243] 

PATTERSON-SARGENT  CO. 

Notice  of  Application  To  Strike  From 

Listing  and  Registration  and  of 

Opportunity  for  Hearing 

March  16, 1960. 

In  the  matter  of  The  Patterson-Sar- 
gent  Company,  common  stock;  File  No. 
1-243. 

Midwest  Stock  Exchange  has  filed  an 
application  with  the  Securities  and  Ex¬ 
change  Commission  pursuant  to  section 
12(d)  of  the  Securities  Exchange  Act  of 
1934  and  Rule  12d2-l(b)  promulgated 
thereunder,  to  strike  the  specified  se¬ 
curity  from  listing  and  registration 
thereon. 

The  reasons  alleged  in  the  application 
for  striking  this  security  from  listing  and 
registration  include  the  following : 

Over  98.5  percent  o t  the  shares  have  been 
acquired  by  H.  K.  Porter  Company,  Inc.  and 
there  remain  only  55  holders  of  record. 

Upon  receipt  of  a  request,  on  or  before 
April  1,  1960  from  any  interested  person 
for  a  hearing  in  regard  to  terms  to  be 
imposed  upon  the  delisting  of  this  se¬ 
curity,  the  Commission  will  determine 
whether  to  set  the  matter  down  for 
hearing.  Such  request  should  state 
briefly  the  nature  of  the  interest  of  the 
person  requesting  the  hearing  and  the 
position  he  proposes  to  take  at  the  hear¬ 
ing  with  respect  .to  imposition  of  terms. 
In  addition,  any  interested  person  may 
submit  his  views  or  any  additional  facts 
bearing  on  this  application  by  means  of 
a  letter  addressed  to  the  Secretary  of  the 
Securities  and  Exchange  Commission, 
Washington  25,  D.C.  If  no  one  requests 
a  hearing  on  this  matter,  this  applica¬ 
tion  will  be  determined  by  order  of  the 
Commission  on  the  basis  of  the  facts 
stated  in  the  application  and  other  in¬ 
formation  contained  in  the  official  flies 
of  the  Commission  pertaining  to  the 
matter. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

|P.R.  Doc.  60-2534;  Piled,  Mar.  21.  1960; 

8:47  a.m.] 


[File  No.  1-1663] 

RUUD  MANUFACTURING  CO. 

Notice  of  Application  To  Withdraw 

From  Listing  and  Registration  and 

of  Opportunity  for  Hearing 

March  16, 1960. 

In  the  matter  of  Ruud  Manufacturing 
Company,  capital  stock;  File  No.  1-1663. 

The  above  named  issuer  has  filed  an 
application  with  the  Securities  and  Ex¬ 
change  Commission  pursuant  to  section 
12(d)  of  the  Securities  Exchange  Act  of 
1934  and  Rule  12d2-l(b)  promulgated 
thereunder,  to  withdraw  the  specified 
security  from  listing  and  registration  on 
the  Pittsburgh  Stock  Exchange. 

The  reasons  alleged  in  the  application 
for  withdrawing  this  security  from 
listing  and  registration  include  the 
following : 

Over  96.8  percent  of  the  shares  have  been 
acquired  by  Rheem  Manufacturing  Company 
and  there  remain  less  than  56  holders  of 
record. 

Upon  receipt  of  a  request,  on  or  before 
April  1,  1960,  from  any  interested  per¬ 
son  for  a  hearing  in  regard  to  terms  to 
be  imposed  upon  the  delisting  of  this 
security,  the  Commission  will  determine 
whether  to  set  the  matter  down  for  hear¬ 
ing.  Such  request  should  state  briefly 
the  nature  of  the  interest  of  the  person 
requesting  the  hearing  and  the  position 
he  proposes  to  take  at  the  hearing  with 
respect  to  imposition  of  terms.  In  addi¬ 
tion,  any  interested  person  may  submit 
his  views  or  any  additional  facts  bearing 
on  this  application  by  means  of  a  letter 
addressed  to  the  Secretary  of  the  Securi¬ 
ties  and  Exchange  Commission,  Wash¬ 
ington  25,  D.C.  If  no  one  requests  a 
hearing  on  this  matter,  this  application 
will  be  determined  by  order  of  the  Com¬ 
mission  on  the  basis  of  the  facts  stated 
in  the  application  and  other  informa¬ 
tion  contained  in  the  official  file  of  the 
Commission  pertaining  to  the  matter. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[PR.  Doc.  60-2535;  Piled,  Mar.  21,  1960; 

8:47  a.m.] 


[Pile  No.  1-3865] 

SKIATRON  ELECTRONICS  AND 
TELEVISION  CORP. 

Order  Summarily  Suspending 
Trading 

March  16, 1960. 

In  the  matter  of  trading  on  the  Amer¬ 
ican  Stock  Exchange  in  the  common 
stock,  par  value  10  cents  per  share  of 
Skiatron  Electronics  and  Television  Cor¬ 
poration;  File  No.  1-3865. 

The  common  stock,  par  value  10  cents 
per  share  of  Skiatron  Electronics  and 
Television  Corporation,  being  listed  and 
registered  on  the  American  Stock  Ex¬ 
change,  a  national  securities  exchange; 
and 

The  Commission  being  of  the  opinion 
that  the  public  interest  requires  the 
summary  suspension  of  trading;  in  such 
security  on  such  Exchange  and  that  such 
action  is  necessary  and  appropriate  for 
the  protection  of  investors;  and 

The  Commission  being  of  the  opinion 
further  that  such  suspension  is  neces¬ 
sary  in  order  to  prevent  fraudulent, 
deceptive  or  manipulative  acts  or  prac¬ 
tices,  with  the  result  that  it  will  be  un¬ 
lawful  under  section  15(c)  (2)  of  the 
Securities  Exchange  Act  of  1934  and  the 
Commission’s  Rule  15c2-2  thereunder  for 
any  broker  or  dealer  to  make  use  of  the 
mails  or  of  any  means  or  instrumentality 
of  interstate  commerce  to  effect  any 
transaction  in,  or  to  induce  or  attempt 
to  induce  the  purchase  or  sale  of  such 
security,  otherwise  than  on  a  national 
securities  exchange; 

It  is  ordered.  Pursuant  to  section 
19(a)  (4)  of  the  Securities  Exchange  Act 
of  1934  that  trading  in  said  security  on 
the  American  Stock  Exchange  be  sum¬ 
marily  suspended  in  order  to  prevent 
fraudulent,  deceptive  or  manipulative 
acts  or  practices,  this  order  to  be  effec¬ 
tive  for  a  period  of  ten  (10)  days,  March 
17,  1960,  to  March  26,  1960,  both  dates 
inclusive. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[P.R.  Doc.  60-2536;  Piled,  Mar.  21,  1960; 
8:47  a.m.] 
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